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ORIGINAL HURRTAMANDN

BEFORE THE ARIZONA CORPORATION COM

GARY PIERCE
CHAIRMAN

BOB STUMP
COMMISSIONER

SANDRA D. KENNEDY
COMMISSIONER

PAUL NEWMAN
COMMISSIONER

BRENDA BURNS
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. W-01445A-11-0310
ARIZONA WATER COMPANY, AN ARIZONA
CORPORATION, FOR A DETERMINATION
OF THE FAIR VALUE OF ITS UTILITY
PLANT AND PROPERTY, AND FOR
ADJUSTMENTS TO ITS RATES AND
CHARGES FOR  UTILITY SERVICE

FURNISHED BY ITS EASTERN GROUP Arizona Comoration Commission
AND  FOR  CERTAIN  RELATED DOCKETED
APPROVALS.

AUN 0 4 2017
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NOTICE OF FILING

The RESIDENTIAL UTILITY CONSUMER OFFICE ("RUCQO") hereby provides notice of
filing the Final Schedules of William A. Rigsby, CRRA, and Robert Mease, in the above-

referenced matter.

RESPECTFULLY SUBMITTED this 4th day of June, 2012.

Daniel Pozefsky O
Chief Counsel
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AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 4th day
of June, 2012 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
mailed this 4th day of June, 2012 to:

The Honorable Lyn Farmer
Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Janice Alward, Chief Counsel
Wes Van Cleve

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Steven M. Olea, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Robert W. Geake

Vice President and General Counsel
Arizona Water Company

Post Office Box 29006

Phoenix, Arizona 85038-9006

Steven A. Hirsch

Stanley B. Lutz

Bryan Cave LLP

Two North Central Avenue, Suite 2200
Phoenix, AZ 85004

Kathie Wyatt
1940 N. Monterey Drive
Apache Junction, AZ 85120

By %MQ}MJ&P

CheryNFraulob
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ARIZONA WATER COMPANY
DOCKET NO. W-01445A-11-0310

COST OF CAPITAL SUMMARY

DCF COST OF EQUITY CAPITAL

DIVIDEND YIELD CALCULATION

DIVIDEND GROWTH RATE CALCULATION
DIVIDEND GROWTH COMPONENTS
GROWTH RATE COMPARISON

CAPM COST OF EQUITY CAPITAL
ECONOMIC INDICATORS - 1990 TO PRESENT

ECONOMIC INDICATORS - 1990 TO PRESENT



ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010

DOCKET NO. W-01445A-11-0310

FINAL SCHEDULE WAR - 1

COST OF CAPITAL SUMMARY PAGE 1 OF 3 |
WEIGHTED AVERAGE COST OF CAPITAL - FINAL
(A) B) (C) (D) (E) (F)
RUCO

LINE CAPITALIZATION RUCO ADJUSTED CAPITAL WEIGHTED
NO. DESCRIPTION PER COMPANY ADJUSTMENTS CAPITALIZATION RATIO COST COST

1 Long-Term Debt $ 75,000,000 $ - $ 75,000,000 49.03% 6.82% 3.34%

2 Common Equity 77,975,335 - 77,975,335 50.97% 9.40% 4.79%

3 Total Capitalization $ 152,975,335 $ - $ 152,975,335 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL i 8.13%)|

REFERENCES:

COLUMN (A): TESTIMONY, WAR

COLUMN (B): LINE 1; SCHEDULE WAR-1, PAGE 2, LINE 2; TESTIMONY WAR
COLUMN (C): COLUMN (A) x COLUMN (B), LINE 4; LINE 1 + LINE 2

COLUMN (D): COLUMN (C) LINES 1, 2 AND 3/ LINE 4

COLUMN (E): LINE 1; SCHEDULE WAR-1, PAGE 2, LINES 2 AND 3; TESTIMONY WAR
COLUMN (F): COLUMN (D) x COLUMN (E)




ARIZONA WATER COMPANY DOCKET NO. W-01445A-11-0310
TEST YEAR ENDED DECEMBER 31, 2010 FINAL SCHEDULE WAR - 1
COST OF CAPITAL SUMMARY PAGE 2 OF 3

COST OF LONG-TERM DEBT

(A) (B) (C)
LINE AMOUNT ANNUAL INTEREST
NO. LONG-TERM DEBT ISSUANCES OUTSTANDING COST RATE
1 SERIES K BONDS, DUE APRIL 1, 2031 $ 15,000,000 $ 1,206,855 8.05%
2 SERIES L BONDS, DUE AUGUST 1, 2036 25,000,000 1,575,650 6.30%
3 SERIES M BONDS, DUE AUGUST 1, 2038 35,000,000 2,336,110 6.67%
4  TOTALS $ 75,000,000 $ 5118615 [ 6.82%)|

REFERENCES:

COLUMN (A): COMPANY SCHEDULE D-2, PAGE 1
COLUMN (B): COMPANY SCHEDULE D-2, PAGE 1
COLUMN (C): COLUMN (B)/ COLUMN (A)




ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010

COST OF CAPITAL SUMMARY
COST OF COMMON EQUITY CALCULATION
LINE
NO.
1 DCF METHODOLOGY

10

11

DCF - WATER COMPANY SINGLE-STAGE CONSTANT GROWTH MODEL ESTIMATE
DCF - NATURAL GAS LDC SINGLE-STAGE CONSTANT GROWTH MODEL ESTIMATE
AVERAGE OF DCF ESTIMATES

CAPM METHODOLOGY

CAPM - WATER COMPANY GEOMETRIC MEAN ESTIMATE

CAPM - NATURAL GAS LDC GEOMETRIC MEAN ESTIMATE
CAPM - WATER COMPANY ARITHMETIC MEAN ESTIMATE

CAPM - NATURAL GAS LDC ARITHMETIC MEAN ESTIMATE
AVERAGE OF CAPM ESTIMATES

AVERAGE OF DCF AND CAPM ESTIMATES

FINAL COST OF COMMON EQUITY ESTIMATE

8.53%

9.47%

9.00%

3.90%

3.73%

5.25%

5.01%

4.47%

6.74%

9.40%

DOCKET NO. W-01445A-11-0310
FINAL SCHEDULE WAR - 1
PAGE 3 OF 3

SCHEDULE WAR-2, COLUMN (C), LINE 5
SCHEDULE WAR-2, COLUMN (C), LINE 13

(LINE2+LINE3)+2

SCHEDULE WAR-7 PAGE 1, COLUMN (B), LINE 5
SCHEDULE WAR-7 PAGE 1, COLUMN (B), LINE 13
SCHEDULE WAR-7 PAGE 2, COLUMN (B), LINE 5
SCHEDULE WAR-7 PAGE 2, COLUMN (B}, LINE 13
(SUMOF LINES6 THRU 9)+4

(SUMOF LINES 4 AND 10) + 2

TESTIMONY WAR



ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010
DCF COST OF EQUITY CAPITAL

LINE
NO.

10

11

13
14
15

16

STOCK
SYMBOL COMPANY
AWR AMERICAN STATES WATER CO.
CWT CALIFORNIA WATER SERVICE GROUP
MSEX MIDDLESEX WATER COMPANY
SJw SJW CORPORATION
WTR AQUA AMERICA, INC.
WATER COMPANY AVERAGE
GAS AGL RESOURCES, INC.
ATO ATMOS ENERGY CORP.
LG LACLEDE GROUP, INC.
NJR NEW JERSEY RESOURCES CORPORATION
NWN NORTHWEST NATURAL GAS CO.
PNY PIEDMONT NATURAL GAS COMPANY
sJi SOUTH JERSEY INDUSTRIES, INC.
SWX SOUTHWEST GAS CORPORATION
WGL WGL HOLDINGS, INC.

NATURAL GAS LDC AVERAGE

REFERENCES:

COLUMN (A): SCHEDULE WAR - 3, COLUMN C
COLUMN (B): SCHEDULE WAR - 4, PAGE 1, COLUMN C
COLUMN (C): COLUMN (A) + COLUMN (B)

DOCKET NO. W-01445A-11-0310
FINAL SCHEDULE WAR - 2

(A) (B) C)

DIVIDEND GROWTH DCF COST OF
YIELD + RATE(g) = EQUITY CAPITAL
3.08% +  6.06% = 9.14%

349% + 521% = 8.70%
4.02% +  460% = 8.62%
296% +  433% = 7.29%
299% +  590% = 8.89%
M 8.53% 1
473% +  6.00% = 10.74%
4.42%  +  367% = 8.09%
420%  +  457% = 8.77%
3.45%  +  6.96% = 10.41%
3.98% +  476% = 8.73%
3.77%  +  361% = 7.37%
293% + 1021% = 13.14%
279% + 743% = 10.22%
391% +  3.84% = 7.75%
I 9.47% I




ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010

DOCKET NO. W-01445A-11-0310
FINAL SCHEDULE WAR -3

DIVIDEND YIELD CALCULATION
(A) (B) (C)
ESTIMATED AVERAGE
LINE STOCK DIVIDEND STOCK PRICE DIVIDEND
NO. SYMBOL COMPANY (PERSHARE) / (PERSHARE) = YIELD
1 AWR AMERICAN STATES WATER CO. $i12  / $36.36 = 3.08%
2 CWT CALIFORNIA WATER SERVICE GROUP $0.63 / $18.05 = 3.48%
3 MSEX MIDDLESEX WATER COMPANY $0.74 / $18.41 = 4.02%
4 SIW SJW CORPORATION $0.71  / $24.01 2.96%
5 WTR AQUA AMERICA, INC. $0.66 / $22.08 = 2.99%
6 WATER COMPANY AVERAGE
7 GAS AGL RESOURCES, INC. $1.84 / $38.86 = 4.73%
8 ATO ATMOS ENERGY CORP. $1.38  / $31.23 = 4.42%
9 LG LACLEDE GROUP, INC. $1.66 / $39.49 = 4.20%
10 NJR NEW JERSEY RESOURCES CORPORATION $1.52 $44.04 = 3.45%
11 NWN NORTHWEST NATURAL GAS CO. $1.78  / $44.78 = 3.98%
12 PNY PIEDMONT NATURAL GAS COMPANY $1.16  / $30.81 = 3.77%
13 SJi SOUTH JERSEY INDUSTRIES, INC. $1.46 / $49.84 = 2.93%
14 SWX SOUTHWEST GAS CORPORATION $1.18  / $4235 = 2.79%
15 WGL WGL HOLDINGS, INC. $1.56 / $39.89 = 3.91%
16 NATURAL GAS LDC AVERAGE [ —380% |
REFERENCES;

COLUMN (A): ESTIMATED 12 MONTH DIVIDEND REPORTED IN VALUE LINE INVESTMENT
SURVEY - RATINGS & REPORTS DATED 04/20/2012 (WATER COMPANIES) AND 03/09/2012 (NATURAL GAS LDC's).
COLUMN (B): EIGHT WEEK AVERAGE OF ADJUSTED CLOSING PRICES FROM 03/05/2012 TO 04/27/2012
STOCK QUOTES OBTAINED THROUGH YAHOO! FINANCE WEB SITE - HISTORICAL QUOTES (http://finance.yahoo.com).

COLUMN (C): COLUMN (A) DIVIDED BY COLUMN (B)

NOTE:
CLOSING STOCK PRICES ARE ADJUSTED FOR DIVIDENDS AND STOCK SPLITS.




ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010
DIVIDEND GROWTH RATE CALCULATION

LINE STOCK
NO. SYMBOL COMPANY
1 AWR AMERICAN STATES WATER CO.
2 CWT CALIFORNIA WATER SERVICE GROUP
3 MSEX MIDDLESEX WATER COMPANY
4 Siw SJW CORPORATION
5 WTR AQUA AMERICA, INC.

6 WATER COMPANY AVERAGE

7 GAS AGL RESOURCES, INC.
8 ATO ATMOS ENERGY CORP.
9 LG LACLEDE GROUP, INC.
10 NJR NEW JERSEY RESOURCES CORPORATION
1 NWN NORTHWEST NATURAL GAS CO.
12 PNY PIEDMONT NATURAL GAS COMPANY
13 SJt SOUTH JERSEY INDUSTRIES, INC.
14 SWX SOUTHWEST GAS CORPORATION
15 WGL WGL HOLDINGS, INC.

16 NATURAL GAS LDC AVERAGE

REFERENCES:

COLUMN (A): TESTIMONY, WAR

COLUMN (B): SCHEDULE WAR - 4, PAGE 2, COLUMN C
COLUMN (C): COLUMN (A) + COLUMN (B)

DOCKET NO. W-01445A-11-0310

FINAL SCHEDULE WAR - 4

PAGE 1 OF 2
(A) (B) €
INTERNAL EXTERNAL DIVIDEND
GROWTH GROWTH GROWTH
(br) + {sv) = @
5.75% + 0.31% = 6.06%
4.50% + 0.71% = 5.21%
4.00% + 0.60% = 4.60%
3.10% + 1.23% = 4.33%
5.50% + 0.40% = 5.90%
I 5.22% 1
5.90% + 0.10% = 6.00%
3.50% + 0.17% = 3.67%
3.90% + 0.67% = 4.57%
6.95% + 0.01% = 6.96%
4.70% + 0.06% = 4.76%
3.60% + 0.01% = 3.61%
8.20% + 2.01% = 10.21%
6.85% + 0.58% = 7.43%
3.65% + 0.19% = 3.84%
f 5.67% I




ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010

DOCKET NO. W-01445A-11-0310
FINAL SCHEDULE WAR - 4

DIVIDEND GROWTH RATE CALCULATION PAGE 2 OF 2
|
(A ®) © W
EXTERNAL |
LINE  STOCK SHARE GROWTH |
NO. _ SYMBOL _ COMPANY GROWTH x {[((MsB )+ 1)/ 21]-1} = (sv)
1 AWR AMERICAN STATES WATER CO. 100 x {[(( 162 )+ 1)/ 21-1} = 031%
2 CWT CALIFORNIA WATER SERVICE GROUP 260% x {[(( 185 )+ 1)/ 2]-11} = 07%
3 MSEX MIDDLESEX WATER COMPANY 190% x {[(( 164 )+ 1)/ 2]-1} = 060%
4 SIW SJW CORPORATION 430% x {[(( 157 )+ 1)/ 2 ]-1} = 123%
5 WTR AQUA AMERICA, INC. 060% x {[(( 234 )+ 1)/ 2]1-11} =  040%
6 WATER COMPANY AVERAGE [ 0.65% |
7 GAS AGL RESOURCES, INC. 065% x {[(( 13 )+ 1)/ 2]-11} = 010%
8 ATO ATMOS ENERGY CORP. 260% x {[(( 113 )+ 1)/ 2]-11) = 017%
9 LG LACLEDE GROUP, INC. 300% x {[(( 145 )+ 1)/ 21-1} = 067%
10 NJR NEW JERSEY RESOURCES CORPORATIO}  0.01%  x { [ (( 241 ) + 1) / 2 ]- 11} =  001%
1 NWN NORTHWEST NATURAL GAS CO. 020% x {[(( 159 )+ 1)/ 2 ]-11} = 006%
12 PNY PIEDMONT NATURAL GAS COMPANY 001% x {[(( 22t )+ 1)/ 2]-1} = 001%
13 sJl SOUTH JERSEY INDUSTRIES, INC. 300% x {[(( 234 )+ 1)/ 2]-1} = 201%
14 SWX SOUTHWEST GAS CORPORATION 220% x {[(( 158 )+ 1)/ 21-11} =  058%
15 WGL WGL HOLDINGS, INC. 060% x {[(( 162 )+ 1)/ 2]-11} = 019%%
16 NATURAL GAS LDC AVERAGE [ 042% |

REFERENCES:
COLUMN (A): TESTIMONY, WAR
COLUMN (B): VALUE LINE INVESTMENT SURVEY

- RATINGS & REPORTS DATED 04/20/2012 (WATER COMPANIES) AND 03/09/2012 (NATURAL GAS LDC's)
COLUMN (C): COLUMN (A) x COLUMN (B)




ARIZONA WATER COMPANY DOCKET NO. W-01445A-11-0310

TEST YEAR ENDED DECEMBER 31, 2010 FINAL SCHEDULE WAR - 5
DIVIDEND GROWTH COMPONENTS PAGE 1 OF 5
Q) B8 (C) ) (E) ]
LINE  STOCK OPERATING RETENTION RETURN ON DIVIDEND BOOKVALUE ~ SHARES OUTST. SHARE
NO. _ SYMBOL _ WATER COMPANY NAME PERIOD _ RATIO (b) x _BOOKEQUITY () = _GROWTH(g) ($/SHARE) (MILLIONS) GROWTH
1 AWR AMERICAN STATES WATER CO. 2007 0.4074 9.30% 3.79% 17.53 17.23
2 2008 0.3548 8.60% 3.05% 17.95 17.30
3 2008 0.3765 8.20% 3.09% 19.39 18.53
4 2010 0.5315 11.00% 5.85% 20.26 18.63
5 2011 0.5067 10.30% 5.22% 21.68 18.85
6 [GROWTH 2007 - 2011 ] I 720%)] [ 5.00%] a7
7 2012 0.4727 9.50% 4.49% 19.00 0.80%
8 2013 0.4917 10.00% 4.92% 19.20 0.92%
9 2015-17 0.5214 14.00% 5.74% 4.50% 19.60 0.78%
10
11 cwT CALIFORNIA WATER SERVICE GROUP 2007 0.2267 8.10% 1.84% 9.25 41.33
12 2008 0.3789 9.90% 3.75% 9.72 41.45
13 2009 0.3980 9.60% 3.82% 10.13 4153
14 2010 0.3407 8.60% 2.93% 10.45 41.67
15 2011 0.2791 8.00% 2.23% 10,76 41.82
16 [GRGWTH 2007 - 2011 ] [ 2.91%] | 5.00%] [ o30%)
17 2012 0.3600 8.50% 3.06% 43.00 2.82%
18 2013 0.3909 9.00% 3.52% 44.00 2.57%
19 2015-17 0.4231 10.50% 4.44% 3.50% 47.50 2.58%
20
21 MSEX MIDDLESEX WATER COMPANY 2007 0.2069 8.70% 1.80% 10.05 13.25
22 2008 0.2135 8.90% 1.90% 10.03 13.40
23 2009 0.0139 7.00% 0.10% 10.33 13.52
24 2010 0.2500 8.20% 2.05% 11.13 15.57
25 2011 0.1310 7.60% 1.00% 1.27 15.70
26 [GROWTH 2007 - 2011 ] [ 137%] [ 5.50%] [ a5s%)
27 2012 0.2211 8.50% 1.88% 16.00 191%
28 2013 0.2857 9.00% 257% 16.25 1.74%
29 2015-17 0.3600 11.00% 3.96% 1.00% 17.25 1.90%
30
3 SJW SJW CORPORATION 2007 0.4135 8.20% 3.39% 12.90 18.36
32 2008 0.3981 8.00% 3.19% 13.99 18.18
33 2009 0.1852 6.00% 1.11% 13.66 18.50
34 2010 0.1905 6.20% 1.18% 13.75 18.55
35 2011 0.3784 7.90% 2.99% 14.2 18.59
36 GROWTH 2007 - 2011 [ 2.37%] | 450%] 0.31%
a7 2012 0.3565 7.50% 2.67% 20.00 7.58%
38 2013 0.3500 7.50% 2.63% 21.00 6.28%
39 2015-17 0.3857 8.00% 3.09% 3.50% 23.00 4.35%
REFERENCES:
COLUMNS (A) 8 (B): VALUE LINE INVESTMENT SURVEY COLUMN (D): VALUE LINE INVESTMENT SURVEY
- RATINGS & REPORTS DATED 04/20/2012 COLUMN (D): LINES 6, 16, 26 & 36, COMPOUND GROWTH RATE
COLUMN (C): COLUMN (A) x COLUMN (B) COLUMN (E): VALUE LINE INVESTMENT SURVEY

COLUMN (C): LINES &, 16, 26 & 36, SIMPLE AVERAGE GROWTH, 2007 - 2011 COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010

DOCKET NO. W-01445A-11-0310
FINAL SCHEDULE WAR - 5

DIVIDEND GROWTH COMPONENTS PAGE 2 OF 5
: (A) (B) (©) (D) () (F)
LINE  STOCK OPERATING RETENTION RETURN ON DIVIDEND BOOKVALUE  SHARES OUTST. - SHARE
NO. _ SYMBOL  NATURAL GAS LDC NAME PERIOD RATIO(b) x _BOOKEQUITY() = _GROWTH (g) ($/SHARE) (MILLIONS) GROWTH
1 WTR AQUA AMERICA, INC. 2007 0.3239 9.70% 3.14% 7.32 133.40
2 2008 0.3014 9.70% 2.92% 7.82 135.37
3 2008 0.2857 9.40% 2.69% 8.12 136.49
4 2010 0.3444 10.60% 3.65% 8.51 137.97
5 2011 0.3981 11.40% 4.54% 2,01 138.87
6 [GROWTH 2007 - 2017 ] [ 3.39%] | 7.00%] T oi%)
7 2012 0.3909 11.50% 450% 139.90 0.74%
8 2013 0.4083 12.00% 4.90% 140.90 0.73%
9 2015-17 0.4357 12.50% 5.45% 4.50% 142,90 0.57%

REFERENCES:
COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY
- RATINGS & REPORTS DATED 04/20/2012
COLUMN (C): COLUMN (A) x COLUMN (B)
COLUMN (G): LINES 6, 16, 26 & 36, SIMPLE AVERAGE GROWTH, 2007 - 2011

COLUMN (D}: VALUE LINE INVESTMENT SURVEY

COLUMN (D): LINE 6, COMPOUND GROWTH RATE

COLUMN (E): VALUE LINE INVESTMENT SURVEY

COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN




ARIZONA WATER COMPANY DOCKET NO. W-01445A-11-0310

TEST YEAR ENDED DECEMBER 31, 2010 FINAL SCHEDULE WAR - 5
DIVIDEND GROWTH COMPONENTS . PAGE 3.0F 5
(A) (®) (©) (D) (E) )
LINE  STOCK OPERATING RETENTION RETURN ON DIVIDEND BOOKVALUE ~ SHARES OUTST. SHARE
NO. _ SYMBOL  NATURAL GAS LDC NAME PERIOD RATIO(b)  x _BOOKEQUITY () = _GROWTH (g) (§/SHARE) (MILLIONS) GROWTH
1 GAS AGL RESOURCES, INC. 2007 0.3971 12.70% 5.04% 21.74 76.40
2 2008 0.3801 12.60% 4.79% 21.48 76.90
3 2009 0.4028 12.50% 5.03% 22.95 77.54
4 2010 0.4133 12.90% 5.33% 23.24 78.00
5 2011 0.1038 5.20% 0.54% 28.54 117.00
6 [GROWTH 2007 - 2011 ] { 4.15%] | 5.50%] [ 11.24%)]
7 2012 0.4338 11.00% 477% 118.00 0.85%
8 2013 0.4551 11.00% 5.01% 119.00 0.85%
9 2015-17 0.5122 12.00% 6.15% 6.00% 121.00 0.67%
10
11 ATO ATMOS ENERGY CORP. 2007 0.3402 8.70% 2.96% 22,01 89.33
12 2008 0.3500 8.80% 3.08% 22,60 90.81
13 2009 0.3299 8.30% 2.74% 23.52 92.55
14 2010 0.3796 9.20% 3.49% 24.16 90.16
15 2011 0.3982 8.80% 3.50% 24,98 90.30
16 [GROWTH 2067 - 2011 ] [ 3.16%] [ 0%] [ oav]
17 3612 0.4000 8.50% 3.40% 90.50 0.22%
18 2013 0.4167 8.00% 3.33% 91.00 0.39%
19 2015-17 0.4519 8.00% 3.61% 6.00% 103.00 2.67%
20
21 LG LACLEDE GROUP, INC. 2007 0.3723 11.60% 4.32% 19.79 21.65
22 2008 0.4356 11.80% 5.14% 22.12 21.99
23 2008 0.4760 12.40% 5.90% 23.32 22.17
24 2010 0.3539 10.10% 3.57% 24.02 2229
25 2014 0.4371 11.10% 4.85% 25.56 2243
26 [GROWTH 2007 - 2011 ] [ 4.76%) [ 6.50%} [C08%%]
27 2012 0.3889 10.00% 3.89% 22.50 0.31%
28 2013 0.3964 10.00% 3.96% 23.00 1.26%
29 2015-17 0.4098 10.00% 4.10% 4.50% 26.00 3.00%
30
31 NJR  NEW JERSEY RESOURCES CORPORATION 2007 0.3484 10.10% 3.52% 15.50 41.61
32 2008 0.5889 15.70% 9.25% 17.28 42.06
33 2008 0.4833 14.60% 7.06% 16.59 41,59
34 2010 0.4472 14.00% 6.26% 17.62 4117
35 2011 0.4419 13.70% 6.05% 18.73 4145
, 36 [GROWTH 2007 - 2011 ] [ 6.43%] | 7.50%) [ 530%]
37 2012 0.4667 16.00% 7.47% 40.00 3.50%
38 2013 05175 16.50% 8.54% 40.00 1.76%
39 2015-17 0.5130 14.00% 7.18% 5.50% 40.00 0.71%
REFERENCES:
COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY COLUMN (D): VALUE LINE INVESTMENT SURVEY
- RATINGS & REPORTS DATED 03/09/2012 COLUMN (D): LINES 6, 16, 26 & 36, COMPOUND GROWTH RATE
COLUMN (C): COLUMN (A) x COLUMN (B) COLUMN (E): VALUE LINE INVESTMENT SURVEY

COLUMN (C): LINES 6, 16, 26 & 36, SIMPLE AVERAGE GROWTH, 2007 - 2011 COLUMN {F): COMPOUND GROWTH RATES OF DATES SHOWN




ARIZONA WATER COMPANY ' DOCKET NO. W-01445A-11-0310

TEST YEAR ENDED DECEMBER 31, 2010 FINAL SCHEDULE WAR - 5
DIVIDEND GROWTH COMPONENTS PAGE 4OF 5
(A) (B) (C) () (E) (F
LINE STOCK OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
NO. _ SYMBOL _ NATURAL GAS LDC NAME PERIOD RATIO(b) x _BOOKEQUITY () = _GROWTH (g) {$/SHARE) (MILLIONS) GROWTH
1 NWN NORTHWEST NATURAL GAS CO. 2007 0.4783 12.50% 5.98% 22.52 26.41
2 2008 0.4086 10.90% 4.45% 23.71 26.50
3 2009 0.4346 11.40% 4.95% 24.88 26.53
4 2010 0.3846 10.50% 4.04% 26.08 26.58
5 2011 0.2678 8.90% 2.38% 26.74 26.72
6 [GROWTH 2007 - 2011 ] [ a36%) | 4.00%) [ oz9%)
7 2012 0.3283 9.50% 312% 28.75 0.11% ,
8 2013 0.3831 10.00% 3.83% 26.80 0.15%
9 2015-17 0.4611 10.50% 4.84% 4.50% 26.95 0.17%
10
11 PNY PIEDMONT NATURAL GAS COMPANY 2007 0.2929 11.90% 3.49% 11.99 73.23
12 2008 0.3087 12.40% 3.83% 12.1 73.26
13 2009 0.3593 13.20% 4.74% 12.67 73.27
14 2010 0.2839 11.60% 3.29% 13.35 72.28
15 2011 0.2675 11.40% 3.05% 13.79 72.32
16 [GROWTH 2007 - 2071 ] [ 3.68%)] | 3.00%] [-031%)
17 2012 0.2788 12.00% 3.35% 71.00 1.83%
18 2013 0.2765 12.00% 3.32% 70.00 -1.62%
19 2015-17 0.2895 13.00% 3.76% 2.00% 68.00 -1.22%
20
21 sd SOUTH JERSEY INDUSTRIES, INC, 2007 0.5167 12.80% 6.61% 18.25 29.61
22 2008 0.5110 13.10% 6.69% 17.33 29.73
23 2009 0.4874 13.10% 6.38% 18.24 29.80
24 2010 0.4963 14.20% 7.05% 19.08 29.87
25 2011 0.4810 14.30% 6.88% 2068 30.21
26 [GRGOWTH 2007 - 2017 ] [ 6.72%)] | 8.00%] [o50%]
| 27 2012 0.4875 15.00% 7.31% 31.00 2.62%
, 28 2013 0.4857 15.50% 7.53% 32.00 2.92%
| 29 2015-17 0.5000 17.00% 8.50% 5.00% 35.00 2.99%
30
31 SWX SOUTHWEST GAS CORPORATION 2007 0.5590 8.50% 4.75% 22.98 42.81
32 2008 0.3525 5.90% 2.08% 23.49 44.19
33 2009 05103 7.90% 4.03% 24.44 45.09
W 34 2010 0.5595 8.90% 4.98% 25.62 45.56
| 35 2011 0.5638 9.20% 5.19% 26.68 45.96
36 GROWTH 2007 - 2011 C430%] | 5.50%] [ 179%]|
37 2012 0.5547 9.50% 527% 47.00 2.26%
38 2013 0.5517 10.00% 5.52% 48.00 2.20%
39 2015-17 0.5789 12.00% 6.95% 4.50% 51.00 2.10%
REFERENCES:
GOLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY COLUMN (D): VALUE LINE INVESTMENT SURVEY
- RATINGS & REPORTS DATED 03/09/2012 GOLUMN (D): LINES 6, 16, 26 & 36, COMPOUND GROWTH RATE
COLUMN (C): COLUMN (A) x COLUMN (B) COLUMN (E): VALUE LINE INVESTMENT SURVEY

COLUMN (C): LINES 6, 16, 26 & 36, SIMPLE AVERAGE GROWTH, 2007 - 2011 COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN




ARIZONA WATER COMPANY DOCKET NO. W-01445A-11-0310
TEST YEAR ENDED DECEMBER 31, 2010 FINAL SCHEDULE WAR - 5
DIVIDEND GROWTH COMPONENTS PAGE 5 OF 5
(A) ®) (C) (D) (E) )
LINE  STOCK OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
NO. _ SYMBOL _ NATURAL GAS LDC NAME PERIOD RATIO (b)) _ x _BOOKEQUITY (1) = _GROWTH (g) ($/SHARE) {MILLIONS) GROWTH
1 WGL WGL HOLDINGS, INC. 2007 0.3445 10.40% 3.58% 19.83 49.45
2 2008 0.4221 10.40% 4.39% 20.99 49.92
3 2009 0.4190 11.60% 4.86% 21.89 50.14
4 2010 0.3392 9.90% 3.36% 22.82 50.54
5 2011 0.3111 9.50% 2.96% 23.49 51.20
6 [GROWTH 2007 - 2011 ] [ 383%] [ 5.00%] [C087%)
7 2012 03640 10.00% 3.64% 51.50 059%
8 2013 0.3608 10.00% 3.61% 51.75 0.54%
9 2015-17 0.3750 10.00% 3.75% 4.00% 52.00 0.31%
REFERENCES:
COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY COLUMN (D): VALUE LINE INVESTMENT SURVEY
- RATINGS & REPORTS DATED 03/09/2012 COLUMN (D): LINE 6, COMPOUND GROWTH RATE
COLUMN (C): COLUMN (A) x COLUMN (B) COLUMN (E): VALUE LINE INVESTMENT SURVEY

COLUMN (C): LINES 6, 16, 26 & 36, SIMPLE AVERAGE GROWTH, 2007 - 2011 COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN

|
|




ARIZONA WATER COMPANY

TEST YEAR ENDED DECEMBER 31, 2010

GROWTH RATE COMPARISON

WATER COMPANY SAMPLE:

DOCKET NO. W-01445A-110310
FINAL SCHEDULE WAR - 6

-
LINE  STOCK ® VALUE _._z%wmo,_moqmc VALUE _.__“mv:_mqom_o <>_.cwm_v._zm & 5-YEAR oo_s_&czo HISTORY
NO. _SYMBOL_ _(br)+(sv EPS PS BVPS @ EPS DPS BUPS || ZACKS AVGS.. EPS oPS BVPS
1 AWR 6.06% 6.50% 4.00% 450% ' 11.50% 2.50% 5.00% 6.57% 8.32% 3.46% 5.46%
2 owT 5.21% 6.00% 4.00% 3.50% & 5.00% 1.00% 5.00% 4.93% 3.48% 1.68% 3.85%
3 MSEX 4.60% 5.50% 1.50% 1.00% o 4.50% 150% 5.50% 3.25% -0.87% 1.42% 2.91%
4 sw 4.33% 7.00% 4.00% 350% © -3.00% 5.00% 450% 3.50% 1.64% 3.13% 2.43%
5  WIR 5.90% 8.50% 5.50% 4.50% o 4.50% 8.00% 7.00% 6.61% 9.75% 6.61% 5.33%
6 6.70% 3.80% a0y, | [as0 3.60% 5.40% 4.45% 3.26% 3.99% |
7 Avemraces [_sze% | [ , [ as0% | oo} 3.91%
NATURAL GAS LDC SAMPLE:
(A) (8) ©) ) (E) (F)
UNE  sTock & ZACKS VALUE LINE PROJECTED VALUE LINE HISTORIC VALUE LINE & 5 - YEAR COMPOUND HISTORY
NO. _SYMBOL = (br)+(sv) EPS . EPS DPS BVPS ' EPS DPS BVPS - ZACKSAVGS.D EPS DPS BvPS
t  aAs 6.00% © 430% - 5.50% 2.00% 6.00% | 4.50% 7.50% 5.50% 5.04% o -6.04% 3.75% 7.04%
2 ATO 367% i 4.30% i 4.00% 150% 6.00% o 4.00% 150% 4.50% 3.69% 3.89% 1.53% 3.22%
3 LG 457% 1 3.00% & 2.00% 2.50% 450%  6.00% 2.50% 6.50% 3.86% 5.48% 2.65% 6.61%
4 NR 6.96% | 450% . 550% 4,00% 5.50% i 7.00% 8.00% 7.50% 6.00% 13.59% 9.27% 4.85%
5 NWN AT6% 1 430% o 400% 3.00% 4.50% 7 7.00% 4.50% 4.00% 4.47% -3.53% 5.00% 4.39%
6 PNY 361% i 470% | 2.50% 3.00% 2.00% . 4.50% 4.00% 3.00% 3.39% 2.91% 3.82% 3.56% ..
7 sal 1021% . 6.00% © 9.00% 9.00% 5.00% - 9.50% 8.50% 8.00% 7.86% 8.44% 10.39% 6.19%
8 swx rawh  sawh 9.50% 8.00% 450% 3 6.50% 3.00% 5.50% 6.04% 5.66% 5.37% 3.80%
9 wol 384% 1 520% & 3.00% 2.50% 400% © 3.00% 2.50% 5.00% 3.60% 1.86% 3.13% 4.33%
10 [ 500% 394% 467% | [ 5.76% 487% 5.50% 3.58% 4.99% 489% |
11 AVERAGE! 5.67% 4.62% [ asa% [ s31% | [ a88% | 4.49%
REFERENCES:

COLUMN (A): SCHEDULE WAR - 4, PAGE 1, COLUMN C
COLUMN (B): ZACKS INVESTMENT RESEARCH (www.zacks.com)

COLUMN (C): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS DATED 04/20/2012 (WATER COMPANIES) AND 03/09/2012 (NATURAL GAS LDC's)
COLUMN (D): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS DATED 04/20/2012 (WATER COMPANIES) AND 03/09/2012 (NATURAL GAS LDC's)

COLUMN (E): SIMPLE AVERAGE OF COLUMNS (B) THRU (D) LINES 1 THRU 3 {WATER) AND 1 THRU 9 (NATURAL GAS)
COLUMN {F): 5-YEAR ANNUAL GROWTH RATE CALCULATED WITH DATA COMPILED FROM VALUE LINE INVESTMENT SURVEY
- RATINGS & REPORTS DATED 04/20/2012 (WATER COMPANIES) AND 03/09/2012 (NATURAL GAS LDC's)




ARIZONA WATER COMPANY DOCKET NO, W-01445A-11-0310

TEST YEAR ENDED DECEMBER 31, 2010 FINAL SCHEDULE WAR - 7

CAPM COST OF EQUITY CAPITAL PAGE 1 OF 2
EDON A TRIC MEAN;

(A) (8)

LINE sTock EXPECTED
NO, SYMBOL k= & s+ [ 8 x ( ftn - 5 )] = RETURN
1 AWR K = 078% + [ 070 x ( 980% - 540% )] =  3.86%
2 oWT K = 078% « [ 08 x ( 980% - 540% )] =  3.64%
3 MSEX K = 078% + [ 070 x ( 980% - 540% )] =  3.86%
4 SIW K = 078% + [ 08 x ( 980% - 540% )] =  452%
5 WTR k = 078% + | 0.65 x { 9.80% ~ 540% )] = 3.64%
6  WATER COMPANY AVERAGE 0.71 [390% |
7 GAS K = 078% +{ 075 x ( 980% - 540% ) =  4.08%
8 ATO K = 078% + [ 070 x ( 980% - 540% )] = 3.86%
9 e K = 078% + | 060 x ( 980% - 540% )] = 3.42%
10 NJR k = 078% + | 0.65 x ( 9.80% - 540% )] = 3.64%
1 NWN K = 078% + [ 080 x ( 980% - 540% )] = 3.42%
12 PNY K = 078% «+{ 070 x ( 980% - 540% )] = 3.86%
13 sdl K = 078% « [ 065 x ( 980% - 540% )] =  3.64%
14 swx K = 078% + [ 075 x ( 980% - 540% )] =  408%
15 WGL K = 078% + [ 065 x ( 980% - 540% )] = 3.64%
16 NATURAL GAS LDC AVERAGE 067 [ s73% ]

BEFERENCES:

COLUMN (A): SHARPE LITNER CAPITAL ASSET PRICING MODEL (“CAPM") FORMULA
K=r+[B(tm-1)]

WHERE:  k = THE EXPECTED RETURN ON A GIVEN SECURITY
= RATE OF RETURN ON A RISK FREE ASSET PROXY (a)
B = THE BETA COEFFICIENT OF A GIVEN SECURITY
I = PROXY FOR THE MARKET RATE OF RETURN (b)

COLUMN (B): EXPECTED RATE OF RETURN USING THE CAPM FORMULA

NOTES

{a) AN 8-WEEK AVERAGE OF THE YIELD ON A 5-YEAR U.S. TREASURY INSTRUMENT THAT APPEARED IN
VALUE LINE INVESTMENT SURVEY'S "SELECTION & OPINIONS" PUBLICATION FROM 03/16/2012

THROUGH 05/04/2012 WAS USED AS A RISK FREE RATE OF RETURN.

(b) THE RISK PREMIUM (RM - RF) USED THE GEOMETRIC MEAN FOR S&P 500 TOTAL RETURNS
OVER THE 1926 - 2011 PERIOD MINUS TOTAL RETURNS ON INTERMEDIATE TREASURIES DURING THE SAME PERIOD.
THE DATA WAS OBTAINED FROM MORNINGSTAR'S STOCKS, BONDS, BILLS AND INFLATION: 2012 YEARBOOK,



ARIZONA WATER COMPANY DOCKET NO. W-01445A-11-0310
TEST YEAR ENDED DECEMBER 31, 2010 FINAL SCHEDULE WAR -7
CAPM COST OF EQUITY CAPITAL PAGE20OF 2

(A (B)

LINE STOCK EXPECTED
NO. SYMBOL K = & +[ B x {( fm - &% )1 =  RETURN

1 AWR K = 078% + [ 070 x ( 1180% - 550% )] = 5.19%

2 CWT k = 078% + [ 065 x ( 11.80% - 550% )] = 4.87%

3 MSEX k = 078% + [ 070 x ( 1180% - 550% )] = 5.19%

4 SIW k = 078% + [ 08 x ( 1180% - 550% )] = 6.13%

5 WTR k = 078% + | 065 x ( 11.80% - 550% )} = 4.87%

6  WATER COMPANY AVERAGE 071 M 525% ]

7 GAS kK = 078% «+{ 075 x ( 11.80% - 550% )] = 5.50%
8 ATO k = 078% + [ 070 x ( 1180% - 650% )] = 5.19%
] LG kK = 078% + [ 060 x ( 1180% - 550% )] = 4.56%
10 NJR k = 078% + [ 065 x ( 11.80% - 550% )] = 4.87%
11 NWN k = 078% + [ 060 x ( 11.80% - 550% )] = 4.56%
12 PNY k = 078% + [ 070 x ( 1180% - 550% )] = 5.19%
13 s k = 078% + [ 0685 x ( 11.80% - 550% )] = 4.87%
14 SWX k = 078% + [ 075 x ( 11.80% - 550% )] = 5.50%
15 WGL k = 078% + [ 065 x ( 11.80% - 5650% )] = 4.87%
16 NATURAL GAS LDC AVERAGE 0.67 C501%

REFERENCES:
COLUMN (A): SHARPE LITNER CAPITAL ASSET PRICING MODEL ("CAPM") FORMULA

kati+[B{m-n)]

WHERE: k= THE EXPECTED RETURN ON A GIVEN SECURITY
f= RATE OF RETURN ON A RISK FREE ASSET PROXY (a)

8 = THE BETA COEFFICIENT OF A GIVEN SECURITY
fm = PROXY FOR THE MARKET RATE OF RETURN (b}

COLUMN (B): EXPECTED RATE OF RETURN USING THE CAPM FORMULA

NOTES

(a} AN 8-WEEK AVERAGE OF THE YIELD ON A 5-YEAR U.S. TREASURY INSTRUMENT THAT APPEARED IN
VALUE LINE INVESTMENT SURVEY'S "SELECTION & OPINIONS" PUBLICATION FROM 03/16/2012
THROUGH 05/04/2012 WAS USED AS A RISK FREE RATE OF RETURN.

(b) THE RISK PREMIUM (RM - RF) USED THE ARITHMETIC MEAN FOR S&P 500 TOTAL RETURNS
OVER THE 1926 - 2011 PERIOD MINUS TOTAL RETURNS ON INTERMEDIATE TREASURIES DURING THE SAME Pt
THE DATA WAS OBTAINED FROM MORNINGSTAR'S STOCKS, BONDS, BILLS AND INFLATION: 2012 YEARBOOK.




ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010

ECONOMIC INDICATORS - 1990 TO PRESENT

10
"

12

DOCKET NO. W-01445A-11-0310
FINAL SCHEDULE WAR -8

@ 8) © ®) ® ) @ H 0
CHANGE IN FED. FED. A-RATED Baa-RATED
CHANGE IN GDP PRIME DISC. FUNDS 91-DAY 30-YR UTIL. BOND UTIL, BOND
YEAR CPI| (1996 §) RATE RATE RATE T-BILLS T-BONDS YIELD YIELD
1990 5.39% 1.80% 10.01% 6.98% 8.10% 7.50% 7.49% 9.86% 10.06%
1991 4.25% -0.20% 8.46% 5.45% 5.69% 5.38% 5.38% 9.36% 9.55%
1992 3.03% 3.30% 6.25% 3.25% 3.52% 3.43% 3.43% 8.69% 8.86%
1993 2,.96% 2,70% 6.,00% 3.00% 3.02% 3.00% 3.00% 7.59% 7.91%
1994 2.61% 4.00% 7.14% 3.60% 4.21% 4.25% 4.25% 8.31% 8.63%
1995 2.81% 2.50% 8.83% 5.21% 5.83% 5.49% 5.49% 7.89% 8.29%
1996 2.93% 3.70% 8.27% 5.02% 5.30% 5.01% 5.01% 7.75% 8.17%
1897 2.34% 4.50% 8.44% 5.00% 5.46% 5.06% 5.06% 7.60% 8.12%
1998 1.95% 4.20% 8.35% 4,92% 5.35% 4.78% 4,78% 7.04% 7.27%
1998 219% 4.50% 7.99% 4.62% 4.97% 4.64% 4.64% 7.62% 7.88%
2000 3.38% 3.70% 9.23% 5.73% 6.24% 5.82% 5.82% 8.24% 8.36%
2001 2.83% 0.80% 6.92% 3.41% 3.88% 3.40% 5.95% 7.59% 8.02%
2002 1.59% 1.60% 4.67% 117% 1.67% 1.61% 5.38% 7.41% 7.98%
2003 2.27% 2.50% 4.12% 2.03% 1.13% 1.01% 4.92% 6.18% 6.64%
2004 2.68% 3.60% 4.34% 2.34% 1.35% 1.37% 5.03% 5.77% 6.20%
2005 3.39% 2.90% 6.16% 4,19% 3.22% 3.15% 4.57% 5.38% 5.78%
2006 3.24% 2.80% 7.97% 5.96% 4.97% 4.73% 4.91% 5.94% 6.30%
2007 2.85% 2.90% 8.05% 5.86% 5.02% 4.36% 4.84% 6.07% 6.24%
2008 3.84% -6.80% 5.09% 2.39% 1.92% 1.37% 4.28% 6.34% 6.64%
2009 -0.36% 5.00% 3.25% 0.50% 0.00% - 0.25% 0.15% 4.08% 5.84% 6.87%
2010 1.64% 2.80% 3.25% 0.72% 0.00% - 0.25% 0.13% 4.25% 5.50% 5.98%
2011 3.00% 1.70% 3.25% 0.75% 0.00-0.25% 0.05% 3.93% 5.06% 5.58%
CURRENT 2.70% 2.20% 3.25% 0.75% 0.00% - 0.25% 0.09% 3.15% 417% 4.65%
REFERENGES;

COLUMN (A): 1990 - CURRENT, U.S. DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS WEB SITE
COLUMN (B): 1990 - CURRENT, U.S. DEPARTMENT OF COMMERCE, BUREAU OF ECONOMIC ANALYSIS
COLUMN (C) THRQUGH (G): 1990 - 2003, FEDERAL RESERVE BANK OF ST, LOUIS WEB SITE

COLUMN (C) THROUGH (D): CURRENT, THE VA
COLUMN (F) THROUGH {I): CURRENT, THE VA VEST T , DATED 05/04/2012

VEY, DATED 05/04/2012

COLUMN (H) THROUGH (1): 2003 MERGENT NEWS REPORTS




ARIZONA WATER COMPANY
TEST YEAR ENDED DECEMBER 31, 2010
ECONOMIC INDICATORS - 1990 TO PRESENT

LINE
NO,
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DOCKET NO. W-01445A-11-0310
FINAL SCHEDULE WAR -9

AVERAGE CAPITAL STRUCTURES OF SAMPLE WATER COMPANIES (000's)

AWR PCT. CWT PCT. SJW PCT. WTR MSEX PCT.
DEBT $ 2998 443%:$ 4792 524%° $ 2957 53.7%% $1,5320 $ 1338 43.1%;
PREFERRED STOCK 0.0  0.0% 0.0 0.0% 00 0.0% 0.0 3.4 1.1%!
GOMMON EQUITY 3775 55.7% 4355 47.6% 255.0 46.3%:  1,174.3 173.3 _ 55.8%
TOTALS $ 6774  100%i: $ 9147  100%7% $ 5507  100%: $2,706.2 $ 3105 100%
WATER COMPANY
AVERAGE PCT.
$ 548.1  53.1%
0.7  0.1%
4831 46.8%
£ $1,031.9  100%
AVERAGE CAPITAL STRUCTURES OF SAMPLE NATURAL GAS COMPANIES (000's)
AGL PCT. ATO LG PGT. NJR PCT. NWN
DEBT $1673.0 47.7%i" $1,809.6 $ 3643 47.0%: $ 4289 $ 5917
PREFERRED STOCK 00  00% 0.0 00  0.0% 0.0 0.0
COMMON EQUITY 1,836.0  52.3%:. 21783 411.3  53.0% 7255 693.1
TOTALS $3509.0 100%:; $3,987.9 $ 7756 100%3 $1,154.4 100%5 § 1,284.8 100%:
NATURAL GAS LDC
PNY PCT. sJi SWX PCT. WGL AVERAGE  PCT.
DEBT $ 6719 41.0%: $ 3400 $1,169.4 49.3%: $ 592.9 $ 8491 43.9%
PREFERRED STOCK 00  0.0% 00 100.D 28.2 $ 142 0.7%
COMMON EQUITY 964.9 570.1 1,102.1  46.5%  1,153.4 1,070.5 55.4%
TOTALS $16369 100%: $ 9101 $23714  100%: $1,774.4 $ 19338 100%
WATER & LDC
AVERAGE PCT.
DEBT $ 6986 47.1%
PREFERRED STOCK 71 05%

COMMON EQUITY 776.8  52.4%

TOTALS

REFERENCE:

$1,4825 100%

MOST RECENT SEC 10-K FILINGS OR ANNUAL REPORTS




Docket No. W-01445A-11-0310 FINAL SCHEDULES

|
|
|
} Arizona Water Company Superstition
i Test Year Ended December 31, 2010

|

TABLE OF CONTENTS TO RBM FINAL SCHEDULES

\
| SCH PAGE
‘ NO. NO. TITLE
1 RBM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RBM-2 1 SUMMARY RATE BASE - ORIGINAL COST
| RBM-3 1 SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS
| RBM-4 1&2 DIRECT PLANT AND ACCUMULATION DEPRECIATION
RBM-4 (1) 1 PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION
RBM-5 1 ALLOWANCE FOR WORKING CAPITAL
RBM-6 1 RATE BASE ADJUSTMENT NO. 1 - PLANT ADJUSTMENTS
RBM-6(1) 1 RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL
RBM-7 1 OPERATING INCOME
RBM-8 1&2 SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS
RBM-9 1&2 SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS
RBM-10 1 OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION
EXPENSE NORMALIZATION
RBM-11 1 OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE
RBM-12 1 OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK
RBM-13 1 OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE
RBM-14 1 OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT
RBM-15 1 OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES
RBM-16 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES

RBM-17 1 COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-11-0310

Superstition - FINAL
Schedule RBM-1

Test Year Ended December 31, 2010 Page 1 of 2
REVENUE REQUIREMENT - FINAL
(A) (B8
COMPANY RUCO

LINE . OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COosT COST

1 Adjusted Original Cost/Fair Value Rate Base $ 50,574,693 $ 49,960,832
g Adjusted Operating Income (Loss) $ 2,562,891 $ 2,779,630
g Current Rate of Return (L3 /L1) 5.07% 5.56%
3 Required Operating Income (L9 X L1) $ 4,914,647 $ 4,062,522
2 Required Rate of vReturn on Fair Value Rate Base 9.72% 8.13%
1(1) Operating Income Deficiency (L7 - L3) $ 2,351,756 $ 1,282,892
E Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 1.6560 1.6598
15 Required Increase in Gross Revenue Requirement (L11 X L13)) Is 3,894,582] |s 2,129,309 |
13 Adjusted Test Year Revenue $ 15,056,166 $ 15,056,166
:g Proposed Annual Revenue (L15 + L17) $ 18,950,748 ’ $ 17,185,475
3(1’ Required Percentage Increase in Revenue (L15/L17) 25.87% 14.14%
2:2’; Consolidated Revenue Adjustment $ - $ -

;g Required Increase in Gross Revenue Under Proposed Consolidation $ - $ -
23 Required Revenue Under Proposed Consolidation $ - $ -
ig Required Percentage Increase in Revenue Under Proposed Consolidation 0% 0%
g? Rate of Return on Common Equity 12.50% 9.40%

References:
Column (A). Company Schs. A-1 and C-1
Column (B): RUCO Schs. RBM-2, RBM-7, RBM-9 and RBM-17



Arizona Water Company Superstition - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-1
Test Year Ended December 31, 2010 Page 2 of 2

GROSS REVENUE CONVERSION FACTOR - FINAL

LINE
NO. DESCRIPTION (A) (B8) ©) D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:

1 Revenue 100.0000%
2 Proposed Bad Debt Expense (Per Co. Workpapers) -
3 Subtotal (L1 thru L2) 100.0000%
4 Combined Federal, State, Property Tax Rate (L22) 39.7508%
5 Subtotal (L3 - L4) 60.2492%
6 Revenue Conversion Factor (L1 / L5)
7
8 CALCULATION OF EFFECTIVE TAX RATE:
9 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
10 Arizona State Income Tax Rate 6.9680%
11 Federal Taxable Income (L9 - L10) 93.0320%
12 Applicable Federal Income Tax Rate (L58) 34.0000%
13 Effective Federal Income Tax Rate (L11 X L12) 31.6309%
14 Combined Federal and State Income Tax Rate (L10 + L13) 38.5989%

16 CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR:

17 Unity 100.0000%

18 Combined Federal and State Tax Rate 38.5989%

19 1 Minus Combined Income Tax Rate 61.4011%

20 Property Tax Factor 1.8760%

21 Effective Property Tax Factor (L19 x L 20) 1.1519%

22 Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 39.7508%

23

24 RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) $ 4,062,522

25 RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B}, L3) 2,779,630

26 Required Increase in Operating Income (L24 - L25) $ 1,282,892

27

28 Income Taxes On Recommended Revenue (Col. (D), L53) $ 1,504,860

29 Income Taxes On Test Year Revenue (Col. (D), L55) 698,413

30 Required increase In Revenue To Provide For Income Taxes (L28 - L29) $ 806,447

31

32 Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 887,330

33 Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 847,361

34 Increase in Property Tax Due to Increase in Revenue (L32 - L33) $ 39,969

35

36 Total Required Increase In Revenue (L26 + L30 + L34) $ 2,129,309

37 RUCO

38 RUCO's CALCULATION OF INCOME TAX: Recommended

39 RUCO Proposed Revenue (Sch. RBM-1, Col. (B), L19) $ 17,185 475

40 Less:

41 Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), L24 + .26 + .31 + L32) 11,618,069

42 Synchronized Interest (Col. (C), L63) 1,668,692

43 Arizona Taxable Income (L39 - L41 - L42) $ 3,898,714

44 Arizona State Income Tax Rate 6.9680%

45 Arizona Income Tax (L43 X L44) $ 271,662
46 Fed. Taxable Income (L43 - L45) $ 3,627,052

47 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500

48 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% $ 6,250

49 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% $ 8,500

50 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% $ 91,650

51 Fed. Tax On 5th Inc. Bracket (3335,001 - $10M) @ 34% $ 1,119,298

52 Total Federal Income Tax (L47 thru L 51) $ 1,233,198
53 Combined Federal And State Income Tax (L45+ L52) $ 1,504,860
54

55 RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L29 and L30) $ 698,413
56 RUCO Proposed Income Tax Adjustment (L53 - 1.55) $ 806,447
57

58 Applicable Federal Income Tax Rate 34.00%
59

60 NOTE (A): Interest Synchronization

61 Adjusted Rate Base RBM-2, Col. (C), L28 $ 49,960,832

62 Weighted Cost Of Debt RBM-9, Col. (M), L1 3.34%

63 Interest Expense (L61 X L62) $ 1,668,692



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

DESCRIPTION

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Piant in Service (L2 thru L7)

Accumulated Depfeciation
Net Utility Plant In Service (L8 - L10)

Advances In Aid Of Const.

Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (L15 + L16)

Deferred Income Tax

Customer Deposits

Allowance For Working Capital

Net Regulatory Asset/ (Liability)

Rounding

Superstition - FINAL
Schedule RBM-2

Page 1
SUMMARY RATE BASE - ORIGINAL COST - FINAL
A) (B) (C)
COMPANY RUCO RUCO
AS FILED OCRB/FVRB ADJTED
OCRB/FVRB ADJUSTMENTS OCRB/FVRB
3 14,996 $ - $ 14,996
9,147,654 (7,699) 9,139,955
10,135,447 32,829 10,168,275
10,320,657 (82,103) 10,238,554
78,747,178 (33,129) 78,714,048
5,985412 (1,037) 5,984,375
$ 114,351,343 (81,140) $ 114,260,203
$ 27,844,496 $ (9.197) $ 27,835,142
$ 86,506,846 $ (81,943) § 86,425,061
$ 11,305,977 $ 11,305,977
$ 20,165,452 $ 20,165,452
$  (2,561,377) $ (2,561,377)
$ 17,604,075 $ - 3 17,604,075
$ 7,267,953 $ 7,267,953
$ 322,847 $ 322,847
$ 1,016,691 $ (532,076)  § 484,615
$ (448,000) $ (448,000)
$ 8 3 8
$ 50,574,693 $ (614,019) § 49,960,832

TOTAL RATE BASE (L11-L17-L19-L21+L23+L25)

References:

Column (A): Company Schedule B-1 and RBM-3 Col. E
Column (B): Schedule RBM-3 Cols. F and G

Column (C): Col. A + Col. B; RBM-3
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

ALLOWANCE FOR WORKING CAPITAL - FINAL

Superstition - FINAL
Schedule RBM-5
Page 1

GV B
LINE
NO. DESCRIPTION AMOUNT REFERENCE

1 Working Cash Requirement As Per Company $ 173,185 Company Schedule B-5, PG. 2 of 2
2 Working Cash Requirement As Per RUCO (358,891) RUCO Schedule RBM-6(1), L30
3 Adjustment $ (532,076) L2-11
4

5 Material and Supplies Inventories As Per Company 29,196 Company Schedule B-5, PG. 2 of 2
6 Material and Supplies Inventories As Per RUCO 29,196 Company Schedule B-5, PG. 2 of 2
7 Adjustment - L6- L5
8

9 Required Bank Balances As Per Company $ 624,196 Company Schedule B-5, PG. 2 of 2
10 Required Bank Balances As Per RUCO 624,196 Company Schedule B-5, PG. 2 of 2
11 Adjustment $ - L10-L9
12

13 Prepayments & Special Deposits As Per Company $ 190,114 Company Schedule B-5, PG. 2 of 2
14 Prepayments & Special Deposits As Per RUCO 190,114 Company Schedule B-5, PG. 2 of 2
15 $ - L13-L14
16

17 TOTAL ADJUSTMENT (See RLM-2, Column (K)) $ (532,076) Sum L3, L7, L11, L15
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Arizona Water Company Superstition - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-7
Test Year Ended December 31, 2010 Page 1

OPERATING INCOME - FINAL

(A) (B) (©) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROPD AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Operating Revenues
1 Residential $ 11,436,591 $ - $ 11,436,591 1,997,215 $ 13,433,806
2 Commercial 2,606,553 - 2,606,553 - $ 2,606,553
3 industrial 70,149 - 70,149 - $ 70,149
4 Private Fire Service 51,199 - 51,199 - $ 51,199
5 Other Water Revenues 166,218 - 166,218 - $ 166,218
6 Total Water Revenues $ 14,330,710 § - $ 14,330,710 $ 1,997,215 $ 16,327,925
7
8 Miscellaneous $ 725,456 $ - $ 725,456 132,094 $ 857,550
9 Total Operating Revenues $ 15,056,166 $ - $ 15,056,166 $ 2,129,309 $ 17,185,475
10
11 Operating Expenses
12 Source of Supply Expenses:
13 Purchased Water $ 691,466 $ - 691,466 - $ 691,466
14 Other 73,495 (454) 73,041 - $ 73,041
16 Pumping Expenses:
16 Purchased Power 1,424,839 208 1,425,047 - $ 1,425,047
17 Purchased Gas - - - - $ -
18 Other 553,472 (14,967) 538,505 - $ 538,505
19 Water Treatment Expenses 597,302 (569) 596,733 - $ 596,733
20 Transmission & Distribution Expenses 1,742,369 (385,143) 1,357,226 - $ 1,357,226
21 Customer Accounting Expenses 1,182,195 (13,469) 1,168,726 - $ 1,168,726
22 Sales Expense - - - - $ -
23 Administrative & General Expenses 2,090,357 (52,446) 2,037,911 - $ 2,037,911
24 Total Operations & Maintenance Expense $ 8,355,495 $ (466,840) $ 7,888,655 $ - $ 7,888,655
25
26 Depreciation & Amortization Expenses $ 2,672,715 $ (1,093) $ 2,671,622 $ - $ 2671622
27
28 Taxes
29 Federal Income Taxes $ 448,513 $ 123,788 $ 572,301 660,896 $ 1,233,198
30 State Income Taxes 98,803 27,309 126,112 145,551 $ 271,662
31 Property Taxes 747,264 100,097 847,361 39,946 $ 887,307
32 Other 170,486 - 170,486 - 3 170,486
33 Total Taxes $ 1,465,066 $ 251,194 $ 1,716,260 $ 846,393 $ 2,562,652
34
35 Total Operating Expenses b 12,493,275 $ (216,739) b 12,276,536 b 846,393 b 13,122,929
36 Operating iIncome b 2,562,891 $ 216,739 b 2,779,630 b 1,282,916 $ 4,062,522
References:

Column (A): RBM-8, Col. A
Column (B): RBM-8, Col. K
Column (C): Col. A+ Col.B
Column (D): RBM-1, RBM-1(2), RBM-15
Column (E): Col.C + Col.D
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Arizona Water Company Superstition - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-10
Test Year Ended December 31, 2010 Page 1

OPERATING INCOME ADJUSTMENT NO. 1
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL

Test Year
Pumping Accounts Pumping
__ Expense
1 Maintenance:
2  Supervision & Engineering $ 18,822
3 Structures & improvements 38,638
4  Electric pumping equipment 96,597
5 Gas pumping equipment -
6
7 Total Pumping Maintenance Expense $ 154,057
8
9
10 Company Requested Level of T. Y. Pumping Maintenance Expense (Company Sch. C-2) 163,157
1
12 RUCO Increase / (Decrease) in T. Y. Expense Level (L7 - L10) $ (9,100)
13
14 RUCO Pumping Maintenance Expense Adjustment B {9,100)}
15
16
17
18
19 Test Year
20 Transmission & Distribution Accounts T&D
21 . Expense
22 Maintenance:
23  Supervision & Engineering $ 76,013
24  Tanks 88,205
25 Mains 210,132
26  Mains - Leak Repair 24,991
27  Mains - Leak Detection 4,077
28  Services 138,075
29  Services - Leak Repair 19,941
30 Meters 107,463
31 Hydrants 103,778
32 ‘
33 Total T & D Maintenance Expense $ 772,675
34
35
36 Company Requested Level of T. Y. T & D Maintenance Expense {Company Sch. C-2) 1,143,349
37
38 RUCO Increase / (Decrease) Expense Adjustment (L33 - L36) $ (370,674)
39
40 RUCO T & D Maintenance Expense Adjustment . [$ (370,674)]
41
42

43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) B (379,774)]




Arizona Water Company
Docket No. W-01445A-11-0310 Scheduie RBM-11
Test Year Ended December 31, 2010 Page 1

Line

OCOO~NO OVhAh WN =

OPERATING INCOME ADJUSTMENT NO, 2
RATE CASE EXP. ADJUSTMENT - FINAL

Superstition - FINAL

A (B) (€)
COMPANY RUCO RUCO
DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) $ 312,600
Allocation Factor (L.31) 71.10%
Superstition (Apachie Junction, Superior, Miami) $ 222,269
Amortization Period - 3 years _ 3
RUCO Adjusted Rate Case Expense (L5 /L7) $ 74,090
Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 104,887
RUCO Pro Forma Rate Case Expense (L9 - L11) $ (30,797)
RUCO Adjustment $ (30,797)
RUCO's Rate Base Expense Adjustment Calculation:
Decision No. 66848, dated March 19, 2004, approved amount
$250,000 for Arizona Water Company's Eastern Group. $ 250,000
Inflation Factor from January 1, 2002 through September 30,
per Inflation Data.com 25.04%
Reasonable Amount of Rate Case Expense based on
Decision No. 66848. $ 312,600
RUCO Adjustment (Col. (A) L1 - Col. (B) L26) $ 184274
Allocation Factor Based on Number of Customers Customers Percent of Total
Superstition (Apache Junction, Superior, Miami) 23,607 71.10%
Cochise (Bisbee, Sierra Vista) 6,357 19.15%
San Manuel 1,465 4.41%
Oracle 1,506 4.54%
SaddleBrook Ranch 113 0.34%
Winkelman 153 0.46%

Total Number of Customers and Percentages 33,201 100.00%
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

INTENTIONALLY LEFT BLANK

Superstition - FINAL
Schedule RBM-12
Page 1
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

OPERATING INCOME ADJUSTMENT NO. 6
PROPERTY TAXES - FINAL

LINE
NO. Property Tax Calculation

1 RUCO Adjusted Test Year Revenues - RBM-6

2 Multiplied by 2

3 Subtotal (Line 1 * Line 2)

4 RUCO Adjusted Test Year Revenues - 2010

5 RUCO Recommended Revenue, Per Schedule RBM-6
6 Subtotal (Line 4 + Line 5)

7 Number of Years

8 Three Year Average (Line 5/ Line 6)

9 Department of Revenue Mutilplier

10 Revenue Base Vailue (L8 X L9)

11 Plus: 10% of CWIP -

12 Less: Net Book Value of Licensed Vehicles

13 Full Cash Value (L10 + L11 + L12))

14 Assessment Ratio

15 Assessment Value (L13 X L14)

16 Composite Property Tax Rate (L19/L15)

17

18 RUCO Proposed Property Tax Expense (L15 X L16))
19 Company Proposed Property Tax
20
21 RUCO Test Year Adjustment (L16 - L17)
22 Property Tax - RUCO Recommended Revenue (L15 X L16)
23 RUCO Test Year Adjusted Property Tax Expense (L18)
24 Increase/(Decrease) to Property Tax Expense

25

26 Increase/(Decrease) to Property Tax Expense

27 Increase in Revenue Requirement (L5 - L4)

28 Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26/L27)

Superstition - FINAL
Schedule RBM-15

Page 1
(A) (B)
RUCO RUCO
AS ADJUSTED RECOMMENDED
15,056,166 15,056,166
2 2
30,112,332 30,112,332
15,056,166
17,185,475
45,168,499 47,297,807
3 3
15,056,166 15,765,936
2 2
30,112,332 31,631,872
30,112,332 31,531,872
21.0% 21.0%
6,323,590 6,621,693
13.4000% 13.4000%
847,361
747,264
100,097
887,307
847,361
39,946
39,946
2,129,309
1.8760%




Arizona Water Company
Docket No. W-01445A-11-0310

Superstition - FINAL
Schedule RBM-16

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE - FINAL
(A) (B)
LINE

NO. DESCRIPTION REFERENCE AMOUNT
1 FEDERAL INCOME TAXES:
2
3 Operating Income Before Taxes (RBM- 7, Col. (C), L36 + L29 + L30) $ 3,478,043
4 LESS:
5 Arizona State Tax L21 126,112
6 interest Expense Note (A) L41 1,668,692
7 Federal Taxable income L3-1L5-16 $ 1,683,239
8
9 Federal Tax Rate Sch. RBM-1, Page 2 34.00%
10 Federal Income Tax Expense L7 X L9 $ 572,301
11

12 STATE INCOME TAXES:

13

14 Operating Income Before Taxes L3 $ 3,478,043
15 LESS:

16 Interest Expense Note (A) L41 1,668,692
17 State Taxable Income L14 - L16 $ 1,809,351
18

19 State Tax Rate Tax Rate 6.97%
20

21 State Income Tax Expense L17 X L19 $ 126.112
22

23 TOTAL INCOME TAX EXPENSE:

24 Federal Income Tax Expense L10 $ 572,301
25 State Income Tax Expense L21 126,112
26 Total Income Tax Expense Per RUCO L24 + L25 $ 698413
27

28 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 448,513
29

30 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 98,803
3N

32 RUCO Federal Income Tax Adjustment L24 - .28 S 123 788
33

34 RUCO State Income Tax Adjustment L25 - L30 S 27.309
35

36

37 NOTE (A): __Interest Synchronization

38

39 Adjusted Rate Base RBM-2, Col. (M), L28 $ 49,960,832

40 Weighted Cost Of Debt RBM-9, Col. (D), L1 3.34%

41 Interest Expense (L39 X L40) $ 1,668,692




Arizona Water Company
Docket No. W-01445A-11-0310

Superstition - FINAL
Schedule RBM-17

Test Year Ended December 31, 2010 Page 1
COST OF CAPITAL - FINAL
(A) (B) © (D)
WEIGHTED

LINE DOLLAR CAPITAL COST COST
NO. DESCRIPTION AMOUNT RATIO RATE RATE

1 Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34%

2

3 Common Equity 77,975,335 50.97% 9.40% 4.79%

4 . _—

5 Total Capitalization $ 152,975,335 100.00%

6

7

8 WEIGHTED AVERAGE COST OF CAPITAL 8.13%

References: )
Columns (A) Thru (D): WAR Testimony



Arizona Water Company
Docket No. W-01445A-11-0310

Cochise - FINAL
Final Schedules

Test Year Ended December 31, 2010

TABLE OF CONTENTS TO RBM FINAL SCHEDULES

SCH PAGE
NO. NO. TITLE
RBM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RBM-2 1 SUMMARY RATE BASE - ORIGINAL COST
RBM-3 1 SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS
RBM-4 1&2 DIRECT PLANT AND ACCUMULATION DEPRECIATION
RBM-4 (1) 1 PHOENIX OFFICE AND METER SHOP ALLOCATION
RBM-5 1 ALLOWANCE FOR WORKING CAPITAL
RBM-6 1 RATE BASE ADJUSTMENT NO. 1 - PLANT ADJUSTMENTS
RBM-6(1) 1 RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL
RBM-7 1 OPERATING INCOME
RBM-8 1&2 SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS
RBM-9 1&2 SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS
RBM-10 1 OPERATING INCOME ADJUSTMENT NO. 1 - TRANSMISSION PUMPING & DISTRIBUTION
EXPENSE NORMALIZATION
RBM-11 1 OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE
RBM-12 1 OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK
RBM-13 1 OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE
RBM-14 1 OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT
RBM-15 1 OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES
RBM-16 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES

RBM-17

COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-11-0310

Cochise - FINAL
Schedule RBM-1

Test Year Ended December 31, 2010 Page 1 of 2
REVENUE REQUIREMENT - FINAL
A B
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Adjusted Original Cost/Fair Value Rate Base $ 8,550,839 $ 8,365,892
§ Adjusted Operating iIncome (Loss) $ 387,079 $ 465,040
g Current Rate of Return (L3 /L1) 4.53% 5.56%
g Required Operating Income (LS X L1) $ 830,936 $ 680,265
g Required Rate of Return on Fair Value Rate Base 9.72% 8.13%
:? Operating Income Deficiency (L7 - L3) $ 443,857 $ 215,225
3 g Gross Revenue Conversion Factor (RBM-1, Page 2) 1.6516 1.6521
15 Required Increase in Gross Revenue Requirement (L11 X L13)) Is 733,087 |$ 355,584 |
‘113 Adjusted Test Year Revenue $ 3,303,548 $ 3,303,548
:g Proposed Annual Revenue (L15 + L17) $ 4,036,635 $ 3,659,132
2(1) Required Percentage Increase in Revenue (L15/L17) 22.19% 10.76%
gg Consolidated Revenue Adjustment $ - $ -
gg Required Increase in Gross Revenue Under Proposed Consolidation $ - $ -
ij Required Revenue Under Proposed Consolidation $ - $ -
Zg Required Percentage Increase in Revenue Under Proposed Consolidation 0.00% 0.00%
2(1) Rate of Return on Common Equity 12.50% 9.40%

References:
Column (A): Company Schs. A-1 and C-1
Column (B): RUCO Schs. RBM-2, RBM-6, and RBM-9



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

GROSS REVENUE CONVERSION FACTOR - FINAL

LINE
NO. DESCRIPTION (A)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:

1 Revenue 100.0000%
2 Proposed Bad Debt Expense (Per Co. Workpapers) -
3 Subtotal (L1 thru L2) 100.0000%
4 Combined Federal, State, Property Tax Rate (L22) 39.4728%
5 Subtotal (L3 - L4) 60.5272%
s Revenue Conversion Factor (L1/L5)
7
8 CALCULATION OF EFFECTIVE TAX RATE:
9 Operating Income Before Taxes (Arizona Taxable income) 100.0000%
10 Arizona State Income Tax Rate 6.9680%
1 Federal Taxable Income (L9 - L10) 93.0320%
12 Applicable Federal Income Tax Rate (L58) 34.0000%
13 Effective Federal Income Tax Rate (L11 X L12) 31.6309%
14 Combined Federal and State Income Tax Rate (L10 + L13) 38.5989%
15
16 CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR:
17 Unity 100.0000%
18 Combined Federal and State Tax Rate 38.5989%
19 1 Minus Combined Income Tax Rate 61.4011%
20 Property Tax Factor 1.4232%
2t Effective Property Tax Factor (L19 x L 20) 0.8739%
22 Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 39.4728%
23
28 RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) $ 680,265
25 RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B), L3) 465,040
26 Required Increase In Operating Income (.24 - L25)

27

28 Income Taxes On Recommended Revenue (Col. (D), L53) $ 251,791
29 Income Taxes On Test Year Revenue (Col. (D), L55) 116,493
30 Required Increase In Revenue To Provide For Income Taxes (L28 - L29)

31
32 Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 146,112
33 Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 141,051
34 Increase in Property Tax Due to Increase in Revenue (L32 - L33)
35
38 Total Required Increase In Revenue (L26 + L30 + L34)
37
38 RUCO's CALCULATION OF INCOME TAX:
39 RUCO Proposed Revenue (Sch. RBM-1, Col. (B), L19)
40 Less:
41 Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), .24 + 1.26 + L31 + L32)
42 Synchronized Interest (Col. (C), L63)
43 Arizona Taxable Income (L39 - L41 - L42)
44 Arizona State income Tax Rate
45 Arizona Income Tax (143 X L44)
46 Fed. Taxable Income (L43 - L45)
47 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15%
48 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
49 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
50 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
51 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34%
52 Total Federal Income Tax (L47 thru L 51)
53 Combined Federal And State Income Tax (L45+ L52)
54
55 RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L29 and L.30)
56 RUCO Proposed Income Tax Adjustment (L53 - L55)
57
58 Applicable Federal Income Tax Rate

60 NOTE (A): Interest Synchronization

61 Adjusted Rate Base RBM-2, Col. (C), L28
62 Weighted Cost Of Debt RBM-9, Col. (M), L1
63 Interest Expense (L61 X 1L62)

Cochise - FINAL
Schedule RBM-1

Page 2 of 2
B ©) (D)
$.. 215225
$ 135298
$ 5,061
5 as8se4,
RUCO
Recommended
$ 3,659,132
2,727,075
279,728
$ 652,328
6.9680%
$ 45,454
$ 606,874
$ N
$ R
$ -
$ R
$ 206,337
$ 206,337
$ 251,791
$ 116,493
$ 135,298
34.00%
$ 8,365,892
3.34%
3 279,728



Arizona Water Company
Docket No. W-01445A-11-0310

Cochise - FINAL
Schedule RBM - 2

Test Year Ended December 31, 2010 Page 1
SUMMARY RATE BASE - ORIGINAL COST - FINAL
QY 8) ©)
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJTED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Plant Classification
2 Intangible Plant $ 44,054 $ 44,054
3 Source of Supply Plant - 1,649,596 1,649,596
4 Pumping Plant 1,715,876 1,715,876
5 Water Treatment Plant 143,171 143,171
6 Transmission & Distribution Plant 15,999,702 (122,233) 15,877,469
7 General Plant 1,440,539 1,440,539
8 Total Gross Plant in Service (L2 thru L7) $ 20,992,937 5 (122,233) $ 20,870,704
9
10 Accumulated Depreciation $ 7,506,943 39 b 7,506,982
11 Net Utility Plant In Service (L8 - L10) $ 13,485,994 $ (122,272) $ 13,363,722
12
13 Advances In Aid Of Const. $ 1,632,190 $ 1,632,190
14
15 Contribution in Aid Of Const. $ 2,198,794 $ 2,198,794
16 Accumulated Amortization Of CIAC $ (439,381) g (439,381)
17 NET CIAC (L15 + L16) $ 1,759,413 $ - $ 1,759,413
18
19 Deferred Income Tax $ 1,823,964 $ 1,823,964
20
21 Customer Deposits $ 38,290 $ 38,290
22
23 Allowance For Working Capital $ 318,702 $ (62,676) $ 256,026
24
25 Net Regulatory Asset/ (Liability) $ - $ -
26
27 Rounding $ - $ -
28 TOTAL RATE BASE (+L11-1L17 - L19- L21 + L23) $ 8,650,839 $ (184,948) $ 8,365,892
References:

Column (A): Company Schedule B-1 and RBM-3 Col. E
Column (B): Schedule RBM-3 Cols. F and G
Column (C): Col. A+ Col. B
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

EXPLANATION OF RATE BASE ADJUSTMENT
ALLOWANCE FOR WORKING CAPITAL - FINAL

Cochise - FINAL
Schedule RBM-5
Page 1

(A) (B
LINE
NO. DESCRIPTION AMOUNT REFERENCE

1 Working Cash Requirement As Per Company $ 54,157 Company Schedule B-5, PG. 2 of 2
2 Working Cash Requirement As Per RUCO (8,519) RUCO Schedule RBM-6(1), L30
3 Adjustment 3 (62,676) L2-11
4

5 Material and Supplies Inventories As Per Company $ 58,630 Company Schedule B-5, PG. 2 of 2
6 Material and Supplies Inventories As Per RUCO 58,630 Company Schedule B-5, PG. 2 of 2
7 Adjustment $ - L6-L5
8

9 Required Bank Balances As Per Company $ 156,780 Company Schedule B-5, PG. 2 of 2
10 Required Bank Balances As Per RUCO 156,780 Company Schedule B-5, PG. 2 of 2
11 Adjustment $ - L10-L9
12

13 Prepayments & Special Deposits As Per Company $ 49,135 Company Schedule B-5, PG. 2 of 2
14 Prepayments & Special Deposits As Per RUCO 49,135 Company Schedule B-5, PG. 2 of 2
15 $ - L13-L14
16

17 TOTAL ADJUSTMENT (See RLM-2, Column (K)) $ (62,676) Sum L3, L7, L11, L15
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Arizona Water Company Cochise - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-7
Test Year Ended December 31, 2010 Page 1

OPERATING INCOME - FINAL

A) (B) € D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Operating Revenues

1 Residential $ 2,270,520 $ - $ 2,270,520 $ 343,862 $ 2,614,382
2 Commercial 863,071 - 863,071 - 863,071
3 Industrial 3,342 - 3,342 - 3,342
4 Private Fire Service 16,647 - 16,647 - 16,647
5 Other Water Revenues 107,091 - 107,091 - 107,091
6 Total Water Revenues $ 3,260,671 3 - $ 3,260,671 $ 343,862 $ 3,604,533
7
8 Miscellaneous $ 42,877 $ - $ 42,877 $ 11,722 $ 54,599
9 Total Operating Revenues $ 3,303,548 $ - $ 3,303,548 $ 355,584 $ 3,659,132
10
11 Operating Expenses
12 Source of Supply Expenses:
13 Purchased Water $ -
14 Other 36,840 (429) 36,411 - 36,411
15 Pumping Expenses: - - -
16 Purchased Power 448,281 3,104 451,385 - 451,385
17 Purchased Gas 1,606 - 1,606 - 1,606
18 Other 103,495 (4,724) 98,771 - 98,771
19 Water Treatment Expenses 75,163 (501) 74,662 - 74,662
20 Transmission & Distribution Expenses 564,445 (5,256) 559,189 - 559,189
21 Customer Accounting Expenses 355,672 (2,950) 352,722 - 352,722
22 Sales Expense - - - -
23 Administrative & General Expenses 573,228 (120,953) 452,275 - 452,275
24 Total Operations & Maintenance Expense $ 2,158,730 $ (131,709) $ 2,027,021 3 - $ 2,027,021
25
26 Depreciation & Amortization Expenses $ 498,716 $ (2358) $ 496,358 - $ 496,358
27
28 Taxes
29 Federal Income Taxes $ 52,012 $ 43,452 $ 95,464 110,874 $ 206,337
30 State Income Taxes 11,458 9,572 21,030 24,424 45,454
31 Property Taxes 137,972 3,079 141,051 5,061 146,112
32 Other 57,584 - 57,584 - 57,584
33 Total Taxes $ 259,026 $ 56,102 $ 315,128 $ 140,359 $ 455,487
34
35 Total Operating Expenses b 2,916,472 g (77,964) $ 2,838,508 $ 140,359 $ 2,978,866
36 Operating Income b 387,076 g 77,964 ] 465,040 $ 215,225 $ 680,265

References:

Column (A): RBM-8, Col. A

Column (B): RBM-8, Col. K

Column (C): Col. A+ Col.B

Column (D). RBM-1, RBM-1(2), RBM-15
Column (E): Col.C + Col.D
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Cochise - FINAL

Docket No. W-01445A-11-0310 RBM-10
Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 1
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL
Test Year
Pumping Accounts Pumping
Expense
Maintenance:
Supervision & Engineering $ 2,295
Structures & Improvements 11,811
Electric pumping equipment 11,792
Gas pumping equipment 1,789
Total Pumping Maintenance Expense $ 27,687
Company Requested Level of T. Y. Pumping Maintenance Expense 30,776
RUCO Increase / (Decrease) in T. Y. Expense Level $ (3,089)
RUCO Pumping Maintenance Expense Adjustment S (3,089)|
Test Year
Transmission & Distribution Accounts T&D
Expense
Maintenance:
Supervision & Engineering $ T 35,299
Tanks 18,978
Mains 99,049
Mains - Leak Repair 18,391
Mains - Leak Detection 417
Services 61,031
Services - Leak Repair 9,982
Meters 16,739
Hydrants 1,078
Total T & D Maintenance Expense $ 260,964
Company Requested Level of T. Y. T & D Maintenance Expense 369,954
RUCO Increase / (Decrease) Expense Adjustment $ (108,990)
RUCO T & D Maintenance Expense Adjustment I (108,990)|
Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) B (112,079}
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Arizona Water Company

Cochise - FINAL

Docket No. W-01445A-11-0310 RBM-11
Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 2
RATE CASE EXPENSE ADJUSTMENT - FINAL
(A) (8 (B)
Line COMPANY RUCO RUCO
No. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 ‘ Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) $ 312,600
2
3 Allocation Factor 19.15%
4
5 Superstition (Apachie Junction, Superior, Miami) $ 59,854
6
7 Amortization Period - 3 years 3
8
9 RUCO Adjusted Rate Case Expense (L5/L7) $ 19,951
10
11 Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 28,381
12
13 RUCO Pro Forma Rate Case Expense (L9 - L11) $ (8,430)
14
15 RUCO Adjustment $ (8,430)
16
17
18 RUCOQ's Rate Base Expense Adjustment Calculation:
19 Decision No. 66848, dated March 19, 2004, approved amount
20 $250,000 for Arizona Water Company's Eastern Group. $ 250,000
21
22 Inflation Factor from January 1, 2002 through September 30,
23 per Inflation Data.com 25.04%
24
25 Reasonable Amount of Rate Case Expense based on
26 Decision No. 66848. $ 312,600
27
28 RUCO Adjustment $ 164,274
29
30 Allocation Factor Based on Number of Customers Customers Percent of Total
31 Superstition (Apache Junction, Superior, Miami) 23,607 71.10%
32 Cochise (Bisbee, Sierra Vista) 6,357 19.15%
33 San Manuel 1,465 4.41%
34 Oracle 1,506 4.54%
35 SaddleBrook Ranch 113 0.34%
36 Winkelman 153 0.46%
37 Total Number of Customers and Percentages 33,201 100.00%
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Arizona Water Company Cochise - FINAL
Docket No. W-01445A-11-0310 RBM-12
Test Year Ended December 31, 2010 Page 1

INTENTIONALLY LEFT BLANK
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Arizona Water Company
Docket No. W-01445A-11-0310

:
i
1 Test Year Ended December 31, 2010
|
|
|
\
|

LINE

©COONOO D WN-

OPERATING INCOME ADJUSTMENT NO. 6
PROPERTY TAXES - FINAL

Property Tax Calculation

RUCO Adjusted Test Year Revenues - RBM-6
Multiplied by 2

Subtotal (Line 1 ® Line 2)

RUCO Adjusted Test Year Revenues - 2010
RUCO Recommended Revenue, Per Schedule RBM-6
Subtotal (Line 4 + Line 5)

Number of Years

Three Year Average (Line 5/ Line 6)
Department of Revenue Mutilplier

Revenue Base Value (L8 X L9)

Plus: 10% of CWIP -

Less: Net Book Value of Licensed Vehicles
Full Cash Value (L10 + L11 + L12))
Assessment Ratio

Assessment Value (L13 X L14)

Composite Property Tax Rate (L19/L15)

RUCO Proposed Property Tax Expense (L15 X L16))
Company Proposed Property Tax

RUCO Test Year Adjustment (Line 16-Line 17)

Property Tax - RUCO Recommended Revenue (L15 X L.16)
RUCO Test Year Adjusted Property Tax Expense (L18)
Increase/(Decrease) to Property Tax Expense

Increase/(Decrease) to Property Tax Expense
Increase in Revenue Requirement (L5 - L4)
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26/127)

Cochise - FINAL

RBM-15
Page 1
&Y} (B)
RUCO RUCO
AS ADJUSTED RECOMMENDED
3,303,548 3,303,548
2 2
6,607,096 6,607,096
3,303,548
3,659,132
9,910,644 10,266,228
3 3
3,303,548 3,422,076
2 2
6,607,096 6,844,152
6,607,096 6,844,152
21.0% 21.0%
1,387,490 1,437,272
10.1659% 10.1659%
141,051
137,972
3,079
146,112
141,051
5,061
5,061
355,584
1.4232%
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Arizona Water Company
Docket No. W-01445A-11-0310

Cochise - FINAL
Schedule RBM-16

NOTE (A): _Interest Synchronization

Adjusted Rate Base RBM-2, Col. (M), L28 $ 8,365,892
Weighted Cost Of Debt RBM-9, Col. (D), L1 3.34%
Interest Expense (L39 X L40) 279,728

9

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE - FINAL
A (B8)
DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
Operating Income Before Taxes Sch. RBM- 7, Column (C), L36 + L.29 + L30 $ 581,534
LESS:

Arizona State Tax L21 21,030

Interest Expense Note (A) L41 279,728
Federal Taxable Income L1-L2-L3 3 280,776
Federal Tax Rate Sch. RBM-1, Page 2 34.00%
Federal income Tax Expense L7 X L9 3 95 464
STATE INCOME TAXES:

Operating Income Before Taxes L3 3 581,534
LESS:

Interest Expense Note (A) L41 279,728
State Taxable Income L14-L16 $ 301,805
State Tax Rate ’ Tax Rate 6.97%
State Income Tax Expense L17 X L19 $ 21,030
TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense L10 $ 95,464

State Income Tax Expense L21 21,030

Total Income Tax Expense Per RUCO L24+125 § 116,493

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 52,012

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 11,458
RUCO Federal Income Tax Adjustment L24-128 | $ 43.452 ]
RUCO State Income Tax Adjustment 125-130 | 5—'91‘572




Arizona Water Company
Docket No. W-01445A-10-0517

Cochise - FINAL
Schedule RBM-17

Test Year Ended December 31, 2010 Page 1
COST OF CAPITAL - FINAL
(A) ()] (©) (D)
WEIGHTED

LINE DOLLAR CAPITAL COST CcosT
NO. DESCRIPTION AMOUNT RATIO RATE RATE

1 Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34%

2

3 Common Equity 77,975,335 50.97% 9.40% 4.79%

4 -

5 Total Capitalization $ 152,975,335 100.00%

6

7

8 WEIGHTED AVERAGE COST OF CAPITAL 8.13%

References:
Columns (A) Thru (D): WAR Testimony




Arizona Water Company San Manuel - FINAL
Docket No. W-01445A-11-0310 Final Schedules
Test Year Ended December 31, 2010

TABLE OF CONTENTS TO RBM FINAL SCHEDULES

SCH PAGE
NO. NO. TITLE

RBM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RBM-2 1 SUMMARY RATE BASE - ORIGINAL COST

RBM-3 1 SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS

RBM-4 1&2 DIRECT PLANT AND ACCUMULATION DEPRECIATION

RBM-4 (1) 1 PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION
RBM-5 1 ALLOWANCE FOR WORKING CAPITAL
RBM-6 1 RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK
RBM-6(1) 1 RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL

RBM-7 1 OPERATING INCOME

RBM-8 1&2 SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS
RBM-9 1&2 SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS
RBM-10 1 OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION

EXPENSE NORMALIZATION

RBM-11 1 OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE

RBM-12 | 1 OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK
RBM-13 1 OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE
RBM-14 1 OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT
RBM-15 1  OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES

RBM-16 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES

RBM-17 1 COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-11-0310

San Manuel - FINAL
Schedule RBM-1

References:
Column (A): Company Schs. A-1 and C-1
Column (B). RUCO Schs. RBM-2, RBM-7, RBM-9 and RBM-17

Test Year Ended December 31, 2010 Page 1
REVENUE REQUIREMENT - FINAL
(A) ®

‘ COMPANY RUCO

LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Adjusted Original Cost/Fair Value Rate Base $ 2,016,851 $ 2,011,030
i Adjusted Operating Income (Loss) $ (28,824) $ 40,688
g Current Rate of Return (L3 /L1) -1.43% 2.02%
(75 Required Operating Income (L9 X L1) $ 195,980 $ 163,525
g Required Rate of Return on Fair Value Rate Base 9.72% 8.13%
:? Operating Income Deficiency (L7 - L3) $ 224,804 $ 122,837
‘11123 Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 1.6567 1.6573
14
15 Required Increase in Gross Revenue Requirement (L11 X L13)) 3 372,441) |8 203,581 |
13 Adjusted Test Year Revenue $ 947,528 $ 947,628
12 Proposed Annual Revenue (L15 + L17) $ 1,319,969 $ 1,151,109
2(1) Required Percentage Increase in Revenue (L15/L17) 39.31% 21.49%
ig Consolidated Revenue Adjustment $ 15,017 $ -
;g Required increase in Gross Revenue Under Proposed Consolidation $ 387,458 $ -
gs Required Revenue Under Proposed Consolidation $ 1,334,986 $ -
:g Required Percentage Increase in Revenue Under Proposed Consolidation 40.89% 0.00%
2(1) Rate of Return on Common Equity 12.50% 9.40%



Arizona Water Company

Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE

NO.

DN OB WN =

[>T B B G N RS I ) g1 Oy bAoA » oA bW w w W o W NN NNNNRN NNDRAN=SD 2 0o a2 33 2

GROSS REVENUE CONVERSION FACTOR - FINAL

San Manuel - FINAL

Schedule RBM-1

DESCRIPTION (A) (B) [{9))

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue 100.0000%

Proposed Bad Debt Expense (Per Co. Workpapers) -
Subtotal (L1 thru L.2) 100.0000%

Combined Federal, State, Property Tax Rate (L22) 39.6619%
Subtotal (L3 - L4) 60.3381%
Revenue Conversion Factor (L1/L5)
CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 6.9680%
Federal Taxable income (L9 - L10) 93.0320%
Applicable Federal Income Tax Rate (L58) 34.0000%
Effective Federal Income Tax Rate (L11 X L12) 31.6309%
Combined Federal and State Income Tax Rate (L10 + L13) 38.5989%

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR:

Unity 100.0000%
Combined Federal and State Tax Rate 38.5989%
1 Minus Combined Income Tax Rate 61.4011%
Property Tax Factor 1.7312%
Effective Property Tax Factor (L19 x L 20) 1.0630%
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 39.6619%

RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) $ 163,525
RUCO Adjd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B), L3) 40,688
Required Increase In Operating Income (L24 - L25) $ 122,837

Income Taxes On Recommended Revenue (Col. (D), L53) $ 60,527
Income Taxes On Test Year Revenue (Col. (D), L55) (16,693)
Required Increase In Revenue To Provide For Income Taxes (.28 - L29) $ 77,219

Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 52,735
Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 49,211
Increase in Property Tax Due to Increase in Revenue (L32 - L33) $ 3,524

Total Required Increase In Revenue (L26 + L30 + L34) $ 203,581
v - RUCO

RUCO's CALCULATION OF INCOME TAX: Recommended

RUCO Proposed Revenue (Sch. RBM-1, Col. (B), L19) $ 1,151,109
Less:
Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), L.24 + L26 + L31 + L32) 927,057

Synchronized Interest (Col. (C), L63) 67,242

Arizona Taxable Income (L39 - L41 - L42) $ 156,810

Arizona State Income Tax Rate 6.9680%

Arizona Income Tax (L43 X L44)

Fed. Taxable Income (L43 - L45) $ 145,883
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $

Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% $ -
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% $

Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% $

Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% $

Total Federal Income Tax (L47 thru L. 51)

Combined Federal And State Income Tax (L45+ L52)

RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L29 and L30)
RUCO Proposed Income Tax Adjustment (L53 - L55)

Applicable Federal Income Tax Rate

NOTE (A): Interest Synchronization
Adjusted Rate Base RBM-2, Col. (C), L28 $ 2,011,030
Weighted Cost Of Debt RBM-9, Col. (M), L1 3.34%

Interest Expense (L61 X L62) $ 67,242

Page 2 of 2
(D)
$ 10,926
$ 49,600
$ 60,527
$ (16,693)
$ 77,219
34.00%



Arizona Water Company
Docket No. W-01445A-11-0310

Test Year Ended December 31, 2010 Page 1
SUMMARY RATE BASE - ORIGINAL COST - FINAL
(A) (8) (€)
COMPANY RUCO RUCO
AS FILED OCRB/FVRB ADJTED
DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
Plant Classification
intangible Plant $ 484 $ 484
Source of Supply Plant 178,993 178,993
Pumping Plant 406,758 406,758
Water Treatment Plant 1,423,286 1,423,286
Transmission & Distribution Plant 1,915,019 1,915,019
General Plant 490,096 490,096
Total Gross Plant in Service (L2 thru L7) $ 4,414,635 $ - $ 4,414,635
Accumulated Depreciation $ 1,313,975 $ 1,313,975
Net Utility Plant In Service (L8 - L10) $ 3,100,661 $ - $ 3,100,661
Advances In Aid Of Const. $ 61,297 $ 61,297
Contribution In Aid Of Const. $ 742,146 $ 742,146
Accumulated Amortization Of CIAC $ (52,037) $ (52,037)
NET CIAC (L15 + L16) $ 690,109 $ - $ 690,109
Deferred Income Tax $ 416,036 $ 416,036
Customer Deposits $ 11,769 $ 11,769
Allowance For Working Capital $ 95,402 $ (5.821) $ 89,581
Net Regulatory Asset/ (Liability) $ - $ -
Rounding $ 1 $ {H
TOTAL RATE BASE (+L11 - L17 - L19 - L21 +1.23) $ 2,016,851 $ (5,821) $ 2,011,030 -
References:

San Manuel - FINAL

Schedule RBM-2

Column (A): Company Schedule B-1 and RBM-3 Col. E
Column (B). Schedule RBM-3 Cols. F and G
Column (C); Col. A + Col. B; RBM-3
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Arizona Water Company
Docket No. W-01445A-11-0310

San Manuel - FINAL
Schedule RBM-5

Test Year Ended December 31, 2010 Page 1
ALLOWANCE FOR WORKING CAPITAL - FINAL
(A) ()]
LINE
NO. DESCRIPTION AMOUNT REFERENCE

1 Working Cash Requirement As Per Company 10,997 Company Schedule B-5, PG. 2 of 2
2 Working Cash Requirement As Per RUCO 5,176 RUCO Schedule RBM-6(1), L30
3 Adjustment (5,821) L2-11
4
5 Material and Supplies Inventories As Per Company 36,426 Company Schedule B-5, PG. 2 of 2
6 Material and Supplies Inventories As Per RUCO 36,426 Company Schedule B-5, PG. 2 of 2
7 Adjustment - L6-L5
8
9 Required Bank Balances As Per Company 36,269 Company Scheduie B-5, PG. 2 of 2
10 Required Bank Balances As Per RUCO 36,269 Company Schedule B-5, PG. 2 of 2
11 Adjustment - L10-19
12
13 Prepayments & Special Deposits As Per Company 11,711 Company Schedule B-5, PG. 2 of 2
14 Prepayments & Special Deposits As Per RUCO 11,711 Company Schedule B-5, PG. 2 of 2
15 - L13-L14
16
17 TOTAL ADJUSTMENT (See RLM-2, Column (K)) (5,821) Sum L3, L7, L11, L15
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Arizona Water Company San Manuel - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-7
Test Year Ended December 31, 2010 Page 1

OPERATING INCOME - FINAL

A ® © (D) &
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROPD AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Operating Revenues

1 Residential $ 763,811 $ - $ 763,811 $ 203,581 $ 967,392

2 Commercial 159,464 - 159,464 159,464

3 Industrial - - - - -

4 Private Fire Service 286 - 286 - 286

5 Other Water Revenues 8,639 - 8,639 - 8,639

6 Total Water Revenues $ 932,200 $ - $ 932,200 $ 203,581 $ 1,135,781

7 Miscellaneous $ 15,328 $ - $ 15,328 $ - $ 15,328

8 Total Operating Revenues $ 947,528 $ - $ 947,528 $ 203,581 $ 1,151,109

Operating Expenses
Source of Supply Expenses:

9 Purchased Water 3 372,967 $ (82,364) 290,603 - 290,603
10 Other 2,637 (48) 2,589 - 2,589
11 Pumping Expenses: - - -
12 Purchased Power 34,056 82 34,138 - 34,138
13 Purchased Gas - - - - -
14 Other 49,208 (3,888) 45,320 - 45,320
16 Water Treatment Expenses 55,225 (9,587) 45,638 - 45,638
16 Transmission & Distribution Expenses 103,578 (14,220) 89,358 - 89,358
17 Customer Accounting Expenses 109,167 (1,492) 107,675 - 107,675
18 Sales Expense - - - - -
19 Administrative & General Expenses 134,261 (2,834) 131,427 - 131,427
20 Total Operations & Maintenance Expense $ 861,099 $ (114,351) $ 746,748 $ - $ 746,748
21 Depreciation & Amortization Expenses $ 112,938 $ - $ 112,938 - $ 112,938

Taxes
22 Federal Income Taxes $ (49,612) $ 35,933 $ (13,679) 63,280 $ 49,600
23 State Income Taxes (10,929) 7,916 (3,013) 13,940 10,926

24 Property Taxes 48,221 990 49,211 3,524 52,735
25 Other 14,635 - 14,635 - 14,635
26 Total Taxes $ 2,315 $ 44,838 $ 47,153 $ 80,744 $ 127,897
27 Total Operating Expenses $ 976,352 $ (69,512) § 906,840 B 80,744 $ 987,583

a1 ¢

28 Operating Income 3 (28,824) ] 69,512 $ 40,688 ] 122,837 $ 163,526

References:

Column (A). RBM-8, Col. A

Column (B}, RBM-8, Col. K

Column (C): Col. A + Col.B

Column (D): RBM-1, RBM-1(2), RBM-15
Column (E). Col.C + Col.D
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Arizona Water Company
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San Manuel - FINAL

Schedule RBM-10

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 1
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL
Test Year
Pumping Accounts Pumping
Expense
Maintenance:
Supervision & Engineering $ 1,998
Structures & improvements 2,296
Electric pumping equipment 4,314
Gas pumping equipment -
Total Pumping Maintenance Expense $ 8,608
Company Requested Level of T. Y. Pumping Maintenance Expense 12,490
RUCO Increase / (Decrease) in T. Y. Expense Level $ (3,882)
RUCO Pumping Maintenance Expense Adjustment s (3,882)}
Test Year
Transmission & Distribution Accounts T&D
Expense
Maintenance:
Supervision & Engineering $ 8,015
Tanks 2,392
Mains 3,942
Mains - Leak Repair 555
Mains - Leak Detection -
Services 10,779
Services - Leak Repair 1,117
Meters 6,307
Hydrants 188
Total T & D Maintenance Expense $ 33,295
Company Requested Level of T. Y. T & D Maintenance Expense 46,200
RUCO Increase / (Decrease) Expense Adjustment $ (12,905)
RUCO T & D Maintenance Expense Adjustment [$ (12,905)]
Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) | ] (16,787)}




Arizona Water Company
Docket No. W-01445A-11-0310
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San Manuel - FINAL

Schedule RBM-11

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 2
RATE CASE EXPENSE ADJUSTMENT - FINAL
) G) (C)
COMPANY RUCO RUCO
DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED

Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) $ 312,600
Allocation Factor (L31) 4.41%
Superstition (Apachie Junction, Superior, Miami) $ 13,794
Amortization Period - 3 years 3
RUCO Adjusted Rate Case Expense (L5/L7) $ 4,598
Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 6,551
RUCO Pro Forma Rate Case Expense (L9 - L11) 3$ (1,953)
RUCO Adjustment (1,953)

RUCO's Rate Base Expense Adjustment Calculation:
Decision No. 66848, dated March 19, 2004, approved amount

$250,000 for Arizona Water Company's Eastern Group. $ 250,000

inflation Factor from January 1, 2002 through September 30,
per Inflation Data.com 25.04%

Reasonable Amount of Rate Case Expense based on
Decision No. 66848. $ 312,600

RUCO Adjustment (Col. (A) L1 - Col. (B) L26) $ 164,274

Allocation Factor Based on Number of Customers Customers Percent of Total
Superstition (Apache Junction, Superior, Miami) 23,607 71.10%
Cochise (Bisbhee, Sierra Vista) 6,357 19.15%
San Manuel 1,465 4.41%
Oracle 1,506 4.54%
SaddieBrook Ranch 113 0.34%
Winkelman 153 0.46%

Total Number of Customers and Percentages 33,201 100.00%
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE

WCONDO D WN -

OPERATING INCOME ADJUSTMENT NO. 6
PROPERTY TAXES - FINAL

Property Tax Calculation

RUCO Adjusted Test Year Revenues - RBM-6
Multiplied by 2

Subtotai (Line 1 * Line 2)

RUCO Adjusted Test Year Revenues - 2010
RUCO Recommended Revenue, Per Schedule RBM-6
Subtotal (Line 4 + Line 5)

Number of Years

Three Year Average (Line 5/ Line 6)
Department of Revenue Mutilplier

Revenue Base Value (L8 X L9)

Plus: 10% of CWIP -

Less: Net Book Vaiue of Licensed Vehicles
Full Cash Value (L10 + L11 + L12))
Assessment Ratio

Assessment Value (L13 X L14)

Composite Property Tax Rate (L19 / L15)

RUCO Proposed Property Tax Expense (L15 X L16))
Company Proposed Property Tax

RUCO Test Year Adjustment (L16 - L17)

Property Tax - RUCO Recommended Revenue (L15 X L16)
RUCO Test Year Adjusted Property Tax Expense (L18)
Increase/(Decrease) to Property Tax Expense

Increase/(Decrease) to Property Tax Expense
Increase in Revenue Requirement (LS - L4)
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26/127)

San Manuel - FINAL
Schedule RBM- 15

Page 1
A (B)
RUCO RUCO
AS ADJUSTED RECOMMENDED
3 947,628 947,528
2 2
$ 1,895,056 1,895,056
947,528
1,151,109
$ 2,842,584 3,046,165
3 3
$ 947,528 1,015,388
2 2
$ 1,895,056 2,030,776
$ 1,895,056 2,030,776
21.0% 21.0%
$ 397,962 426,463
12.3658% 12.3658%
$ 49,211
48,221
$£99()
52,736
49,211
3,524
3,524
203,581
1.7312%



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE

San Manue! - FINAL
Schedule RBM - 16

OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE - FINAL

DESCRIPTION

Page 1
(A) (B)
REFERENCE AMOUNT .

FEDERAL INCOME TAXES:

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Federal Tax Rate
Federal Income Tax Expense

STATE INCOME TAXES:

Operating income Before Taxes
LESS:
Interest Expense

State Taxable Income
State Tax Rate

State Income Tax Expense

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

(RBM-7, Col. (C), L36 + L29 + L30) $ 23,996

L21 (3,013)
Note (A) L41 67,242
L3-15-16 $  (40,233)

Sch. RBM-1, Page 2 34.00%

L7 X L9 $ (13,679)

L3 $ 23,996

Note (A) L41 67,242
L14 -L16 $ (43,247)

Tax Rate 6.97%

L17XL19 _$§ _ (3013)

L10 $ (13,679)
L21 (3,013)

L24 + L.25 $ (16,693)

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (49,612)

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (10,929)

RUCO Federal Income Tax Adjustment

RUCQO State Income Tax Adjustment

NOTE (A): Interest Synchronization

Adjusted Rate Base RBM-2, Col. (M), L28
Weighted Cost Of Debt RBM-9, Col. (D), L1

interest Expense (L39 X L40)

L24 -L28 5 35933
L25-130 5 7.916

$ 2,011,030
3.34%
$ 67,242




Arizona Water Company
Docket No. W-01445A-10-0517

San Manue! - FINAL
Schedule RBM-17

Test Year Ended December 31, 2010 Page 1
COST OF CAPITAL - FINAL
(A) (B) © (D)
WEIGHTED

LINE DOLLAR CAPITAL COST COST
NO. DESCRIPTION AMOUNT RATIO RATE RATE

1 Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34%

2

3 Common Equity 77,975,335 50.97% 9.40% 4.79%

4 —

5 Total Capitalization $ 162,975,335 100.00%

6

7

8 8.13%

WEIGHTED AVERAGE COST OF CAPITAL

References:
Columns (A) Thru (D): WAR Testimony



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

Oracle - FINAL
Final Schedules

TABLE OF CONTENTS TO RBM FINAL SCHEDULES

SCH PAGE
NO. NO. TITLE
RBM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RBM-2 1 SUMMARY RATE BASE - ORIGINAL COST
RBM-3 1 SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS
RBM-4 1&2 DIRECT PLANT AND ACCUMULATION DEPRECIATION
RBM-4 (1) 1 PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION
RBM-5 1 ALLOWANCE FOR WORKING CAPITAL
RBM-6 1 RATE BASE ADJUSTMENT NO. 1 - PLANT ADJUSTMENTS
RBM-6(1) 1 RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL
RBM-7 1 OPERATING INCOME
RBM-8 1&2 SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS
RBM-9 1&2 SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS
RBM-10 1 OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION
EXPENSE NORMALIZATION
RBM-11 1 OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE
RBM-12 1 OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK
RBM-13 1 OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE
RBM-14 1 OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT
RBM-15 1 OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES
RBM-16 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES

RBM-17

COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-11-0310

Oracle - FINAL
Schedule RBM-1

Test Year Ended December 31, 2010 Page 1 of 2
REVENUE REQUIREMENT - FINAL
GV (B)
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Adjusted Original Cost/Fair Value Rate Base $ 2,470,183 $ 2,474,988
i Adjusted Operating Income (Loss) $ 163,349 $ 184,350
g Current Rate of Return (L3 /L1) 6.61% 7.45%
g Required Operating income (L9 X L1) $ 240,043 $ 201,251
g Regquired Rate of Return on Fair Value Rate Base 9.72% 8.13%
:(1) Operating Income Deficiency (L7 - L3) $ 76,693 $ 16,901
12 Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 1.6508 1.6525
14
15 Required Increase in Gross Revenue Requirement (L11 X L13)) s 126601} 1% 27,929 |
:3 Adjusted Test Year Revenue $ 990,111 $ 990,111
1!89 Proposed Annual Revenue (L15 + L17) $ 1,116,712 $ 1,018,040
2(1) Required Percentage increase in Revenue (L15/L17) 12.79% 2.82%
52 Consolidated Revenue Adjustment $ 21,855 $ -
;g Required Increase in Gross Revenue Under Proposed Consolidation $ 148,456 $ -
2'61 Required Revenue Under Proposed Consolidation $ 1,138,567 $ -
zg Required Percentage Increase in Revenue Under Proposed Consolidation 14.99% 0.00%
2(1) Rate of Return on Common Equity 12.50% 9.40%

References:
Column (A). Company Schs. A-1 and C-1
Column (B): RUCO Schs. RBM-2, RBM-7, RBM-8 and RBM-17



Arizona Water Company
Docket No. W-01445A-11-0310

LINE

W N DO WN =

[ R e e TS IS ] oo, £-3 H b oA Ao bR W W W W W W oW WA RNNNNNDNNRNRND = =

Oracle - FINAL
Schedule RBM-1

Test Year Ended December 31, 2010 Page 2 of 2
GROSS REVENUE CONVERSION FACTOR - FINAL
DESCRIPTION (A (B) ©) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue 100.0000%
Proposed Bad Debt Expense (Per Co. Workpapers) -
Subtotal (L1 thru L2) 100.0000%
Combined Federal, State, Property Tax Rate (L22) 39.4846%
Subtotal (L3 - L4) 60.5154%
Revenue Conversion Factor (L1/L5)
CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 6.9680%
Federal Taxable Income (1.9 - L10) 93.0320%
Applicable Federal Income Tax Rate (L58) 34.0000%
Effective Federal Income Tax Rate (L11. X L12) 31.6309%
Combined Federal and State Income Tax Rate (L10 + L13) 38.5989%
CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR:
Unity 100.0000%
Combined Federal and State Tax Rate 38.5989%
1 Minus Combined Income Tax Rate 61.4011%
Property Tax Factor 1.4425%
Effective Property Tax Factor (L19 x L 20) 0.8857%
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 39.4846%
RUCO Required Operating income (Sch. RBM-1, Col. (B), L7) $ 201,251
RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B), L3) 184,350
Required Increase In Operating Income (L.24 - L25) $ 16,901
Income Taxes On Recommended Revenue (Col. (D), L53) $ 74,491
Income Taxes On Test Year Revenue (Col. (D), L55) 63,866
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) $ 10,625
Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 43,251
Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 42,848
Increase in Property Tax Due to Increase in Revenue (L32 - L33) $ 403
Total Required Increase In Revenue (L26 + L30 + L34) $ 27929
RUCO
RUCQO's CALCULATION OF INCOME TAX: Recommended
RUCO Proposed Revenue (Sch. RBM-1, Col. (B), L19) $ 1,018,040
Less:
Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), L.24 + L26 + L31 + L32) 742,297
Synchronized Interest (Col. (C), L63) 82,756
Arizona Taxable Income (L39 - L41 - L42) $ 192,987
Arizona State Income Tax Rate 6.9680%
Arizona Income Tax (L43 X L44) $ 13,447
Fed. Taxable Income (L43 - L45) $ 179,539
Fed. Tax On 1st Inc. Bracket (31 - $50,000) @ 15% $ -
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% $ -
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% $ -
Fed. Tax On 4th inc. Bracket ($100,001 - $335,000) @ 398% $ -
Fed. Tax On 5th inc. Bracket ($335,001 - $10M) @ 34% $ 61,043
Total Federal Income Tax (L47 thru L 51) $ 61,043
Combined Federal And State Income Tax (L45+ L52) $ 74,491
RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L29 and L30) $ 63,866
RUCO Proposed Income Tax Adjustment (L53 - L55) $ 10,625
Applicable Federal Income Tax Rate 34.00%
NOTE {A): Interest Synchronization
Adjusted Rate Base RBM-2, Col. (C), L28 $ 2,474,988
Weighted Cost Of Debt RBM-9, Col. (M), L1 3.34%
Interest Expense (L61 X L62) $ 82,756

o
w



Arizona Water Company Oracle - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-2

Test Year Ended December 31, 2010 Page 1
SUMMARY RATE BASE - ORIGINAL COST - FINAL
® ®) ©)
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJTED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB

1 Plant Classification
2 Intangible Plant $ 605 $ 605
3 Source of Supply Plant - 634,100 634,100
4 Pumping Plant 982,777 982,777
5 Water Treatment Plant 106,634 106,634
6 Transmission & Distribution Plant 5,243,850 - $ 29,823 5,273,673
7 General Plant 468,043 © 468,043
8 Total Gross Plant in Service (L2 thru L7) $ 7,436,010 $ 29,823 $ 7,465,832
9
10 Accumulated Depreciation $ 2,829,383 11 $ 2,829,394
11 Net Utility Plant In Service (L8 - L10) $ 4,606,627 $ 29,812 $ 4,636,438
12
13 Advances In Aid Of Const. $ 814,160 $ 814,160
14
15 Contribution In Aid Of Const. $ 1,006,130 $ 1,006,130
16 .. Accumulated Amortization Of CIAC $ (140,146) $ (140,146)
17 NET CIAC (L15 + L16) $ 865,984 $ - 3 865,984
18
19 Deferred Income Tax $ 517,509 $ - $ 517,509
20
21 Customer Deposits $ 12,126 $ - $ 12,126
22
23 Allowance For Working Capital $ 73,335 $ (25,007) $ 48,328
24
25 Net Regulatory Asset/ (Liability) $ - $ - $ -
26
27 Rounding $ - $ - $ -
28 TOTAL RATE BASE (+L11-L17 - L19-L21 + L23) $ 2,470,183 $ 4,805 $ 2,474,988

References:

Column (A): Company Schedule B-1 and RBM-3 Col. E
Column (B): Schedule RBM-3 Cols. F and G

Column (C): Col. A + Col. B; RBM-3
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Arizona Water Company Oracle - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-5
Test Year Ended December 31, 2010 Page 1
ALLOWANCE FOR WORKING CAPITAL - FINAL
(A) (B)
LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Working Cash Requirement As Per Company $ 14,197 Company Schedule B-5, PG. 1
2 Working Cash Requirement As Per RUCO (10,810) RUCO Schedule RBM 6(1), L30
3 Adjustment $ (25,007) Line 2 - Line 1
4 .
5 Material and Supplies Inventories As Per Company $ 1,380 Company Schedule B-5, PG. 1
6 Material and Supplies Inventories As Per RUCO 1,380 Company Schedule B-5, PG. 1
7 Adjustment $ - Line 5 - Line 4
8
9 Regquired Bank Balances As Per Company $ 44,254 Company Schedule B-5, PG. 1
10 Required Bank Balances As Per RUCO 44,254 Company Schedule B-5, PG. 1
11 Adjustment $ - Line 8 - Line 7
12
13 Prepayments & Special Deposits As Per Company $ 13,505 Company Schedule B-5, PG. 1
14 Prepayments & Special Deposits As Per RUCO 13,505 Company Schedule B-5, PG. 1
15 $ - Line 11 - Line 10
16
17 TOTAL ADJUSTMENT (See RLM-2, Column (K)) $ (25,007) Sum Lines 3,6, 9 & 12
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Arizona Water Company Oracle - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-7
Test Year Ended December 31, 2010 Page 1

OPERATING INCOME - FINAL

(A) (B) (C) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADIJM'TS AS ADJTED CHANGES RECOMM'D
Operating Revenues
1 Residential 3 801,054 $ - $ 801,054 $ 27,888 $ 828,942
2 Commercial 156,438 - 156,438 - 156,438
3 Industrial - - - - -
4 Private Fire Service 284 - 284 - 284
5 Other Water Revenues 19,841 - 19,841 - 19,841
6 Total Water Revenues $ 977,617 3 - $ 977,617 $ 27,888 $ 1,005,505
7 Miscellaneous $ 12,494 $ - $ 12,494 3 41 12,535
8 Total Operating Revenues $ 990,111 $ - $ 990,111 $ 27,929 $ 1,018,040
Operating Expenses
Source of Supply Expenses:
9 Purchased Water - - - -
10 Other 5,202 (50) 5,152 - 5,152
11 Pumping Expenses: -
12 Purchased Power 107,154 102 107,256 - 107,256
13 Purchased Gas - - - - -
14 Other 39,396 (4,947) 34,449 - 34,449
15 Water Treatment Expenses 17,008 (68) 16,940 - 16,940
16 Transmission & Distribution Expenses 127,734 (29,096) 98,638 - 98,638
17 Customer Accounting Expenses 103,050 (650) 102,400 - 102,400
18 Sales Expense - - - - -
19 Administrative & General Expenses 147,197 (2,959) 144,238 - 144,238
20 Total Operations & Maintenance Expense $ 546,741 $ (37,668) $ 509,073 $ - $ 509,073
21 Depreciation & Amortization Expenses $ 176,809 $ 476 $ 177,285 - $ 177,285
Taxes
22 Federal Income Taxes $ 41,571 $ 10,766 $ 52,337 8,707 $ 61,043
23 State Income Taxes 9,158 2,371 11,529 1,918 13,447
24 Property Taxes 39,795 3,053 42,848 403 43,251
25 Other 12,689 - 12,689 - 12,689
26 Total Taxes $ 103,213 $ 16,190 $ 119,403 $ 11,027 $ 130,431
27 Total Operating Expenses $ 826,763 $ (21,002) $ 805,761 $ 11,027 $ 816,788
28 Operating Income $ 163,348 § 21,002 3 184,350 § 16,901 3 201,251
References:

Column (A): RBM-8, Col. A
Column (B): RBM-8, Col. K
Column (C). Col. A+ Col.B
Column (D): RBM-1, RBM-1(2), RBM-15
Column (E): Col.C + Col.D
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Arizona Water Company
Docket No. W-01445A-11-0310
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Oracle - FINAL
Schedule RBM-10

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 1
PUMPING, TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL
Test Year
Pumping Accounts Pumping
Expense
Maintenance:
Supervision & Engineering $ 2,056
Structures & Improvements 2,091
Electric pumping equipment 4,302
Gas pumping equipment -
Total Pumping Maintenance Expense $ 8,449
Company Requested Level of T. Y. Pumping Maintenance Expense 13,308
RUCO Increase / (Decrease) in T. Y. Expense Level $ (4,859)
RUCO Pumping Maintenance Expense Adjustment B (4,859)]
Test Year
Transmission & Distribution Accounts T&D
Expense
Maintenance:
Supervision & Engineering $ 6,580
Tanks 8,106
Mains 4,882
Mains - Leak Repair 724
Mains - Leak Detection -
Services 11,684
Services - Leak Repair 1,164
Meters 7,013
Hydrants 985
Total T & D Maintenance Expense $ 41,138
Company Requested Level of T. Y. T & D Maintenance Expense 68,860
RUCO Increase / (Decrease) Expense Adjustment $ (27,722)
RUCO T & D Maintenance Expense Adjustment B (27,722)]
Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) I3 (32,581)f
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Arizona Water Company
Docket No. W-01445A-11-0310

Oracle - FINAL

Schedule RBM-11

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 2
RATE CASE EXPENSE ADJUSTMENT - FINAL
(A) (5)] (C)

Line COMPANY RUCO RUCO

No. . DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED

1 Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) $ 312,600

2

3 Allocation Factor (L31) 4.54%

4

5 Superstition (Apachie Junction, Superior, Miami) 3 14,180

6

7 Amortization Period - 3 years 3

8

9 RUCO Adjusted Rate Case Expense (L5/L7) $ 4,727

10

11 Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 6,625

12

13 RUCO Pro Forma Rate Case Expense (L9 - L11) $ (1,898)

14

15 RUCO Adjustment $ ~ (1,898)

16

17

18 RUCO's Rate Base Expense Adjustment Calculation:

19 Decision No. 66848, dated March 19, 2004, approved amount

20 $250,000 for Arizona Water Company's Eastern Group. $ 250,000

21

22 Inflation Factor from January 1, 2002 through September 30,

23 per Inflation Data.com 25.04%

24

25 Reasonable Amount of Rate Case Expense based on

26 Decision No. 66848. $ 312,600

27

28 RUCO Adjustment (Col. (A) L1 - Col. (B) L26) $ 164,274

29

30 Allocation Factor Based on Number of Customers Customers Percent of Total

31 Superstition (Apache Junction, Superior, Miami) 23,607 71.10%

32 Cochise (Bisbee, Sierra Vista) 6,357 19.15%

33 San Manuel 1,465 4.41%

34 Oracle 1,506 4.54%
; 35 SaddleBrook Ranch 113 0.34%
| 36 Winkelman 153 0.46%

100.00%

‘ 37 Total Number of Customers and Percentages 33,201
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Arizona Water Company Oracle - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-12
Test Year Ended December 31, 2010 Page 1
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

OPERATING INCOME ADJUSTMENT NO. 6
PROPERTY TAXES - FINAL

LINE
NO. Property Tax Calculation

1 RUCO Adjusted Test Year Revenues - RBM-6

2 Multiplied by 2

3 Subtotal (Line 1 * Line 2)

4 RUCO Adjusted Test Year Revenues - 2010

5 RUCO Recommended Revenue, Per Schedule RBM-6
6 Subtotal (Line 4 + Line 5)

7 Number of Years

8 Three Year Average (Line 5/ Line 6)

9 Department of Revenue Mutilplier

10 Revenue Base Value (L8 X L.9)

1 Plus: 10% of CWIP -

12 Less: Net Book Value of Licensed Vehicles

13 Full Cash Value (L10 + L11 + 1L12))

14 Assessment Ratio

15 Assessment Value (L13 X L14)

16 Composite Property Tax Rate (L19/L15)

17 RUCO Proposed Property Tax Expense (L15 X L.16))
18 Company Proposed Property Tax

19 RUCO Test Year Adjustment (L16 - L17)

19 Property Tax - RUCO Recommended Revenue (L15 X L16)
20 RUCO Test Year Adjusted Property Tax Expense (L18)
21 Increase/(Decrease) to Property Tax Expense

22 increase/(Decrease) to Property Tax Expense
23 Increase in Revenue Requirement (L5 - L4)

24 Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26/1.27)

Oracle - FINAL
Schedule RBM-15

Page 1
(A) (B}
RUCO RUCO
AS ADJUSTED RECOMMENDED
990,111 990,111
2 2
1,980,222 1,980,222
990,111
1,018,040
2,970,333 2,998,262
3 3
990,111 999,421
2 2
1,980,222 1,998,841
1,980,222 1,998,841
21.0% 21.0%
415,847 419,757
10.3038% 10.3038%
42,848
39,795
3,053
43,251
42,848
403
403
27,929
1.4425%



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE

Oracle - FINAL

Schedule RBM-16

OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE - FINAL

DESCRIPTION

(A)

REFERENCE

Page 1

(B)
AMOUNT

FEDERAL INCOME TAXES:

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Federal Tax Rate
Federal Income Tax Expense

STATE INCOME TAXES:

Operating Income Before Taxes
LESS:
interest Expense

State Taxable income
State Tax Rate

State Income Tax Expense

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense
State Income Tax Expense

Total income Tax Expense Per RUCO

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30)

Sch. RBM- 6, Column (C), L29 + L30 + L36

Line 21
Note (A) Line 21
Line1-Line2-Line3

Sch. TJC-1, Pg 2, Col. (D), L46
Line 4 Xline 5

Line 3

Note (A) Line 41
Line 14 - Line 16

Tax Rate
Line 17 X Line 19
Line 10

Line 21
Line24 + Line 25

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31)

RUCO Federal Income Tax Adjustment

RUCO State Income Tax Adjustment

NOTE (A):
Interest Synchronization:

Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1)

Interest Expense (L18 X L19)

Line 24 - Line 28
Line 25 - Line 30

$ 2,474,988
3.34%

$ 82,756

$ 248216

11,529
82,756
$ 153,932

34.00%
3 52337

$ 248216

82,756
$ 165,461

6.97%

3 11,529

$ 52,337

11,529

$ 63,866

41,571
9,158
| $ 10,766 |

5 2,371



Arizona Water Company
Docket No. W-01445A-10-0517

Oracle - FINAL
Schedule RBM-17

Test Year Ended December 31, 2010 Page 1
COST OF CAPITAL - FINAL
(A) (B) © (D)
WEIGHTED

LINE DOLLAR CAPITAL COST COST
NO. DESCRIPTION AMOUNT RATIO RATE RATE

1 Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34%

2

3 Common Equity 77,975,335 50.97% 9.40% 4.79%

4 —_—

5  Total Capitalization $ 152,975,335 100.00%

6

7

8 WEIGHTED AVERAGE COST OF CAPITAL 8.13%

References:
Columns (A) Thru (D): WAR Testimony




Arizona Water Company SaddleBrooke Ranch - FINAL
Docket No. W-01445A-11-0310 Final Schedules
Test Year Ended December 31, 2010

TABLE OF CONTENTS TO RBM FINAL SCHEDULES

SCH PAGE
NO. NO. TITLE
RBM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RBM-2 1 SUMMARY RATE BASE - ORIGINAL COST
RBM-3 1 SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS
RBM-4 1&2 DIRECT PLANT AND ACCUMULATION DEPRECIATION
RBM-4 (1) 1 PHOENIX OFFICE AND METER SHOP
RBM-5 1 ALLOWANCE FOR WORKING CAPITAL
RBM-6 1 RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK
RBM-6(1) 1 RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL
RBM-7 1 OPERATING INCOME
RBM-8 1&2 SCHEDULE OF OPERATING INCOME - TEST YR WITH RUCO ADJUSTMENTS
RBM-9 1&2 SCHEDULE OF OPERATING INCOME-TEST YR COMPANY ADJUSTMENTS
RBM-10 1 OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING RANSMISSION & DISTRIBUTION
EXPENSE NORMALIZATION
RBM-11 1 OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE
RBM-12 1 OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK
RBM-13 1 OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE
RBM-14 1 OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT
RBM-15 1 OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES
RBM-16 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES

RBM-17 1 COST OF CAPITAL



-

Arizona Water Company SaddleBrooke Ranch - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-1
Test Year Ended December 31, 2010 Page 1 of 2

REVENUE REQUIREMENT - FINAL

A) (=)
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST

1 Adjusted Original Cost/Fair Value Rate Base $ (124,601) $ (114,891)
| g Adjusted Operating Income (Loss) $ (78,989) $ (79,325)

g Current Rate of Return (L3 /L1) N/A N/A

S Required Operating Income (L9 X L1) v $ (12,108) $ -

g Required Rate of Return on Fair Value Rate Base 9.72% 8.13%

: 10 Operating Income Deficiency (L7 - L3) $ 66,880 $ 79,325

::2% Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 1.6535 1.6525

14

15 Required Increase in Gross Revenue Requirement (L11 X L13)) Is 110584 | |$ 131,082 |

:3 Adjusted Test Year Revenue $ 117,102 $ 117,102

12 Proposed Annual Revenue (L15 + L17) $ 227,686 $ 248,184

23 Required Percentage Increase in Revenue (L15/L17) 94.43% 111.94%

;i Consolidated Revenue Adjustment $ (36,871) $ -

zg Required Increase in Gross Revenue Under Proposed Consolidation $ 73,713 $ -

23 Required Revenue Under Proposed Consolidation $ 190,815 $ -

;g Required Percentage Increase in Revenue Under Proposed Consolidation 62.95% 0.00%

23 Rate of Return on Common Equity 12.50% 9.40%

References:
Column (A): Company Schs. A-1 and C-1
Column (B); RUCO Schs. RBM-2, RBM-7, RBM-9 and RBM-17



Arizona Water Company

Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

GROSS REVENUE CONVERSION FACTOR - FINAL

LINE
NO. DESCRIPTION (A (B) ©)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 100.0000%
2 Proposed Bad Debt Expense (Per Co. Workpapers) -
3 Subtotal (L1 thru L2) 100.0000%
4 Combined Federal, State, Property Tax Rate (122) 39.4846%
5 Subtotal (L3 - L4) ' 60.5154%
6 Revenue Conversion Factor (L1/L5)
7
8 CALCULATION OF EFFECTIVE TAX RATE:
9 Operating income Before Taxes {Arizona Taxable Income) 100.0000%
10 Arizona State Income Tax Rate 6.9680%
11 Federal Taxable Income (L9 - L10} 93.0320%
12 Applicable Federal Income Tax Rate (L58) 34.0000%
13 Effective Federal Income Tax Rate (L11 X L12) 31.6309%
14 Combined Federal and State Income Tax Rate (L10 + L13) 38.5989%
15
16 CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR:
17 Unity 100.0000%
18 Combined Federal and State Tax Rate 38.5989%
19 1 Minus Combined Income Tax Rate 61.4011%
20 Property Tax Factor 1.4425%
21 Effective Property Tax Factor (L19 x L 20) 0.8857%
22 Combined Federal, State & Property Tax RateTax Rate (L14 +121) 39.4846%
23
24 RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) $ -
25 RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B), L3) (79.326)
26 Required Increase In Operating Income (L24 - 1L.25) $ 79325
27
28 Income Taxes On Recommended Revenue (Col. (D), L53) 3 2,415
29 Income Taxes On Test Year Revenue {Col. (D), L55) (47,452)
30 Required Increase In Revenue To Provide For Income Taxes (L28 - L.29) $ 49,866
3t
32 Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 6,959
33 Propertry Tax on TestYear Revenue {Sch. RBM-7, Col. C, L31) 5,068
34 Increase in Property Tax Due to Increase in Revenue (L32 - L33) $ 1891
35
36 Total Required Increase In Revenue (L26 + L30 + L34) $ 131,082
37 RUCO
33 RUCO's CALCULATION OF INCOME TAX: Recommended
39 RUCO Proposed Revenue (Sch. RBM-1, Cotl. (B), L19) $ 248,184
40 Less:
41 Operating Expense Excluding income Tax (Sch. RBM-7, Col. (E), L24 + 126 + L31 + 1.32) 245,769
42 Synchronized Interest (Col. (C), L63) (3.842)
43 Arizona Taxable Income (L39 - L41 - L42) $ 6,257
44 Arizona State Income Tax Rate 6.9680%
45 Arizona Income Tax (L43 X L44)
a5 Fed. Taxable Income (L43 - L45) $ 5,821
47 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ -
48 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% $ -
49 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% $ -
50 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% s -
51 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% $ 1,979
52 Total Federal Income Tax (L47 thru L 51)
53 Combined Federal And State Income Tax (L45+ 1.52)
54
55 RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L29 and L30)
56 RUCO Proposed income Tax Adjustment {L53 - L55)
57
58 Applicable Federal Income Tax Rate
s¢
60 NOTE (A): _ interest Synchronization
61 Adjusted Rate Base RBM-2, Col. (C), L28 $ (114,891)
62 Weighted Cost Of Debt RBM-9, Col. (M), L1 3.34%

-]
&

Interest Expense (L61 X L62) $ (3.842)

Page 2 of 2
—_ o
$ 436
$ 1,979
$ 2,415
$ -
S 2,415
34.00%

SaddleBrooke Ranch - FINAL
Schedule RBM-1



Arizona Water Company
Docket No. W-01445A-11-0310

SaddleBrooke Ranch - FINAL
Schedule RBM-2

Test Year Ended December 31, 2010 Page 1
SUMMARY RATE BASE - ORIGINAL COST - FINAL
®) ® ©)
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJTED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Plant Classification
2 Intangible Plant . $ 14 % 14
3 Source of Supply Plant 455,467 9,510 464,977
4 Pumping Plant 472,248 472,248
5 Water Treatment Plant 3 3
6 Transmission & Distribution Plant 2,726,286 2,726,286
7 General Plant 32,198 32,198
8 Total Gross Plant in Service (L2 thru L7) $ 3,686,216 $ 9,510 $ 3,695,726,
9
10 Accumulated Depreciation $ 242,563 149 $ 242,712
11 Net Utility Plant in Service (L8 - L10) $ 3,443,653 $ 9,361 $ 3,453,014
12
13 Advances In Aid Of Const. $ 3,312,883 $ 3,312,883
14
15 Contribution In Aid Of Const. $ 226,219 $ 226,219
16 Accumulated Amortization Of CIAC $ (5,049) $ (5,049)
17 NET CIAC (L15 + L16) $ 221,170 $ - $ 221,170
18
19 Deferred Income Tax 3 38,052 $ 38,052
20
21 Customer Deposits 708 $ 706
22
23 Aliowance For Working Capital $ 4,557 349 $ 4,906
24
25 Net Regulatory Asset / (Liability) $ - $ -
26
27 Rounding ) $ - $ -
28 TOTAL RATE BASE (+L11 - 117 - L19 - 121 + L23) $ (124,601) $ 9,710 3 (114,891)
References:

Column (A). Company Schedule B-1 and RBM-3 Col. E
Column (B): Schedule RBM-3 Cols. F and G
Column (C): Col. A + Col. B; RBM-3
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

ALLOWANCE FOR WORKING CAPITAL - FINAL

Saddlebrook Ranch - FINAL
Schedule RBM-5
Page 1

_ (G )]
LINE
NO. DESCRIPTION AMOUNT REFERENCE

1 Working Cash Requirement As Per Company $ 209 Company Schedule B-5, PG. 2 of 2
2 Working Cash Requirement As Per RUCO 558 RUCO Schedule RBM-6(1), L30
3 Adjustment $ 349 L2-11
4

5 Material and Supplies Inventories As Per Company $ 101 Company Schedule B-5, PG. 2 of 2
6 Material and Supplies Inventories As Per RUCO 101 Company Schedule B-5, PG. 2 of 2
7 Adjustment $ - L6 - L5
8

9 Required Bank Balances As Per Company $ 3,254 Company Schedule B-5, PG. 2 of 2
10 Required Bank Balances As Per RUCO 3,254 Company Schedule B-5, PG. 2 of 2
11 Adjustment $ - L10-L9
12

13 Prepayments & Special Deposits As Per Company $ 993 Company Schedule B-5, PG. 2 of 2
14 Prepayments & Special Deposits As Per RUCO 993 Company Schedule B-5, PG. 2 of 2
15 $ - L13-114
16

17 TOTAL ADJUSTMENT (See RLM-2, Column (K)) $ 349 Sum L3, L7, L11, L15




Arizona Water Company Saddiebrook Ranch - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-6

Test Year Ended December 31, 2010 Page 1

SCHEDULE NOT USED
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Arizona Water Company
Docket No. W-01445A-11-0310

Saddlebrooke Ranch - FINAL
Schedule RBM-7

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME - FINAL
(A) (B) (C) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Operating Revenues
1 Residential $ 45,127 $ - $ 45,127 3 131,082 $ 176,209
2 Commercial 61,276 - 61,276 - 61,276
3 Industrial - - - - -
4 Private Fire Service 85 - 85 - 85
5 Other Water Revenues 9,032 - 9,032 - 9,032
6 Total Water Revenues $ 115,520 $ - $ 115,520 $ 131,082 $ 246,602
7 Miscellaneous $ 1,582 $ - $ 1,582 $ - $ 1,582
8 Total Operating Revenues $ 117,102 $ - $ 117,102 $ 131,082 $ 248,184
Operating Expenses
Source of Supply Expenses:
9 Purchased Water 3 - - - -
10 Other 246 - 246 - 246
1 Pumping Expenses: - -
12 Purchased Power 103,754 - 103,754 - 103,754
13 Purchased Gas - - - - -
14 Other 17,704 600 18,304 - 18,304
15 Water Treatment Expenses 754 - 754 - 754
16 Transmission & Distribution Expenses 7,190 381 7,571 - 7,571
17 Customer Accounting Expenses 8,102 (8) 8,094 - 8,094
18 Sales Expense - - - -
19 Administrative & General Expenses 10,107 (122) 9,985 - 9,985
20 Total Operations & Maintenance Expense $ 147,857 $ 851 $ 148,708 $ - $ 148,708
21 Depreciation & Amortization Expenses $ 89,428 $ 108 $ 89,536 - $ 89,536
Taxes
22 Federal income Taxes $ (38,543) § 342) $ (38,885) 40,864 $ 1,979
23 State Income Taxes (8,491) (75) (8,566) 9,002 436
24 Property Taxes 5,275 (207) 5,068 1,891 6,959
25 Other 567 - 567 - 567
26 Total Taxes $ 41,192) $ 625 $ (41,817) $ 51,757 $ 9,941
27 Total Operating Expenses $ 196,093 $ 334 $ 196,427 $ 51,757 $ 248,184
28 Operating Income $ (78,991) ' $ (334) § (79325) 3 79,325 $ -

References:

Column (A): RBM-8, Col. A
Column (B): RBM-8, Col. K
Column (C): Col. A + Col.B

Column (D): RBM-1, RBM-1(2), RBM-15

Column (E): Col.C + Col.D
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Arizona Water Company
Docket No. W-01445A-11-0310

1
2
3
4
5
6
7
8

©

10
1
12
13
14
15
16

SaddleBrooke Ranch - FINAL
Schedule RBM-10

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 1
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL
Test Year
Pumping Accounts Pumping
Expense
Maintenance:
Supervision & Engineering $ 116
Structures & Improvements 77
Electric pumping equipment 690
Gas pumping equipment -
Total Pumping Maintenance Expense $ 883
Company Requested Level of T. Y. Pumping Maintenance Expense (301)
RUCO Increase / (Decrease) in T. Y. Expense Level $ 582
RUCO Pumping Maintenance Expense Adjustment B 582 |
Test Year
Transmission & Distribution Accounts T&D
Accounts
Maintenance:
Supervision & Engineering $ 357
Tanks -
Mains 200
Mains - Leak Repair -
Mains - Leak Detection -
Services 578
Services - Leak Repair 44
Meters 359
Hydrants 13
Total T & D Maintenance Expense $ 1,551
Company Requested Level of T. Y. T & D Maintenance Expense 1,150
RUCO Increase / (Decrease) Expense Adjustment $ 401
RUCO T & D Maintenance Expense Adjustment LS 401 |
Total RUCO Pumping and T & D Maintenace Expense Adjustment 1s 983 |




Arizona Water Company
Docket No. W-01445A-11-0310

SaddleBrooke Ranch - FINAL

Schedule RBM-11

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 2
RATE CASE EXPENSE ADJUSTMENT - FINAL
(A) B) (©)
Line COMPANY RUCO RUCO
No. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total for Eastern Group $' 476,874 $ (164,274) 3 312,600
2
3 Allocation Factor (L31) 0.34%
4
5 Superstition (Apachie Junction, Superior, Miami) 3 1,064
6
7 Amortization Period - 3 years 3
8 ‘
9 RUCO Adjusted Rate Case Expense (L5/L7) $ 355
10
11 Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 400
12 v
13 RUCO Pro Forma Rate Case Expense (L9 - L11) $ (45)
14
15 RUCO Adjustment $ (45)
16
17
18 RUCO's Rate Base Expense Adjustment Calculation:
19 Decision No. 66848, dated March 19, 2004, approved amount
20 $250,000 for Arizona Water Company's Eastern Group. $ 250,000
21
22 Inflation Factor from January 1, 2002 through September 30,
23 per Inflation Data.com 25.04%
24
25 Reasonable Amount of Rate Case Expense based on
26 Decision No. 66848. $ 312,600
27
28 RUCO Adjustment (Col. (A) L1 - Col. (B) L26) $ 164,274
29
30 Allocation Factor Based on Number of Customers Customers Percent of Total
31 Superstition (Apache Junction, Superior, Miami) 23,607 71.10%
32 Cochise (Bisbee, Sierra Vista) 6,357 19.15%
33 San Manuel 1,465 4.41%
34 Oracle . 1,506 4.54%
35 SaddleBrook Ranch 113 0.34%
36 Winkelman 153 0.46%
37 Total Number of Customers and Percentages 33,201 100.00%
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Arizona Water Company SaddleBrooke Ranch - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-12
Test Year Ended December 31, 2010 Page 1

INTENTIONALLY LEFT BLANK
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE

Loo~NOIAOMWON -

19
19
20
21

22
23
24

OPERATING INCOME ADJUSTMENT NO. 6
PROPERTY TAXES - FINAL

Property Tax Calculation

RUCO Adjusted Test Year Revenues - RBM-6
Multiplied by 2

Subtotal (Line 1 * Line 2)

RUCO Adjusted Test Year Revenues - 2010
RUCO Recommended Revenue, Per Schedule RBM-6
Subtotal (Line 4 + Line 5)

Number of Years

Three Year Average (Line 5/ Line 6)
Department of Revenue Mutilplier

Revenue Base Value (L8 X L9)

Plus: 10% of CWIP -

Less: Net Book Value of Licensed Vehicles
Full Cash Value (L10 + L11 + L12))
Assessment Ratio

Assessment Value (L13 X L14)

Composite Property Tax Rate (L19/L15)

RUCO Proposed Property Tax Expense (L15 X L16))
Company Proposed Property Tax

RUCO Test Year Adjustment (L16 - L17)

Property Tax - RUCO Recommended Revenue (L15 X L16)

RUCO Test Year Adjusted Property Tax Expense (L.18)
Increase/(Decrease) to Property Tax Expense

Increase/(Decrease) to Property Tax Expense
Increase in Revenue Requirement (L5 - L4)

Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26/127)

SaddleBrooke Ranch - FINAL

Schedule RBM-15

Page 1
A) (B)
RUCO RUCO
AS ADJUSTED RECOMMENDED
$ 117,102 117,102
2 2
$ 234,204 234,204
117,102
248,184
$ 351,306 482,388
3 3
$ 117,102 160,796
2 2
$ 234,204 321,592
$ 234,204 321,592
21.0% 21.0%
$ 49,183 67,534
10.3038% 10.3038%
$ 5,068
5,275
$ 207
6,959
5,068
1,891
1,891
131,082
1.4425%



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE
NO.

CO~NOOTE W~

SaddleBrooke Ranch - FINAL
Schedule RBM-16

OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE - FINAL

DESCRIPTION

Page 1
(A) (8)
REFERENCE AMOUNT

FEDERAL INCOME TAXES:

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Federal Tax Rate
Federal Income Tax Expense

STATE INCOME TAXES:

Operating Income Before Taxes
LESS:
Interest Expense

State Taxable Income
State Tax Rate

State Income Tax Expense

TOTAL INCOME TAX EXPENSE:

Federal iIncome Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

(RBM- 7, Col. (C), L36 + L29 + L30) $ (126,777)

L21 (8,566)

Note (A) L41 (3,842)
L3-L5-16 $ (114,369)

Sch. RBM-1, Page 2 34.00%

L7 X L9 $__ (38885)

L3 $ (126,777)

Note (A) L41 (3,842)
L14-1L16 $ (122,935)

Tax Rate 6.97%
L17 X L19 $ (8,566)

L10 $ (38,885)
L21 (8,566)

L24 + 125 $ (47.452)

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (38,543)

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (8,491)

RUCO Federal Income Tax Adjustment

RUCO State Income Tax Adjustment

NOTE (A): _Interest Synchronization

Adjusted Rate Base RBM-2, Col. (M), L28
Weighted Cost Of Debt RBM-9, Col. (D), L1

Interest Expense (L39 X L40)

124 -128
L25 - L30

$ (114,891)
3.34%
$ (3,842)




Arizona Water Company
Docket No. W-01445A-11-0310

SaddleBrooke Ranch - FINAL
Scheduie RBM-17

Test Year Ended December 31, 2010 Page 1
COST OF CAPITAL - FINAL
(A) ()] © (D)
WEIGHTED

LINE DOLLAR CAPITAL COST cosT
NO. DESCRIPTION AMOUNT RATIO RATE RATE

1 Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34%

2

3 Common Equity 77,975,335 50.97% 9.40% 4.79%

4 -

5 Total Capitalization $:152,975,335 100.00%

6

7

8 WEIGHTED AVERAGE COST OF CAPITAL 8.13%

References:
Columns (A) Thru (D): WAR Testimony



Arizona Water Company Winkelman - FINAL
Docket No. W-01445A-11-0310 Final Schedules
Test Year Ended December 31, 2010 i

TJABLE OF CONTENTS TO RBM FINAL SCHEDULES

SCH PAGE
NO. NO. 4 TITLE
RBM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RBM-2 1 SUMMARY RATE BASE - ORIGINAL COST
RBM-3 1 SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS
RBM-4 1&2 DIRECT PLANT AND ACCUMULATION DEPRECIATION
RBM-4 (1) 1 PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION
RBM-5 1 ALLOWANCE FOR WORKING CAPITAL
RBM-6 1 RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK
RBM-6(1) 1 RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL
RBM-7 1 OPERATING INCOME
RBM-8 1&2 SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS
RBM-9 1&2 SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS
RBM-10 1 OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION
EXPENSE NORMALIZATION
RBM-11 1 OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE
RBM-12 1 OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK
RBM-13 1 OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEQUS EXPENSE
RBM-14 1 OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT
RBM-15 1 OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES
RBM-16 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES

RBM-17 1 COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-11-0310

Winkelman - FINAL
Schedule RBM-1

Test Year Ended December 31, 2010 Page 1 of 2
REVENUE REQUIREMENT - FINAL
A (8
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Adjusted Original Cost/Fair Value Rate Base $ 306,862 $ 304,040
§ Adjusted Operating Income (Loss) $ 11,131 $ 14,385
g Current Rate of Return (L3 /L1) 3.63% 4.73%
3 Required Operating income (L9 X L1) $ 29,820 $ 24,754
g Required Rate of Return on Fair Value Rate Base 9.72% 8.13%
:(1) Operating Income Deficiency (L7 - 1.3) $ 18,689 $ 10,369
Sg Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 1.6729 1.6774
15 Required Increase in Gross Revenue Requirement (L11 X 1.13)) Is 31,264 I lj 17,393 I
1(75 Adjusted Test Year Revenue $ 102,090 $ 102,099
12 Proposed Annual Revenue (L15 + L17) $ 133,362 $ 119,492
g? Required Percentage increase in Revenue (L15/L17) 30.63% 17.04%
gg Consolidated Revenue Adjustment 3 - $ -
zg Required Increase in Gross Revenue Under Proposed Consolidation $ - $ -
;3 Required Revenue Under Proposed Consolidation $ - $ -
;g Required Percentage increase in Revenue Under Proposed Consolidation 0.00% 0.00%
:;(1) Rate of Return on Common Equity 12.50% 9.40%

References:
Column (A): Company Schs. A-1 and C-1

Column (B): RUCO Schs. RBM-2, RBM-7, RBM-9 and RBM-17




Arizona Water Company
Docket No. W-01445A-11-0310

Winkelman - FINAL
Schedule RBM-1

Test Year Ended December 31, 2010 Page 2 of 2
GROSS REVENUE CONVERSION FACTOR - FINAL
LINE
NO. DESCRIPTION (A) (B) ©) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 100.0000% ’
2 Proposed Bad Debt Expense (Per Co. Workpapers) -
3 Subtotal (L1 thru L2) 100.0000%
4 Combined Federal, State, Property Tax Rate (122) 40.3849%
5 Subtotal (L3 - L4) 59.6151%
6 Revenue Conversion Factor (L1/L5)
7
8 CALCULATION OF EFFECTIVE TAX RATE:
9 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
10 Arizona State Income Tax Rate 6.9680%
11 Federal Taxable Income (L9 - L10) 93.0320%
12 Appilicable Federal Income Tax Rate (L58) 34.0000%
13 Effective Federal Income Tax Rate (L11 X L12) 31.6309%
14 Combined Federal and State Income Tax Rate (110 + L13) 38.5989%
15
18 CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR:
17 Unity 100.0000%
18 Combined Federal and State Tax Rate 38.5989%
19 1 Minus Combined Income Tax Rate 61.4011%
20 Property Tax Factor 2.9088%
21 Effective Property Tax Factor (L19 x L 20) 1.7860%
22 Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 40.3849%
23
24 RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) $ 24,754
25 RUCO Adj'd T.Y. Oper'g inc. {Loss) (Sch. RBM-1, Col. (B), L3) 14,385
26 Required Increase In Operating Income (L24 - L25) $ 10,369
27
28 Income Taxes On Recommended Revenue (Col. (D), 1.53) $ 9,170
28 Income Taxes On Test Year Revenue (Col. (D), L55) 2,652
30 Required Increase In Revenue To Provide For Income Taxes (L28 - L29) $ 6518
31
32 Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 9,415
33 Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 8,909
34 Increase in Property Tax Due to Increase in Revenue (L32 - L33) $ 508
35
36 Total Required Increase In Revenue (L26 + L30 + L34) $ 17,393
37 RUCO
38 RUCO's CALCULATION OF INCOME TAX: Recommended
39 RUCO Proposed Revenue (Sch. RBM-1, Col. (B), L19) $ 119,492
40 Less:
41 Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), L24 + L26 + L31 + L.32) 85,568
42 Synchronized Interest (Col. (C), L63) 10,166
43 Arizona Taxable Income (L39 - L41 - L42) $ 23,758
44 Arizona State Income Tax Rate 6.9680%
45 Arizona Income Tax (L43 X L44) $ 1,655
45 Fed. Taxable iIncome (L43 - L45) $ 22,102
47 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ -
48 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% $ -
49 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% $ -
50 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% $ -
51 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% $ 7,515
52 Total Federal Income Tax (L47 thru L 51) $ 7,515
53 Combined Federal And State Income Tax (L45+ L.52) $ 9,170
54
55 RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L.29 and L30) $ 2,652
56 RUCO Proposed income Tax Adjustment (L53 - L55) $ 6,518
57
58 Applicable Federal Income Tax Rate 34.00%
59
60 NOTE (A): Interest Synchronization
61 Adjusted Rate Base RBM-2, Col. (C), L28 $ 304,040
62 Weighted Cost Of Debt RBM-9, Col. (M), Lt 3.34%
83 Interest Expense (L61 X L62) $ 10,166



Arizona Water Company
Docket No. W-01445A-11-0310

Winkelman - FINAL

Schedule RBM-2

Test Year Ended December 31, 2010 Page 1
SUMMARY RATE BASE - ORIGINAL COST - FINAL
GV (8) ©
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJTED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Plant Classification
2 Intangible Plant $ 2,134 $ 2,134
3 Source of Supply Plant 51,660 51,660
4 Pumping Plant 163,932 163,932
5 Water Treatment Plant 27,193 27,193
6 Transmission & Distribution Plant 313,611 313,611
7 General Plant 32,887 32,887
8 Total Gross Plant in Service (L2 thru L7) $ 591,416 $ 591,416
9
10 Accumulated Depreciation $ 220,207 $ 220,207
1 Net Utility Plant In Service (L8 - L10) $ 371,209 $ - $ 371,209
12
13 Advances in Aid Of Const. $ - $ -
14
15 Contribution In Aid Of Const. $ 21,225 $ 21,225
16 Accumulated Amortization Of CIAC $ (984) $ (984)
17 NET CIAC (L15 + L16) $ 20,241 $ - $ 20,241
18
19 Deferred income Tax $ 48,199 $ 48,199
20
21 Customer Deposits $ 1,249 $ 1,249
22
23 Allowance For Working Capital $ 5,343 (2,823) $ 2,520
24
25 Net Regulatory Asset / (Liability) $ - $ -
26
27 Rounding $ - $ -
28 TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) $ 306,863 $ (2,823) $ 304,040

References:

Column (A): Company Schedule B-1 and RBM-3 Col. E
Column (B): Schedule RBM-3 Cols. F and G

Column (C): Col. A + Col. B; RBM-3
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

ALLOWANCE FOR WORKING CAPITAL - FINAL

Winkelman - FINAL
Schedule RBM-5
Page 1

A B)
LINE
NO. DESCRIPTION AMOUNT REFERENCE

1 Working Cash Requirement As Per Company (165) Company Schedule B-5, PG. 2 of 2
2 Working Cash Requirement As Per RUCO (2,988) RUCO Scheduie RBM-6(1), L30
3 Adjustment (2,823) L2-L1
4

5 Material and Supplies Inventories As Per Company 129 Company Schedule B-5, PG. 2 of 2
6 Material and Supplies Inventories As Per RUCO 129 Company Schedule B-5, PG. 2 of 2
7 Adjustment - L6-L5
8

9 Required Bank Balances As Per Company 4,122 Company Schedule B-5, PG. 2 of 2
10 Required Bank Balances As Per RUCO 4,122 Company Schedule B-5, PG. 2 of 2
" Adjustment - L10-L9
12

13 Prepayments & Special Deposits As Per Company 1,258 Company Schedule B-5, PG. 2 of 2
14 Prepayments & Special Deposits As Per RUCO 1,258 Company Schedule B-5, PG. 2 of 2
15 - L13-L14
16

17 TOTAL ADJUSTMENT (See RLM-2, Column (K)) (2,823) Sum L3, L7, L11,L15




Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

Winkelman - FINAL
Schedule RBM-6
Page 1
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Arizona Water Company Winkelman - FINAL
Docket No. W-01445A-11-0310 Schedule RBM-7
Test Year Ended December 31, 2010 Page 1

OPERATING INCOME - FINAL

A) (5] (©) (D) (B)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR . PROPD AS
NO. DESCRIPTION FILED ADJM'TS AS ADJTED CHANGES RECOMM'D
Operating Revenues

1 Residential $ 54,242 $ - $ 54,242 $ 17,393 $ 71,635

2 Commercial 43,099 - 43,099 - 43,099

3 Industrial 3,089 - 3,089 - 3,089
4 Private Fire Service - - - - -

5 Other Water Revenues - - - - -

6 Total Water Revenues $ 100,430 $ - $ 100,430 $ 17,393 $ 117,823

7 Miscellaneous $ 1,669 $ - $ 1,669 $ - $ 1,669

8 Total Operating Revenues $ 102,099 $ - $ 102,099 $ 17,393 $ 119,492

Operating Expenses
Source of Supply Expenses:

9 Purchased Water - - - -
10 Other 387 5 392 - 392
11 Pumping Expenses: - - -
12 Purchased Power 6,781 (41) 6,740 - 6,740
13 Purchased Gas - - - - -
14 Other 4,107 (535) 3,572 - 3,572
15 Water Treatment Expenses 7,361 7 7,368 - 7,368
16 Transmission & Distribution Expenses 16,618 (5,458) 11,160 - 11,160
17 Customer Accounting Expenses 10,674 47 10,721 - 10,721
18 Sales Expense - - - -
19 Administrative & General Expenses 14,757 (192) 14,565 - 14,565
20 Total Operations & Maintenance Expense $ 60,685 $ 6,167y $ 54,518 $ - $ 54,518
21 Depreciation & Amortization Expenses $ 20,295 $ - $ 20,295 - $ 20,295

Taxes
22 Federal Income Taxes $ 445 $ 1,728 $ 2,173 5,342 $ 7,515
23 State Income Taxes 98 381 479 1177 1,655
24 Property Taxes 8,104 805 8,909 506 9,415
25 Other 1,340 - 1,340 - 1,340
26 Total Taxes $ 9,987 $ 2,914 $ 12,901 $ 7,024 $ -

27 Total Operating Expenses $ 90,967 (3,253) b 87,714 b 7,024 3 94,739
28 Operating Income $ 11,132 b 3,253 3 14,385 b 10,369 3 24,754

References:

Column (A): RBM-8, Col. A

Column (B): RBM-8, Col. K

Column (C): Col. A + Col.B

Column (D): RBM-1, RBM-1(2), RBM-15
Column (E): Col.C + Col.D
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Arizona Water Company
Docket No. W-01445A-11-0310

Winkelman - FINAL
Schedule RBM 10

| Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 1
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL
| Test Year
‘ Pumping Accounts Pumping
Expense
Maintenance:
Supervision & Engineering $ 212
Structures & Improvements 216
Electric pumping equipment 456
Gas pumping equipment -
Total Pumping Maintenance Expense $ 884
Company Requested Level of T. Y. Pumping Maintenance Expense 1,426
RUCO Increase / (Decrease) in T. Y. Expense Level $ (542)
RUCO Pumping Maintenance Expense Adjustment |'$ (542)|
Test Year
Transmission & Distribution Accounts T&D
Expense
Maintenance:
Supervision & Engineering $ 679
Tanks 2,373
Mains 419
Mains - Leak Repair -
Mains - Leak Detection -
Services 1,139
Services - Leak Repair 8
Meters 700
Hydrants 21
Total T & D Maintenance Expense $ 5,339
Company Requested Level of T. Y. T & D Maintenance Expense 10,941
RUCO Increase / (Decrease) Expense Adjustment $ (5,602)
RUCO T & D Maintenance Expense Adjustment [$ (5,602
Total RUCO Pumping and T & D Maintenace Expense Adjustment I8 (6,144)1




Arizona Water Company
Docket No. W-01445A-11-0310

Winkelman - FINAL
Schedule RBM-11

Test Year Ended December 31, 2010 Page 1

OPERATING INCOME ADJUSTMENT NO. 2

RATE CASE EXPENSE ADJUSTMENT - FINAL

(A) (8) ©)

Line COMPANY RUCO RUCO
No. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) $ 312,600
2
3 Allocation Factor 0.46%
4
5 Winkelman $ 1,441
6
7 Amortization Period - 3 years 3
8
9 RUCO Adjusted Rate Case Expense (L5/L7) $ 480
10
11 Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 685
12
13 RUCO Pro Forma Rate Case Expense (L9 - L11) $ (205)
14
15 RUCO Adjustment $ (205)
16
17
18 RUCO's Rate Base Expense Adjustment Calculation:
19 Decision No. 66848, dated March 19, 2004, approved amount
20 $250,000 for Arizona Water Company's Eastern Group. $ 250,000
21
22 Inflation Factor from January 1, 2002 through September 30,
23 per Inflation Data.com 25.04%
24
25 Reasonable Amount of Rate Case Expense based on
26 Decision No. 66848. $ 312,600
27
28 RUCO Adjustment $ 164,274
29
30 Allocation Factor Based on Number of Customers Customers Percent of Total
31 Superstition (Apache Junction, Superior, Miami) 23,607 71.10%
32 Cochise (Bisbee, Sierra Vista) 6,357 19.15%
33 San Manuel 1,465 4.41%
34 Oracle 1,506 4.54%
35 SaddleBrook Ranch 113 0.34%
36 Winkelman 153 0.46%
37 Total Number of Customers and Percentages 33,201 100.00%
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INTENTIONALLY LEFT BLANK

]Z':
o =
o

©COONOODHWN =



0¢

6¢C
8z
12
9z
14
¥z
£z
44
iz
Zv$ 1¥5$ Z9v$ v6.1$ 225'L$ LNIWLSNrAVY ISNIX3 SNOANYTIIOSIN TVLOL (174
6l
gz$ /0€$ 1v2$ Z80'L$ 0LEV$ Zro'sLS S3ISNIXI A3LVYO0T1IV TVLOL 8L
L
g L 1S 05z 966 Giv'e$ [e101 4O %06 e gl
POMO| Y san@ UOBID0SSY JOJBAA Gl
vl
} 4[4 9l bl £82 186% sasuadx3 doyg Jemo|4 €l
4!
9l alz vl1 192 LEo'e 085'0L$ sjenbueg pue spiemy 90IA10S b
oL
6! « 1000 ¥020°0 ¥910°0 6L200 59820 V1ol S$3SNIdX3T 301440 XINFOHd 6
d019V4d 33UHL NO Q3Svd SISNIdX3 301940 XINZOHd 40 NOILVOO 11V 8
L
6l $ obz § &Iz $ il § e $ 3SN3dX3 103¥IA V.LOL 9
. 3
L .3 61 [% 47 LEL - N.V@.r mmcoaxw |eJauac) g uonelsiuiwupy 4
« €
- g - $ % ¢ 8. $ €L $ 0281 ¢ asuadx3 Bununodoy Jewolsny r4
L
S3SNIdX3 1o341d
,,,nwE_mx:Ew {ouey ETLTNTe) [ENUB)Y UES 3514000 uonnsiedng NOILJII0S3a "ON
; i 300.1g9|ppes aNNA
. ) @ ) (a) )

| abeyq
€L-INgY Sinp3yosg
VNI - UBLLISYUIA

TVNId - SINJWLSNrav 3SN3IdX3 SNOINVIIIOSIN
¥ 'ON LNIWLISNrav INOONI ONILYYIdO

010Z ‘L€ 10qwasaQ Papus Jes sy

0L€0-L1-VS¥PLO-M "ON 39%00Q

Auedwion 13)epp BUOZIIY



-
Q $ wawsnipy
S62°0¢ $ Z-0 8Inpayog Auedwos Jeog
S62'02 $ pajeInoleD se uonewpasdad el

$ UoHEZILOWY [BUOHIPPY PPY

(szv) $ mmv wo\& mwm.& co_sgmcoo»ou_<=_co_ﬁnscoohoco_.ﬁ_:og”mmw._

. m

w

Ajnger Aoieinbey 4o uoneziyowy :sse

02.'02 paisnipy JeoA 1594 Uonews:deq [B10L
ol¥ 16 $ - S OlY'L6S $ sev’el $ 60051 $ 09./16'9 S - $ 8862/ S 80IA8S Ul jueld 144
cva'l /882 - 188'C¢ SOVEL 608°0F 1 2198060 - 28v6t 1ueld [eJsueD [ejolang £
gl 8l - 8.y vi %610 - 2027 Sov %EE'S jusludinb3 snosueeasiy 86€ 2Zp
686 828l - 8z8'vL SpE %810 - £29'181 - [4: 1243 %299 awdinb3 uonedUNUILOD 168 b
0 € - € € %610 ast'l - - %199 uawdinb3 pejesadQ Jemod 9%6E OF
4] 6€0'4 - 620t 6 %640 1868'C 806°t 180’} %00°'S swdinb3 Aojeroge GBE 6€
g5t z88'e - z88'c 505 %610 vE5'69 €9£'964 e %00t Wwewdinb3 ebeseg g doyg 'sj00). ¥8E 8¢
3 ve - vz 24 %610 888'8 G0L'e - %00'6 juswdinb3 asnoysiem €6€. /g
4] zZe's - z2e'6 zee's %610 160'LL 261'G68'Y - %299 Jawdinb3 g aimitund eao L6e  o¢
- 2€6'C - 2€e6'e 2662 %610 - 60'€¥S') - 2801 100y 98 SljuswaAoidw| ployasea  L'06E  Ge
6 6.¢ - 6.€ 252 %6L°0 z58'28 GE6'6L 121 %06'C sanpns jueld [ereusd 0ge  ve
- - - - - %610 - - - %000 pue jueid [eseueg 68¢ ¢€¢
Juejg |elauasy [
880°2 019'cLe - oL9'eLe 4} 990'9 - - 66G'ELE jueld UOANGLISI B UOISSILISURI] [R10)GNS e
18y 0iv'ez - oLr'oe - %8610 - - 0i¥'eC %z8'L sjuespAH 8ye  0¢
8ye'L 8i¥'22 - 6Ly'Le - %610 - - 6l¥'L2Z %SG Y sisle ore 62
1192 9¥6'601 - 9v8'601 - %610 - - ov6'601 %8E'Z REINE e 8z
- - - - - %640 - - - %00 sdef sopuuds a4 e 2
[:1:T%4 2€6'021 - 2£6'02L 4! %610 990'g - - 026'02L %6L L SUleN LORNQUISI] B LOISSIWSURLY e oz
8.5 £06'82 - £06'82 - %610 . - £06'8Z %00°C syue) ebeiols e sz
- - - - - %610 - - - %000 : bueT uoHnawIsIg pue uoISsIWsUel | ove vz
UB(d UOHNQUISIC B UOISSILLSUR. | £z
¥9L £61°22 - £61°22 4 0502 - - 681'22 iue|d Jusuneal ] Jsjepn feoians 4
999 182°ee - 182€C v %610 080T - - €8C'€2 %98°C swdinb3 usuneal Jelem zee 1z
86 906'e - 906'e - %610 - - 906'€ %062 SiUBLUBACIGW)| B SEINJONUS JUSUARSI | JSJBA g€ 0z
. - - - - - %8610 - - - %000 pueT JuBld JUsWESl | JSIeA 0eE 61
ueld Jusuneas| Jojepn 8l
' 806'6 2£6'691 - 2EB'E9L - - - - 266'cL Jueld Buidwing fejo1ang L1
- - - - - %610 - - - %00y Jusuidinby suibug seo 828 oL
ree's 658'251 - 698'/G1 - %610 - - - 668'2G1 %88'G wewdinb3 fuidwing suyoela GZE Gl
viL €20'9 - €0'9 - %8610 - - £L0'9 %98T SjusweAosdw] g SeIMONAS Jueld Buidung 12e bl
- - - - - %610 - - - %000 pue jueld Buidwng 0ze €l
. %610 Weld Budwng 4"
£16') 099'L8 - 099'tS 0 08 - - 099'Ls ueld Aiddng jo sainog [eloigng 48
€161 1ze'gp - 1ze'ay - %8610 - - 1288y %EL'E sliem vie oL
- - - - - %610 - - - il ooy @88 BUYIO - SIIBM VOLE 6
- 444 - [444 0 %610 08 - 444 %000 puel Aiddng jo eaunog 18I0 £0LE 8
- 1162 - [37:x4 - %610 - - 1162 . %000 Siubty selem LOLE L
Jueld Alddng Jo soinog 9
€ YEL'T - yeL'e 2 - srL'e - 1412 1ueld BigiBuel) [ej0lang [
€ 19 - 19 gl %610 - 96v'8 Gb LLL oy 898 seiqibueiy| sou0 £0E b
- 2.0 - 20T - %640 - - z.0'C L1 0oy 89 sosyoues 4 20e ¢
- i - ! ! %640 - 159 - %000 uogezuebio e ¢
ueld siqibuelul 3
pasIpY jueld 7es X Jea) 188 [CINEETN JUBId OL UGHESONTY 19 8d 19 1ed SUBURSHIBY 5 1Bd Sy ON N
JesA s8] 1584 jo pu3z JO pu3z opua pajedoiiy glnuuo4 aoueeg aguejeg JESA aoueieg uohepeidsqg . oY 8un
uoheeidsg paisnipy sjusunsnipy peisnipy doyg 1919 Jopeseayl doySuelely @O Xueolqy 188 1S04d ueld ussald
oony 00Ny Ruredwod 82130 Xiueoyd
r) U} (H) ®) (&) @ @ (0} ()] W
TYNIH - ISNIdXT NOLLVIOAN 3G 40 NOLLYINDIYD
9 'ON LNIWLSNraY JWOONI ONILYNHILO
| abed 0L0Z ‘L€ Jequiedeq pepus JeeA IseL
PL-NGY 8Inpayds 0L£0-11-¥9¥P10-M "ON 30%20Q

VNI - UBWISYUIAA Auedwio) se1epp BUOZUY




Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE

OONOOHWN

OPERATING INCOME ADJUSTMENT NO. 6
PROPERTY TAXES - FINAL

Property Tax Calculation

RUCO Adjusted Test Year Revenues - RBM-6
Multiplied by 2

Subtotal (Line 1 * Line 2)

RUCO Adjusted Test Year Revenues - 2010
RUCO Recommended Revenue, Per Schedule RBM-6
Subtotal (Line 4 + Line 5)

Number of Years

Three Year Average (Line 5/ Line 6)
Department of Revenue Mutilplier

Revenue Base Value (L8 X L9)

Plus: 10% of CWIP -

Less: Net Book Value of Licensed Vehicles
Full Cash Value (L10 + L11 + L12))
Assessment Ratio

Assessment Value (L13 X L14)

Composite Property Tax Rate (L19 / L15)

RUCO Proposed Property Tax Expense (L15 X L16))
Company Proposed Property Tax

RUCO Test Year Adjustment (L16 - L17)

Property Tax - RUCO Recommended Revenue (L15 X L16)

RUCO Test Year Adjusted Property Tax Expense (L18)
Increase/(Decrease) to Property Tax Expense

Increase/(Decrease) to Property Tax Expense
Increase in Revenue Requirement (L5 - L4)

Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26/L27)

Winkelman - FINAL
Schedule RBM-15

Page 1
(A) (B)
RUCO RUCO
AS ADJUSTED RECOMMENDED
$ 102,099 $ 102,099
2 2
$ 204,198 $ 204,198
102,099
119,492
$ 306,297 $ 323,690
3 3
$ 102,099 $ 107,897
2 2
$ 204,198 $ 215,794
$ 204,198 $ 215,794
21.0% 21.0%
3 42,882 $ 45,317
$ 8,909
8,104
$ 805
$ 9,415
8,909
$ 506
$ 506
17,393
2.9088%



Arizona Water Company
Docket No. W-01445A-11-0310

LINE

10

Winkelman - FINAL
Schedule RBM-16

Test Year Ended December 31, 2010 Page 1
OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE - FINAL
(A) (B)
DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
Operating Income Before Taxes (RBM- 7, Col. (C), L36 + L29 + L30) $ 17,037
LESS:

Arizona State Tax L21 479

Interest Expense Note (A) L41 10,166
Federal Taxable Income 13-L5-16 $ 6,392
Federal Tax Rate Sch. RBM-1, Page 2 34.00%
Federal Income Tax Expense L7 X L9 $ 2,173
STATE INCOME TAXES:

Operating Income Before Taxes L3 $ 17,037
LESS: ’

Interest Expense Note (A) L41 10,166
State Taxable Income L14 -L16 $ 6,870
State Tax Rate Tax Rate 6.97%
State Income Tax Expense L17 X L19 479
TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense L10 $ 2,173

State Income Tax Expense L21 479

Total Income Tax Expense Per RUCO L24 + 125 $ 2 652

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 445

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 98
RUCO Federal Income Tax Adjustment L24 - L28 S 1.728
RUCO State income Tax Adjustment 125-130 [ $ 381 |

NOTE (A): _Interest Synchronization

Adjusted Rate Base RBM-2, Col. (C), L28 $ 304,040
Weighted Cost Of Debt RBM-9, Col. (D), L1 3.34%
Interest Expense (L39 X L40) $ 10,166




Arizona Water Company
Docket No. W-01445A-11-0310

Winkelman - FINAL
Schedule RBM-17

Test Year Ended December 31, 2010 Page 1
COST OF CAPITAL - FINAL
(A B © (D)
WEIGHTED

LINE DOLLAR CAPITAL COST COST
NO. DESCRIPTION AMOUNT RATIO RATE RATE

1 Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34%

2

3 Common Equity 77,975,335 50.97% 9.40% 4.79%

4 -

5  Total Capitalization $ 152,975,335 100.00%

6

7

8 WEIGHTED AVERAGE COST OF CAPITAL 8.13%

References:
Columns (A) Thru (D): WAR Testimony




Arizona Water Company
Docket No. W-01445A-11-0310

Test Year Ended December 31, 2010

TABLE OF CONTENTS TO RATE DESIGN FINAL SCHEDULES
EASTERN GROUP

LINE PAGE

NO. NUMBER
1 SUPERSTITION SYSTEM - (Apache Junction RATE DESIGN 1
2 Superior, Miami) TYPICAL BILL ANALYSIS 6
3

4 COCHISE SYSTEM - Bisbee RATE DESIGN 7
5 TYPICAL BILL ANALYSIS 12
6

7 COCHISE SYSTEM - Sierra Vista RATE DESIGN 13
8 TYPICAL BILL ANALYSIS 18
9

10 FALCON VALLEY RATE DESIGN 19
11 Oracle TYPICAL BILL ANALYSIS 24
12 SaddleBrooke Ranch TYPICAL BILL ANALYSIS 25
13

14

15 SAN MANUEL RATE DESIGN 26
16 TYPICAL BILL ANALYSIS 31
17

18 RATE DESIGN 32
19 WINKLEMAN SYSTEM TYPICAL BILL ANALYSIS 37



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE
NO.

10
12
13
14
18
17
18
20
21
22
24
25
26
27
28
29
30
31
32

33

35

EASTERN GROUP - SUPERSTITION - FINAL SCHEDULES

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

RESIDENTIAL CUSTOMERS
5/8" X 3/4" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

1" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

2" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 125,000 Gals.
Second Tier - Qver 125,000 Gals.
Third Tier - Over 125,000 Gals.

3" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

4" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

6" Meter
Commodity Usage (In Thousands of Galions)
First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

8" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

10" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 2,300,000 Gals.

Second Tier - Over 2,300,000 Gals.
Third Tier - Over 2,300,000 Gals.

Total Residential Customer Bills
Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE

(A) (B)
RUCO AS PROPOSED
ADJUSTED CHARGES &
DETERMINTS USAGE FEES
21,020 $ 20.46
636,408 $ 2.5693
650,348 $ 3.2117
307,738 $ 4.0147
1,553 $ 51.15
115,707 $ 3.2117
76,411 $ 4.0147
- $ 4.0147
57 $ 163.69
57,789 $ 3.2117
26,937 $ 4.0147
- $ 4.0147
4 $ 327.37
11,001 $ 3.2117
2,083 $ 4.0147
- $ 4.0147
10 $ 511.52
45,470 $ 3.2117
31,724 $ 4.0147
- $ 4.0147
13 $ 1,023.04
83,615 $ 3.2117
30,550 3 4.0147
- $ 4.0147
- $ 1,636.86
- $ 32117
- $ 4.0147
- $ 4.0147
- $ 2,352.98
- $ 3.2117
- $ 4.0147
- $ 4.0147

22,658

2,075,778

©® P& »

R <« ©® A “

R ©» N Hh % ©»H PP @

R-2]

©® H N ©» ©® @ P

Superstition System - FINAL

©

PROPOSED
REVENUES

5,161,085

1,635,139
2,088,728
1,235,461

953,347

371,616
306,762

111,694

185,602
108,144

16,724

35,333
8,362

63,470

146,036
127,360

163,794

268,546
122,647

Schedule RD-1
Pages 1 thru 5

()]
TOTAL
REVENUES

$ 5,161,085

$ 4,959,327

$ 953,347
$ 678,378
$ 111,694
$ 293,746
$ 15,724
$ 43,695
$ 63,470
$ 273,396
$ 163,794
$ 391,192
$ -

$ -

$ -

3 -

$ 13,108,849

Page 1



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

LINE
NO.

36

68
69

70

EASTERN GROUP - SUPERSTITION - FINAL SCHEDULES

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

1" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

2" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

3" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

4" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

6" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

8" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals.

10" Meter
Commodity Usage (In Thousands of Gallons)
First Tier - First 2,300,000 Gals.

Second Tier - Over 2,300,000 Gals.
Third Tier - Over 2,300,000 Gals.

Total Commercial Customer Bills
Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

(Y] (B)
RUCO AS PROPOSED
ADJUSTED CHARGES &

DETERMINTS USAGE FEES
384 3 20.46
17,078  $ 3.2117
17448  § 4.0147
- $ 4.0147
204 $ 51.15
43305 § 3.2117
41624 § 4.0147
- $ 4.0147
21§ 163.69
120,291  § 32117
78732 $ 4.0147
- $ 4.0147
25 § 327.37
36913 § 3.2117
26,103 § 4.0147
- $ 4.0147
1M1 8 511.52
17071 $ 3.2117
19473 $ 4.0147
- $ 40147
12 $ 1,023.04
65823 § 3.2117
3578 § 4.0147
- 3 4.0147
2 3 1,636.86
4488 % 3.2117
B $ 4.0147
- $ 4.0147
- $ 2,352.98
- $ 3.2117
- $ 4.0147
- $ 4.0147

949

524,137

LR ] “

@ PN R @ A 0 “» 9 NH e © 0 P © ©® N~ “

RN

4 PP ©

Superstition System - FINAL

€

PROPOSED
REVENUES

94,283

54,851
70,049

180,425

139,082
167,106

434,327

386,340
316,081

98,701

118,553
104,795

67,674

54,826
78,176

144,504

211,403
143,680

39,720

14,413

Schedule RD-1
Pages 1 thru 5

©
TOTAL
REVENUES

3 94,283
$ 124,899
$ 180,425
$ 306,188
3 434,327
$ 702,421
$ 98,701
3 223,349
$ 67,674
$ 133,002
$ 144,504
$ 355,083
$ 39,720
$ 14,413
$ -

$ -

$ 2!91 8!990

Page 2



Arizona Water Company

Docket No. W-01445A-11-0310

Test Year Ended December 31, 2010 i
EASTERN GROUP - SUPERSTITION - FINAL SCHEDULES

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

LINE
NO.
71
72
74
75
76
78
79
80
82

83

85

87
88
920
91
92
93
95
2%
98
99
100
101
102
103
104

105

(A)
RUCO AS
ADJUSTED
DESCRIPTION DETERMINTS
INDUSTRIAL CUSTOMERS
5/8" X 3/4" Meter -
Commodity Usage (In Thousands of Gallons)
First Tier - First 999,999,999 Gals. -
Second Tier - Next 999,999,999 Gals. -
Third Tier - Over 999,999,999 Gals. -

1" Meter 3
Commodity Usage (Iin Thousands of Gallons)

First Tier - First 999,999,999 Gals. 213

Second Tier - Next 999,999,999 Gals. -

Third Tier - Over 999,999,999 Gals. -

2" Meter 4
Commodity Usage (In Thousands of Gallons)

First Tier - First 999,999,999 Gals. 14,362

Second Tier - Next 999,999,999 Gals. -

Third Tier - Over 999,999,999 Gals. -

3" Meter 2
Commodity Usage (In Thousands of Gallons)

First Tier - First 999,999,999 Gals. 5,067

Second Tier - Next 999,999,999 Gals. -

Third Tier - Over 999,999,999 Gals. -

4" Meter -
Commodity Usage (In Thousands of Gallons)

First Tier - First 999,999,999 Gals. -

Second Tier - Next 999,999,899 Gals. -

Third Tier - Over 999,999,999 Gals. -

6" Meter -
Commodity Usage (In Thousands of Gallons)

First Tier - First 999,999,999 Gals. -

Second Tier - Next 999,999,999 Gals. -

Third Tier - Over 999,999,999 Gals. -

8" Meter -
Commodity Usage (In Thousands of Gallons)

First Tier - First 999,999,999 Gals. -

Second Tier - Next 999,999,999 Gals. -

Third Tier - Over 999,999,999 Gals. -

10" Meter -
Commodity Usage (In Thousands of Gallons)

First Tier - First 999,999,999 Gals. -

Second Tier - Next 999,999,999 Gals. -

Third Tier - Over 999,999,999 Gals. -

Total Industrial Customer Bills 9

Total Industrial Usage 19,641

TOTAL INDUSTRIAL CUSTOMERS REVENUE

(8)
PROPOSED
CHARGES &

USAGE FEES

@9 PG “ R @ PP » “ & L] R @ L) R @ B>

9 H v L]

20.46

2.4606
2.4606
2.5693

51.15
2.4606
2.4606
2.5693
163.69
2.4606
2.4606
2.5693
327.37
2.4606
2.4606
2.5693
511.52
2.4606
2.4606
2.5693

1,023.04
2.4606
2.4608
2.5693

1,636.86
2.4606
2.4606
2.5693

2,352.98
2.4608

2.4606
2.5693

©® ¥ & ©

0 8o © L] -] “ PP -] bR ] L4 LR ] © R RN ©» ® ¥ w ©»

Superstition System - FINAL

©

PROPOSED
REVENUES

1,841

524

7,857

35,339

7,857

12,467

Schedule RD-1
Pages 1 thru 5

D)
TOTAL

REVENUES
$ -
$ R
$ 1,841
$ 524
$ 7,857
$ 35,339
$ 7,857
$ 12,467
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$ -
$ 65,884

Page 3



Arizona Water Company Superstition System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 1 thru 5
EASTERN GROUP - SUPERSTITION - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A) B ©) D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 1,951 $ 28.00 $ 54,628 $ 54,628
107 1" Meter $ 28.00 $ - $ -
108 2" Meter $ 28.00 $ - $ -
109 3" Meter $ 28.00 $ - $ -
110 4" Meter $ 28.00 $ - $ -
111 6" Meter $ 28.00 $ - $ -
112 8" Meter $ 28.00 $ - $ -
113 10" Meter $ 28.00 $ - $ -
114 Total Private Fire Service Customers 1,951
116  TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE $ 54,628
OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ - $ - $ -
117 Coin Machine $ 2.5693 $ - $ -
118 Commodity Usage (In Thousands of Gallons) 6,315 $ 56.3826 $ 27,999 $ 27,999
119 Construction Water 2" Meter $ 163.69
Commodity Usage (In Thousands of Gallons)
120 First Tier - First 125,000 Gals. $ 2.5377 $ -
121 Second Tier - Over 125,000 Gals. $ 3.1726 $ -
122 Third Tier - Over 125,000 Gals. $ 2.5693 $ - $ -
123 Construction Water 3" Meter 20 $ 327.37 $ 77,587 $ 77,587
Commodity Usage (In Thousands of Gallons)
124 First Tier - First 300,000 Gals. 12,668 $ 2.5377 $ 32,149
125 Second Tier - Over 300,000 Gals. 7,485 $ 3.1726 $ 23,747
126 Third Tier - Over 300,000 Gals. $ 2.5693 $ - $ 55,896
127 Construction Water 4" Meter $ 511.52 $ 6,138 $ 6,138
Commodity Usage (In Thousands of Gallons)
128 First Tier - First 500,000 Gals. 1,947 $ 2.5377 $ 4,941
129 Second Tier - Over 500,000 Gals. $ 3.1726 $ -
130 Third Tier - Over 500,000 Gals. $ 2.5693 $ - $ 4,941
131 Sales For Resales 2" Meter $ 163.69 $ - $ -
Commodity Usage (In Thousands of Gallons)
132 First Tier - First 999,999,999 Gals. $ 2.4606 $ -
133 Second Tier - Next 999,999,999 Gals. $ 2.4606 $ -
134 Third Tier - Over 999,999,999 Gals. $ 2.5693 $ - $ -
135 Sales For Resales 3" Meter $ 327.37 $ - $ -
Commodity Usage (In Thousands of Gallons)
136 First Tier - First 999,999,999 Gals. $ 2.46086 $ -
137 Second Tier - Next 999,999,999 Gals. $ 2.4606 $ -
138 Third Tier - Over 999,999,999 Gals. $ 2.5693 $ - $

Page 4



Arizona Water Company Superstition System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 1 thru 5

LINE
NO.

139
140
141
142
143
144

145

146

147
148

149

150

151
152

EASTERN GROUP - SUPERSTITION - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A) B (©) (D)
RUCO AS PROPOSED
ADJUSTED CHARGES & PROPOSED TOTAL
DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
Sales For Resales 6" Meter 0.3 $ 1,227.64 $ 3,683 $ 3,683
Commodity Usage (In Thousands of Gallons)
First Tier - First 999,999,999 Gals. 1,353 $ 2.4606 $ 3,329
Second Tier - Next 999,999,999 Gals. $ 2.4606 $ -
Third Tier - Over 999,999,999 Gals. $ 2.5693 $ - $ 3,329
Total Other Water Revenue Customer Bills 20
Total Other Water Revenue Usage 28,415
TOTAL OTHER WATER CUSTOMERS REVENUE $ 179,574
RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 16,327,925
Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues 857,550
RUCO TOTAL REVENUE $ 17!185,475
RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 $ 17!185,475
Difference $ (0.38)
Percentage Difference -0.000002%

Page 5
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Arizona Water Company
Docket No. W-01445A-11-0310

Test Year Ended December 31, 2010 .
EASTERN GROUP - BISBEE - FINAL SCHEDULES

Cochise (Bisbee) System - FINAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

Schedule RD-1
Pages 7 thru 11

A (B) © (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS
1 5/8" X 3/4" Meter 3,069 $ 18.40 $ 677,635 $ 677.635
Commodity Usage (In Thousands of Gallons) .
2 First Tier - First 3,000 Gals. 82,344 $ 3.1580 $ 260,042
3 Second Tier - Next 7,000 Gals. 67,792 $ 3.9476 $ 267,617
4 Third Tier - Over 10,000 Gails. 27,844 $ 4.9338 $ 137,377 $ 665,035
5 1" Meter 32 $ 46.00 $ 17,438 $ 17,438
Commodity Usage (In Thousands of Gallons)
6 First Tier - First 35,000 Gals. 2,436 $ 3.9476 $ 9,615
7 Second Tier - Over 35,000 Gals. 1,954 $ 4.9338 $ 9,642
8 Third Tier - Over 35,000 Gals. - $ 4.9338 $ - $ 19,256
9 2" Meter & $ 147.20 $ 10,629 $ 10,629
Commodity Usage (In Thousands of Gallons)
10 First Tier - First 125,000 Gals. 3,746 $ 3.9476 $ 14,786
1 Second Tier - Over 125,000 Gals. 2,275 $ 49338 $ 11,227
12 Third Tier - Over 125,000 Gals. - $ 49338 3 - $ 26,013
13 3" Meter - $ 294.40 $ - $ -
Commodity Usage (In Thousands of Gallons)
14 First Tier - First 265,000 Gals. - $ 3.9476 $ -
15 Second Tier - Over 265,000 Gals. - $ 4.9338 $ -
16 Third Tier - Over 265,000 Gals. - $ 49338 $ - $ -
17 4" Meter - $ 460.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
18 First Tier - First 420,000 Gals. - $ 3.9476 $ -
19 Second Tier - Over 420,000 Galls. - $ 4.9338 $ -
20 Third Tier - Over 420,000 Gals. - $ 4.9338 $ - $ -
21 6" Meter - $ 920.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
22 First Tier - First 860,000 Gals. - $ 3.9476 $ -
23 Second Tier - Over 860,000 Gals. - $ 4.9338 $ -
24 Third Tier - Over 860,000 Gals. - $ 4.9338 $ - $ -
25 8" Meter - $ 1,472.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
26 First Tier - First 1,300,000 Gals, - $ 3.9476 $ -
27 Second Tier - Over 1,300,000 Gals. - $ 49338 $ -
28 Third Tier - Over 1.300,000 Gals. - $ 4.9338 $ - $ -
29 10" Meter - $ 2,116.00 $ - $ -
Commodity Usage (in Thousands of Gallons)
30 First Tier - First 2,000,000 Gals. - $ 3.9476 $ -
31 Second Tier - Over 2,000,000 Gals. - $ 4.9338 $ -
32 Third Tier - Over 2,000,000 Gals. - $ 4.9338 $ - $ -
33 Total Residential Customer Bills 3,107
34 Total Residential Usage 188,391
35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1!416,006
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Arizona Water Company Cochise (Bisbee) System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 7 thru 11
EASTERN GROUP - BISBEE - FINAL SCHEDULES '
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A) (B) (€) (D}
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION ) "DETERMINTS USAGE FEES REVENUES REVENUES
COMMERCIAL CUSTOMERS

36 5/8" X 3/4" Meter 220 $ 18.40 $ 48,574 $ 48,574
Commodity Usage (In Thousands of Gallons)

37 First Tier - First 10,000 Gals. 7,749 $ 3.9476 $ 30,589

38 Second Tier - Over 10,000 Gals. 3,938 $ 49338 $ 19,430

39 Third Tier - Over 10,000 Gals. - $ 4.9338 $ - $ 50,018

40 1" Meter 47 $ 46.00 $ 26,138 $ 26,138
Commodity Usage (in Thousands of Gallons)

41 First Tier - First 35,000 Gals. 6,559 $ 3.9476 $ 25,893

42 Second Tier - Over 35,000 Gals. 3,254 $ 4.9338 $ 16,056

43 Third Tier - Over 35,000 Gals. - $ 49338 $ - $ 41,948

44 2" Meter 42 $ 147.20 $ 73,522 $ 73,522
Commodity Usage (In Thousands of Gallons)

45 First Tier - First 125,000 Gals. 21,454 $ 3.9476 $ 84,691

46 Second Tier - Over 125,000 Gals. 38,560 $ 4.9338 $ 190,270

47 Third Tier - Over 125,000 Gals. - $ 49338 $ - $ 274,961

48 3" Meter - $ 294.40 $ - $ -
Commodity Usage (In Thousands of Gallons)

49 First Tier - First 265,000 Gals. - $ 3.9476 $ -

50 Second Tier - Over 265,000 Gals. - $ 4.9338 $ -

51 Third Tier - Over 265,000 Gals. - $ 4.9338 $ - $ -

52 4" Meter 3 $ 460.00 $ 16,743 $ 16,743
Commodity Usage (In Thousands of Gallons)

53 First Tier - First 420,000 Gals. 5,318 $ 3.9476 $ 20,994

54 Second Tier - Over 420,000 Gals. 2,735 $ 4.9338 $ 13,497

55 Third Tier - Over 420,000 Gals. - $ 4.9338 $ - $ 34,491

56 6" Meter - $ 920.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

57 First Tier - First 860,000 Gals. - 3 3.9476 $ -

58 Second Tier - Over 860,000 Gals. - $ 4.9338 $ -

59 Third Tier - Over 860,000 Gals. - $ 49338 $ - $ -

60 8" Meter - $ 1,472.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

61 First Tier - First 1,390,000 Gals. - $ 3.9476 $ -

62 Second Tier - Over 1,390,000 Gals. - $ 4.9338 $ -

63 Third Tier - Over 1,390,000 Gals. - $ 49338 § - $ -

64 10" Meter - $ 2,116.00 $ - 3 -
Commodity Usage (In Thousands of Gallons)

65 First Tier - First 2,000,000 Gals. - $ 3.9476 $ -

66 Second Tier - Over 2,000,000 Gals. - $ 4.9338 $ -

67 Third Tier - Over 2,000,000 Gals. - $ 4.9338 $ - $ -

68 Total Commercial Customer Bills 312

69 Total Commercial Usage 89,567

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 566,397

Page 8



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

EASTERN GROUP - BISBEE - FINAL SCHEDULES

Cochise (Bisbee) System - FINAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

Schedule RD-1
Pages 7 thru 11

(A (B) ©) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
INDUSTRIAL CUSTOMERS
71 5/8" X 3/4" Meter $ 18.40 $ - $ -
. Commodity Usage (In Thousands of Gallons)
72 First Tier - First 999,999,999 Gals. $ 5.0379 $ -
73 Second Tier - Next 999,999,999 Gals. $ 5.0379 $ -
74 Third Tier - Over 999,999,999 Gals. $ 5.0379 $ - $ -
75 1" Meter 1.0 $ 46.00 $ 5§52 $ 552
Commodity Usage (In Thousands of Gallons)
76 First Tier - First 999,999,999 Gals. 38.5 $ 5.0379 $ 194
77 Second Tier - Next 999,999,999 Gals. $ 5.0379 $ -
78 Third Tier - Over 999,999,999 Gals. $ 5.0379 $ - $ 194
79 2" Meter 1.0 $ 147.20 $ 1,766 $ 1,766
Commodity Usage (In Thousands of Gallons)
80 First Tier - First 999,999,999 Gals. $ 5.0379 $ -
81 Second Tier - Next 999,999,999 Gals. $ 5.0379 $ -
82 Third Tier - Over 999,999,999 Gals. $ 5.0379 $ - $ -
83 3" Meter $ 294.40 $ - $ -
Commodity Usage (In Thousands of Gallons)
84 First Tier - First 999,999,999 Gals. $ 5.0379 $ -
85 Second Tier - Next 999,999,999 Gals. $ 5.0379 $ -
86 Third Tier - Over 899,999,999 Gals. $ 5.0379 $ - $ -
87 4" Meter $ 460.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
88 First Tier - First 999,999,999 Gals. $ 5.0379 $ -
89 Second Tier - Next 999,999,999 Gals. $ 5.0379 $ -
90 Third Tier - Over 999,999,999 Gals. $ 5.0379 $ - $ -
91 6" Meter $ 920.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
92 First Tier - First 999,999,999 Gals. $ 5.0379 $ -
93 Second Tier - Next 999,999,999 Gals. $ 5.0379 $ -
94 Third Tier - Over 999,999,999 Gals, $ 5.0379 $ - $ -
95 8" Meter $ 1,472.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
96 First Tier - First 999,999,999 Gals. $ 5.0378% $ -
97 Second Tier - Next 999,999,999 Gals. $ 5.0379 $ -
98 Third Tier - Over 999,999,999 Gals. $ 5.0379 $ - $ -
99 10" Meter $ 2,116.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
100 First Tier - First 999,999,999 Gals. $ 5.0379 3 -
101 Second Tier - Next 999,999,999 Gals. 3 5.0379 $ -
102 Third Tier - Over 999,999,999 Gals. $ 5.0379 $ - $ -
103 Total Industrial Customer Bills 2
104  Total Industrial Usage 39
105  TOTAL INDUSTRIAL CUSTOMERS REVENUE 3 2,512
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Arizona Water Company

Cochise (Bisbee) System - FINAL

Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 7 thru 11

EASTERN GROUP - BISBEE - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A) (B © (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
PRIVATE FIRE SERVICE CUSTOMERS

106 5/8" Meter ’ 14 $ 28.50 $ 4,845 $ 4,845

107 1" Meter $ 28.50 $ - $ -

108 2" Meter $ 28.50 $ - 3 -

109 3" Meter $ 2850 §$ - $ -

110 4" Meter $ 2850 § - $ -

111 6" Meter $ 28.50 $ - $ -

112 8" Meter $ 28.50 $ - $ -

113 10" Meter $ 28.50 $ - $ -

114  Total Private Fire Service Customers 14

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 4,845

OTHER WATER REVENUE CUSTOMERS .

116 Public Fire Hydrant $ - $ - $ -

117 Coin Machine $ - $ - $ -

118 Commodity Usage (In Thousands of Gallons) $ - $ - $ -

119 Construction Water 2" Meter $ 14720 § - $ -
Commodity Usage (In Thousands of Gallons)

120 First Tier - First 125,000 Gals. $ 39476 $ -

121 Second Tier - Over 125,000 Gals. $ 49338 § -

122 Third Tier - Over 125,000 Gals. $ 49338 § - $ -

123 Construction Water 3" Meter 3 $ 294.40 $ 9,715 $ 9,715
Commodity Usage (In Thousands of Gallons)

124 First Tier - First 265,000 Gals. 1,627 $ 39476 $ 6,422

125 Second Tier - Over 265,000 Gals. 7,052 $ 4.9338 $ 34,795

126 Third Tier - Over 265,000 Galls. $ 49338 $ - $ 41,217

127 Construction Water 4" Meter 0.4 $ 460.00 $ 2,300 $ 2,300
Commodity Usage (In Thousands of Gallons)

128 First Tier - First 420,000 Gals. 1,254 $ 3.9476 $ 4,950

129 Second Tier - Over 420,000 Gals. 5779 $ 4.9338 $ 28,516

130 Third Tier - Over 420,000 Gals. $ 49338 $ - $ 33,466

131 Sales For Resales 2" Meter $ 147.20 $ - $ -
Commodity Usage (In Thousands of Gallons)

132 First Tier - First 999,999,999 Gals. $ 3.9476 $ -

133 Second Tier - Next 999,999,999 Gals. $ 39476 § -

134 Third Tier - Over 999,999,999 Gals. $ 3.9476 $ - $ -

135 Sales For Resales 3" Meter $ 29440 § - $ -
Commodity Usage (In Thousands of Gallons)

136 First Tier - First 999,999,999 Gals. $ 3.9476 $ -

137 Second Tier - Next 999,999,999 Gals. $ 3.9476 $ -

138 Third Tier - Over 999,999,999 Gals. $ 3.9476 $ - $

Page 10



Arizona Water Company Cochise (Bisbee) System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 7 thru 11
EASTERN GROUP - BISBEE - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A} B) () (D)
RUCO AS PROPOSED :
LINE ' ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
139 Sales For Resales 6" Meter $ 920.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

140 First Tier - First 899,999,999 Gals. $ 3.9476 $ -

141 Second Tier - Next 999,999,999 Gals. $ 3.9476 $ -

142 Third Tier - Over 999,999,999 Gals. $ 3.9478 $ - $ -
143 Total Other Water Revenue Customer Bills 3

144 Total Other Water Revenue Usage 15,711

145  TOTAL OTHER WATER CUSTOMERS REVENUE $ 86,698
146  RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 3 2,076,459
147 Unreconciled Difference vs. Billed Revenues

148 Miscellaneous Revenues 36,491
143 RUCO TOTAL REVENUE $ 2,112,950
150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 $ 2,112,950
151 Difference $ (0)
162  Percentage Difference 0.00%
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Arizona Water Company ) Cochise (Sierra Vista) Sys - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 13 thru 17
EASTERN GROUP - SIERRA VISTA - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

A (B) (©) (D)
RUCO AS PROPOSED
ADJUSTED CHARGES & PROPOSED TOTAL
DETERMINTS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS

1 5/8" X 3/4" Meter . 2,721 $ 18.40 $ 600,766 3 600,766
Commodity Usage (In Thousands of Gallons)

2 First Tier - First 3,000 Gals. 88,117 $ 1.4707 $ 129,597

3 Second Tier - Next 7,000 Gals. 104,684 $ 1.8384 $ 192,450

4 Third Tier - Over 10,000 Gals. 68,226 $ 2.2981 $ 156,787 $ 478,833

5 1" Meter 59 $ 46.00 $ 32,644 $ 32,644
Commodity Usage (In Thousands of Gallons)

6 First Tier - First 35,000 Gals. 9,368 $ 1.8384 $ 17,222

7 Second Tier - Over 35,000 Gals. 1,661 $ 2.2981 $ 3,816

8 Third Tier - Over 35,000 Gals. - $ 2.2981 $ - $ 21,037

9 2" Meter 1 $ 147.20 $ 1,771 $ 1,771
Commodity Usage (In Thousands of Gallons)

10 First Tier - First 125,000 Gals. 1,504 $ 1.8384 $ 2,764

1 Second Tier - Over 125,000 Gals. 8,084 $ 2.2981 $ 18,577

12 Third Tier - Over 125,000 Gals. - $ 2.2981 $ - $ 21,341

13 3" Meter - $ 294.40 $ - $ -
Commodity Usage (In Thousands of Gallons)

14 First Tier - First 265,000 Gals. - $ 1.8384 $ -

15 Second Tier - Over 265,000 Gals. - $ 2.2981 $ -

16 Third Tier - Over 265,000 Gals. - $ 2.2981 $ - $ -

17 4" Meter - $ 460.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

18 First Tier - First 420,000 Gals. - $ 1.8384 $ -

19 Second Tier - Over 420,000 Gals. - $ 2.2981 $ -

20 Third Tier - Over 420,000 Gals. - $ 2.2981 $ - $ -

21 6" Meter - $ 920.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

22 First Tier - First 860,000 Gals. - $ 1.8384 $ -

23 Second Tier - Over 860,000 Gals. - $ 2.2981 $ -

24 Third Tier - Over 860,000 Gals. - $ 2.2981 $ - $ -

25 8" Meter - $ 1,472.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

26 First Tier - First 1,300,000 Gals. - $ 1.8384 $ -

27 Second Tier - Over 1,300,000 Gals. - $ 2.2981 $ -

28 Third Tier - Over 1.300,000 Gals. - $ 2.2981 $ - $ -

29 10" Meter - $ 2,944.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

30. First Tier - First 2,000,000 Gals. - $ 1.8384 $ -

31 Second Tier - Over 2,000,000 Gals. - $ 2.2981 $ -

32 Third Tier - Over 2,000,000 Gals. - $ 2.2981 $ - $ -

33 Total Residential Customer Bills 2,781

34 Total Residential Usage 281,642

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,156,393
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Arizona Water Company Cochise (Sierra Vista) Sys - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 13 thru 17
EASTERN GROUP - SIERRA VISTA - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

(A) (B) (€ D)
RUCO AS PROPOSED
ADJUSTED CHARGES & PROPOSED TOTAL
DETERMINTS USAGE FEES REVENUES REVENUES
COMMERCIAL CUSTOMERS
36 5/8" X 3/4" Meter 62 $ 18.40 $ 13,624 $ 13,624
Commodity Usage (In Thousands of Gallons)
37 First Tier - First 10,000 Gals. 3,202 $ 1.8384 $ 5,887
38 Second Tier - Over 10,000 Gals. 2202 $ 2.2981 $ 5,060
39 Third Tier - Over 10,000 Gals. - $ 2.2981 $ - $ 10,947
40 1" Meter 41 $ 46.00 $ 22,722 $ 22,722
Commodity Usage (In Thousands of Gallons)
41 First Tier - First 35,000 Gals. 6,683 $ 1.8384 $ 12,285
42 Second Tier - Over 35,000 Gals. 2,745 $ 2.2981 $ 6,308
43 Third Tier - Over 35,000 Gals. - - $ 2.2981 $ - $ 18,593
44 2" Meter 44 $ 147.20 $ 77,998 $ 77,998
Commodity Usage (In Thousands of Gallons)
45 First Tier - First 125,000 Gals. 32,013 $ 1.8384 $ 58,852
46 Second Tier - Over 125,000 Gals. 11,298 $ 2.2981 $ 25,963
47 Third Tier - Over 125,000 Gals. $ 2.2981 $ - $ 84,815
48 3" Meter 7 $ 294.40 $ 24,677 $ 24,677
Commodity Usage (In Thousands of Gallons)
49 First Tier - First 265,000 Gals. 12,259 $ 1.8384 $ 22,536
50 Second Tier - Over 265,000 Gals. 7,064 $ 2.2981 $ 16,232
51 Third Tier - Over 265,000 Gals. - $ 2.2981 $ - $ 38,768
52 4" Meter 3 $ 460.00 $ 16,525 $ 16,525
Commodity Usage (In Thousands of Gallons)
53 First Tier - First 420,000 Gals. 10,346 $ 1.8384 $ 19,020
54 Second Tier - Over 420,000 Gals. 6,045 $ 2.2981 $ 13,892
55 Third Tier - Over 420,000 Gals. - $ 2.2981 $ - $ 32,912
56 6" Meter $ 920.00 $ -
Commodity Usage (In Thousands of Gallons)
57 First Tier - First 860,000 Gals. - $ 1.8384 $ -
58 Second Tier - Over 860,000 Gals. $ 2.2981 $ -
59 Third Tier - Over 860,000 Gals. $ 2.2981 $ -
60 8" Meter - $ 1,472.00 $ -
Commodity Usage (In Thousands of Gallons)
61 First Tier - First 1,390,000 Gals. - $ 1.8384 $ -
62 Second Tier - Over 1,390,000 Gals. - $ 2.2981 $ -
63 Third Tier - Over 1,390,000 Gals. - $ 2.2981 $ -
64 10" Meter - $ 2,944.00 $ -
Commodity Usage (In Thousands of Gallons)
65 First Tier - First 2,000,000 Gals. - $ 1.8384 3 -
66 Second Tier - Over 2,000,000 Gals. - $ 2.2981 $ -
67 Third Tier - Over 2,000,000 Gals. - $ 2.2981 $ -
68 Total Commercial Customer Bills 157
69 Total Commercial Usage 93,855
70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 341,580
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Arizona Water Company
Docket No. W-01445A-11-0310

Test Year Ended December 31, 2010
EASTERN GROUP - SIERRA VISTA - FINAL SCHEDULES

RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

Cochise (Sierra Vista) Sys - FINAL

Schedule RD-1
Pages 13 thru 17

(B) (€) (D)
PROPOSED
CHARGES & PROPOSED TOTAL
USAGE FEES REVENUES REVENUES
INDUSTRIAL CUSTOMERS
71 5/8" X 3/4" Meter $ 18.40 $ - $ -
Commodity Usage (In Thousands of Gallons)
72 First Tier - First 999,999,999 Gals. $ 3.4913 $ -
73 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
74 Third Tier - Over 999,999,999 Gals. $ 3.4913 $ - $ -
75 1" Meter $ 46.00 $ - $ -
Commiodity Usage (In Thousands of Gallons)
76 First Tier - First 999,999,998 Gals. $ 3.4913 $ -
77 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
78 Third Tier - Over 999,999,999 Gals. $ 3.4913 $ - 3 -
79 2" Meter $ 147.20 $ - $ -
Commodity Usage (In Thousands of Gallons)
80 First Tier - First 999,999,999 Gals. $ 3.4913 $ -
81 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
82 Third Tier - Over 999,999,999 Gals. $ 3.4913 $ - $ -
83 3" Meter $ 294.40 $ - $ -
Commodity Usage (In Thousands of Gallons)
84 First Tier - First 999,999,999 Gals. $ 3.4913 $ -
85 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
86 Third Tier - Over 999,999,999 Gals. 3 3.4913 $ - $ -
87 4" Meter $ 460.00 $ - 3 -
Commodity Usage (In Thousands of Gallons)
88 First Tier - First 999,899,999 Gals. $ 3.4913 $ -
89 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
90 Third Tier - Over 999,999,999 Gals. $ 3.4913 $ - $ -
91 6" Meter $ 920.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
92 First Tier - First 999,999,999 Gals. $ 3.4913 $ -
93 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
94 Third Tier - Over 999,999,999 Gals. $ 3.4913 $ - $ -
95 8" Meter $ 1,472.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
96 First Tier - First 999,999,999 Gals. $ 3.4913 $ -
97 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
98 Third Tier - Over 999,999,999 Gals. $ 3.4913 $ - $ -
99 10" Meter $ 2,116.00 $ - $ -
Commodity Usage (In Thousands of Gallons)
100 First Tier - First 999,999,999 Gals. $ 3.4913 $ -
101 Second Tier - Next 999,999,999 Gals. $ 3.4913 $ -
102 Third Tier - Over 999,999,999 Gals. $ 3.4913 $ - $ -
103  Total Industrial Customer Bills
104  Total Industrial Usage
105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ -
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Arizona Water Company Cochise (Sierra Vista) Sys - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 13 thru 17
EASTERN GROUP - SIERRA VISTA - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

(A) B € (D)
RUCO AS PROPOSED
ADJUSTED CHARGES & PROPOSED TOTAL
DETERMINTS USAGE FEES REVENUES REVENUES
PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 44 $ 28.50 $ 15,048 $ 15,048
107 1" Meter $ 28.50 $ - $ -
108 2" Meter $ 28.50 $ - $ -
109 3" Meter $ 28.50 $ - $ -
110 4" Meter $ 28.50 $ - $ -
111 6" Meter $ 28.50 $ - $ -
112 8" Meter $ 28.50 $ - $ -
113 10" Meter $ 28.50 $ - $ -
114  Total Private Fire Service Customers 44
115  TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 15,048
OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant - $ - $ - $ -
117 Coin Machine - $ - $ - $ -
118 Commodity Usage (In Thousands of Gallons) -
119 Construction Water 2" Meter - $ 147.20 $ - $ -
Commeodity Usage (In Thousands of Gallons)
120 First Tier - First 125,000 Gals. - $ 1.8384 $ -
121 Second Tier - Over 125,000 Gals. - $ 2.2981 $ -
122 Third Tier - Over 125,000 Gals. - $ 2.2981 $ - $ -
123 Construction Water 3" Meter 2 $ 294.40 $ 7,654 $ 7,654
Commodity Usage (in Thousands of Gallons)
124 First Tier - First 265,000 Gals. 1,490 $ 1.8384 $ 2,741
125 Second Tier - Over 265,000 Gals. 1,223 $ 2.2981 $ 2,811
126 Third Tier - Over 265,000 Gals. - $ 2.2981 $ - $ 5,551
127 Construction Water 4” Meter 0 $ 460.00 $ 1,840 $ 1,840
Commodity Usage (In Thousands of Gallons)
128 First Tier - First 420,000 Gals. 5 $ 1.8393 $ 9
129 Second Tier - Over 420,000 Gals. - $ 2.2981 $ -
130 Third Tier - Over 420,000 Gals. - $ 2.2981 $ - $ 9
131 Sales For Resales 2" Meter - $ 147.20 $ - $ -
Commodity Usage (In Thousands of Gallons)
132 First Tier - First 999,999,999 Gals. - $ 1.8384 $ -
133 Second Tier - Next 999,999,999 Gals. - $ 1.8384 $ -
134 Third Tier - Over 999,999,999 Gals. - $ 1.8384 $ - $ -
135 Sales For Resales 3" Meter - $ 294.40 $ - $ -
Commodity Usage (In Thousands of Gallons)
136 First Tier - First 999,999,999 Gals. - $ 1.8384 $ -
137 Second Tier - Next 999,999,999 Gals. - $ 1.8384 $ -
138 Third Tier - Over 999,999,999 Gals. - $ 1.8384 $ - $
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Arizona Water Company

Docket No. W-01445A-11-0310

Test Year Ended December 31, 2010
EASTERN GROUP - SIERRA VISTA - FINAL SCHEDULES

RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

Cochise (Sierra Vista) Sys - FINAL
Schedule RD-1
Pages 13 thru 17

A (B) © (D)
RUCO AS PROPOSED
ADJUSTED CHARGES & PROPOSED TOTAL

DETERMINTS USAGE FEES REVENUES REVENUES

139 Sales For Resales 6" Meter - $ 920.00 $ - $ -
Commodity Usage (In Thousands of Gallons)

140 First Tier - First 999,999,999 Gals. - $ 1.8384 $ -
141 Second Tier - Next 999,999,999 Gals. - $ 1.8384 $ -
142 Third Tier - Over 999,999,999 Gals. - $ 1.8384 $ - $ -
143  Total Other Water Revenue Customer Bills 2
144 Total Other Water Revenue Usage 2713
145  TOTAL OTHER WATER CUSTOMERS REVENUE $ 15,055
146  RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,528,075
147 Unreconciled Difference vs. Billed Revenues $ -
148 Miscellaneous Revenues 18,108
149 RUCO TOTAL REVENUE $ 1,546,183
150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 $ 1,546,182
151 Difference $ 1
152  Percentage Difference 0.00%
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Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 19 thru 23
EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

A (B) ©) D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS

1 5/8" X 3/4" Meter 1,435 $ 21.85 $ 376,258 $ 376,258
Commodity Usage (in "000" of gallons)

2 First Tier - First 3,000 Gals. 42 676 $ 4.5959 $ 196,137

3 Second Tier - Next 7,000 Gals. 34,214 $ 5.7449 $ 196,557 )

4 Third Tier - Over 10,000 Gals. 10,036 $ 7.1811 $ 72,073 $ 464,767

5 1" Meter ] 76 $ 54.63 $ 49,715 $ 49,715
Commodity Usage (In Thousands of Galions)

6 First Tier - First 30,000 Gals. 4,982 $ 5.7449 $ 28,621

7 Second Tier - Over 30,000 Gals. 3,592 $ 7.1811 $ 25,796

8 Third Tier - Over 30,000 Gals. - $ 7.1811 3 54,418

9 2" Meter 0 $ 174.83 3 869 $ 869
Commodity Usage (In Thousands of Gallons)

10 First Tier - First 100,000 Gals. 448 $ 5.7449 $ 2,571

1" Second Tier - Over 100,000 Gals. 652 $ 7.1811 $ 4,681

12 Third Tier - Over 100,000 Gals. - $ 7.1811 $ - $ 7,251

13 3" Meter - $ 34966 $ - $ -
Commodity Usage (In Thousands of Gallons)

14 First Tier - First 220,000 Gals. - $ 57449 § -

15 Second Tier - Over 220,000 Gals. - $ 7.1811 $ -

16 Third Tier - Over 220,000 Gals. - $ 7.1811 $ - $ -

17 4" Meter - $ 546.34 $ - $ -
Commodity Usage (In Thousands of Gallons)

18 First Tier - First 350,000 Gals. - $ 5.7449 $ -

19 Second Tier - Over 350,000 Gals. - $ 7.1811 $ -

20 Third Tier - Over 350,000 Gals. - $ 7.1811 $ - $ -

21 6" Meter - $ 1,092.69 $ - $ -
Commodity Usage (In Thousands of Gallons)

22 First Tier - First 725,000 Gals. - $ 5.7449 $ -

23 Second Tier - Over 725,000 Gals. - 3 7.1811 $ -

24 Third Tier - Over 725,000 Gals. - $ 7.1811 $ - $ -

25 8" Meter . - $ 1,748.30 $ - $ -
Commodity Usage (In Thousands of Gallons)

26 First Tier - First 1,175,000 Gals. - $ 5.7449 $ -

27 Second Tier - Over 1,175,000 Gals. - $ 7.1811 $ -

28 Third Tier - Over 1.175,000 Gals. - $ 7.1811 $ - $ -

29 10" Meter - 3 2,513.18 3 - $ -
Commodity Usage (In Thousands of Gallons) -

30 First Tier - First 1,700,000 Gals. - $ 5.7449 $ -

31 Second Tier - Over 1,700,000 Gals. - $ 7.1811 $ -

32 Third Tier - Over 1,700,000 Gais. - $ 7.1811 $ - $ -

33 Total Residential Customer Bills 1,511

34 Total Residential Usage 96,600

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 953,279
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Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 19 thru 23
EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

A (B) ©) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
COMMERCIAL CUSTOMERS

36 5/8" X 3/4" Meter 76 3 21.85 $ 19,962 $ 19,962
Commodity Usage (In Thousands of Gallons)

37 First Tier - First 10,000 Gals. 3,176 $ 57449 % 18,244

38 Second Tier - Over 10,000 Gals. 1,269 $ 7.1811 $ 9,111

39 Third Tier - Over 10,000 Gals. $ 27,354

40 1" Meter 18 $ 54.63 $ 11,950 $ 11,950
Commodity Usage (in Thousands of Gallons)

41 First Tier - First 30,000 Gals. 1,349 $ 5.7449 $ 7,749

42 Second Tier - Over 30,000 Gals. 73 $ 7.1811 $ 527

43 Third Tier - Over 30,000 Gals. - $ 7.1811 $ - $ 8,276

44 2" Meter 12 $ 174.83 $ 25,058 $ 25,058
Commodity Usage (In Thousands of Gallons)

45 First Tier - First 100,000 Gals. 14,446 $ 5.7449 $ 82,991

46 Second Tier - Over 100,000 Gals. 3,856 $ 7.1811 $ 27,694

47 Third Tier - Over 100,000 Gals. - $ 7.1811 $ - $ 110,685

48 3" Meter 1 $ 349.66 $ 3,123 $ 3,123
Commodity Usage (In Thousands of Gallons)

49 First Tier - First 220,000 Gals. 861 $ 5.7449 $ 4,944

50 Second Tier - Over 220,000 Gals. - $ 7.1811 $ -

51 Third Tier - Over 220,000 Gals. - $ 7.1811 $ - $ 4,944

52 4" Meter - $ 546.34 $ - $ -
Commodity Usage (in Thousands of Gallons) -

53 First Tier - First 350,000 Gals. - $ 5.7449 $ -

54 Second Tier - Over 350,000 Gals. - $ 7.1811 $ -

55 Third Tier - Over 350,000 Gals. - $ 7.1811 $ - $ -

56 6" Meter 1 $ 1,092.69 $ 12,672 $ 12,672
Commodity Usage (In Thousands of Gallons)

57 First Tier - First 725,000 Gals. 4,747 $ 5.7449 $ 27,269

58 Second Tier - Over 725,000 Gals. 1,788 $ 7.1811 $ 12,841

59 Third Tier - Over 725,000 Gals. - $ 7.1811 $ - $ 40,111

60 8" Meter - $ 1,74830 $ ~ $ -
Commodity Usage (In Thousands of Gallons)

61 First Tier - First 1,175,000 Gals. - $ 57449 § -

62 Second Tier - Over 1,175,000 Gals. - $ 7.1811 $ -

63 Third Tier - Over 1.175,000 Gals. - $ 7.1811 $ - $ -

64 10" Meter - $ 2,513.18 $ - $ -
Commodity Usage (In Thousands of Gallons)

65 First Tier - First 1,700,000 Gals. - 3 5.7449 $ -

66 Second Tier - Over 1,700,000 Gals. - $ 7.1811 $ -

67 Third Tier - Over 1,700,000 Gals. - 3 7.1811 $ - $ -

68 Total Commercial Customer Bills 108

69 Total Commercial Usage 31,565

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 264,135
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Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 19 thru 23
EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

(A) (B) (C) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
INDUSTRIAL CUSTOMERS

71 5/8" X 3/4" Meter $ 21.85 $ - $ -
Commodity Usage (in Thousands of Gallons)

72 First Tier - First 999,999,999 Gals. $ 2.3754 $ -

73 Second Tier - Next 999,999,999 Gals. $ 2.3754 $ -

74 Third Tier - Over 999,999,999 Gals. $ 2.3754 $ - $ -

75 1" Meter $ 54.63 $ - $ -
Commodity Usage (In Thousands of Gallons)

76 First Tier - First 999,999,999 Gals. $ 2.3754 $ -

77 Second Tier - Next 999,999,999 Gals. $ 2.3754 $ -

78 Third Tier - Over 999,999,999 Gals. $ 2.3754 $ - $ -

79 2" Meter $ 174.83 $ - 3 -
Commodity Usage (In Thousands of Gallons)

80 First Tier - First 999,999,999 Gals. 3 2.3754 $ -

81 Second Tier - Next 999,999,999 Gals. $ 2.3754 $ -

82 Third Tier - Over 999,999,999 Gals. $ 2.3754 $ - $ -

83 3" Meter $ 349.66 $ - $ -
Commodity Usage (In Thousands of Gallons)

84 First Tier - First 999,999,999 Gals. $ 2.3754 $ -

85 Second Tier - Next 999,999,999 Gals. $ 2.3754 $ -

86 Third Tier - Over 999,999,999 Gals. $ 2.3754 $ - $ -

87 4" Meter $ 54634 $ - $ .
Commeodity Usage (In Thousands of Gallons)

88 First Tier - First 999,999,999 Gals. $ 2.3754 $ -

89 Second Tier - Next 999,999,999 Gals. $ 2.3754 $ -

90 Third Tier - Over 999,999,999 Gals. $ 2.3754 $ - $ -

91 6" Meter $ 1,092.69 $ - $ -
Commodity Usage (In Thousands of Gallons)

92 First Tier - First 999,999,999 Gals. $ 2.3754 $ -

93 Second Tier - Next 999,999,999 Gals. $ 2.3754 $ -

94 Third Tier - Over 999,999,999 Gals. $ 2.3754 $ - $ -

95 8" Meter $ 1,748.30 $ - $ -
Commeodity Usage (In Thousands of Gallons)

96 First Tier - First 999,999,999 Gals. $ 2.3754 $ -

97 Second Tier - Next 999,999,999 Gals. 3 2.3754 $ -

98 Third Tier - Over 999,999,999 Gals. 3 2.3754 $ - $ -

99 10" Meter $ 2,513.18 $ - $ -
Commodity Usage (In Thousands of Gallons)

100 First Tier - First 999,999,999 Gals. $ 2.3754 3 -

101 Second Tier - Next 999,999,999 Gals. $ 2.3754 $ -

102 Third Tier - Over 999,999,999 Gals. $ 2.3754 $ - $ -

103  Total industrial Customer Bills -

104  Total industrial Usage -

105  TOTAL INDUSTRIAL CUSTOMERS REVENUE $ -
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Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31, 2010

EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES

Falcon Vailey (Oracle, SaddleBrooke Ranch) - FINAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

Schedule RD-1
Pages 19 thru 23

(&Y (B) © D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
PRIVATE FIRE SERVICE CUSTOMERS

106 5/8" Meter 2 $ 27.00 $ 1,107 $ 1,107

107 1" Meter $ 27.00 $ - $ -

108 2" Meter $ 27.00 $ - $ -

109 3" Meter $ 27.00 $ - $ -

110 4" Meter $ 27.00 $ - $ -

111 8" Meter $ 27.00 $ - $ -

112 8" Meter $ 2700 % - $ -

113 10" Meter $ 27.00 $ - $ -

114  Total Private Fire Service Customers 2

116  TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 1,107

OTHER WATER REVENUE CUSTOMERS

116 Public Fire Hydrant $ - $ - $ -

117 Coin Machine $ - $ - $ -

118 Commodity Usage (In Thousands of Gallons) $ - $ - 3 -

119 Construction Water 2" Meter $ 17483  § - $ -
Commodity Usage (In Thousands of Gallons)

120 First Tier - First 100,000 Gals. $ 5.7449 $ -

121 Second Tier - Over 100,000 Gals. $ 7.1811 $ -

122 Third Tier - Over 100,000 Gals. $ 7.1811 $ - 3 -

123 Construction Water 3" Meter 3 3 349.66 $ 10,839 $ 10,839
Commodity Usage (In Thousands of Gallons)

124 First Tier - First 220,000 Gals. 4,015 $ 5.7449 $ 23,066

125 Second Tier - Over 220,000 Gals. 176 $ 7.1811 $ 1,263

126 Third Tier - Over 220,000 Gals. - $ 7.1811 $ - $ 24,329

127 Construction Water 4" Meter $ 546.34 $ - 3 -
Commodity Usage (In Thousands of Gallons)

128 First Tier - First 350,000 Gals. $ 5.7449 $ -

129 Second Tier - Over 350,000 Gals. $ 7.1811 $ -

130 ~ Third Tier - Over 350,000 Gals. $ 7.1811 $ - $ -

131 Sales For Resales 2" Meter 3 174.83 $ - $ -
Commodity Usage (In Thousands of Gallons)

132 First Tier - First 999,999,999 Gals. 3 5.7449 $ -

133 Second Tier - Next 999,999,999 Gals. $ 5.7449 $ -

134 Third Tier - Over 999,999,999 Gals. $ 5.7449 $ - $ - |

135 Sales For Resales 3" Meter $ 349.66 $ - $ -
Commodity Usage (In Thousands of Gallons)

136 First Tier - First 999,999,999 Gals. $ 5.7449 $ -

137 Second Tier - Next 999,999,999 Gals. $ 5.7449 $ -

138 Third Tier - Over 999,999,999 Gals. $ 57449 $ - $



Arizona Water Company

Docket No. W-01445A-11-0310

Test Year Ended December 31, 2010
EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

Falcon Vailey (Oracle, SaddieBrooke Ranch) - FINAL

Schedule RD-1

Pages 19 thru 23

A (B) ©) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS  USAGE FEES REVENUES REVENUES
139 Sales For Resales 6" Meter $ 1,092.69 $ - $ -
Commodity Usage (in Thousands of Gallons)

140 First Tier - First 999,999,999 Gals. $ 5.7449 $ -

141 Second Tier - Next 999,999,999 Gals. $ 5.7449 $ -

142 Third Tier - Over 999,999,999 Gals. $ 5.7449 $ - $ -
143 Total Other Water Revenue Customer Bills 3

144  Total Other Water Revenue Usage 4,191

145  TOTAL OTHER WATER CUSTOMERS REVENUE $ 35,168
146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 3 1,253,689
147 Unreconciled Difference vs. Billed Revenues $ -
148 Miscellaneous Revenues 12,535
149 RUCO TOTAL REVENUE $ 1,266,224
150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULES RBM-1 $ 1,266,224
151 Difference $ N
152 Percentage Difference 0.00%

Page 23



1z abed

%8S°LL €99 $ - $ szis $ %00°002 9L6'L ¥
’ ) - $ el $ %00°05 1 L£6'S el
1900 001 2
£6°LC $ %0005 6.6'L b
%95°01 - $ sg¢cC $ %00°52 066 oL
3SYIYONI JSVIUONI 1800 1802 1800 1802 856'C 39vsn 778 NI 3SVIYONI 3OVINION3d
ATHLNOW ATHLNOW ATHLNOW ATHLINOW ATHLNOW ATHLNOW 40 39vsn ATHLINOW HLIM 39VSN 40 S13A3T INJH344IQ
% oony oony Iviol IOUVYHIINS 3Lvd 38sva NVIQ3In F1GVIHIVA 1V 3DIAY3S ¥ILYM 40 LSOO
1N3ISIAd AN3SIHd 1N3ISIAd AN3J¥3d SNOSIVAWOD 1118 TVILNIAISIY NVIAIN
%LLLE oL'8 $ $ %00°002 osz'ol 6
%S 059 o—m\. o 8
T ey G L
%E€6'01 et 048'C E}
%S9°01 L9¢ $ $ %00°52 S8zt S
3SYIHONI JSYIHONI 1800 1802 1800 1800 ovL's Jovsn 1718 NI 3SVYIYONI JOVINIOH3d
ATHINOW ATHLINOW ATHINOW ATHLNOW ATHLNOW ATHLNOW 30 39vsN ATHLNOW HLIM 39VSN 4O S13A3T LN3Y3441a
% oony oony V10l 3OdVYHIUNS 3Lvd 3sva JOVHIAVY IN9VIIVA 1V JOIAH3IS ¥3LVYM 40 LSOO
ANISTAd IN3ISTNd LN3IS3yd IN30N3d SNOSIHVJWOD 17118 TVILNIAISIY IDVHIAVY
1319 $ 8.55°L $ 8€6€°9 $ - $  8£6¢9 $ 00004 JBAQ - I8l pig 4
6¥¥L’S $ ov0'9 $ LSLL'S $ - $ 1SLL'S $ 0002 XoN -Jsi] pug €
6965V $ 0L£8°v $ [44:1v 84 $ - $ zzE0v $ 000'c sl - 4811 i) 4
(suolle 000't 49d) IDYVYHD ALICOWNOD
G8'le $ 00'ee $ £8'61 $ : $ _£8%61 $ JOYVHO ATHLNOW JI1Svg 3
S3ivd SIADYVYHIINS s3IV
1N3ISIAd Vdd / WHOV IYNIORIO NOIS3a 31V {(.p/€ X .8/8) TVILNIAISIY
avioL IVNOLLIaaY
Q3S0d0Hd 0oNy Q3S0d0O¥ud ANVIWOOD 1N3S3dd NOILdIMOS3ad ‘ON
anNn
2) €} € (@ (o) (@) )
SISATVNY 17149 TVILNIAISTY TVIIdAL
S$ITMNAIHOS TVNIH - ITOVHO - dNOUO NY3ALSYI
y¢ obed i 010Z ‘1€ joquaoe(] papul Jeap 3s9)
¢-ay 8Inpayos 01€0~1 L-VG¥¥10-M "ON ¥400Q

VNI - (youey axooigalppes ‘sioelQ) AajjleA uoojed Auedwog sejep euoziy



¢ 06l $ sooe $ - $ sooc $ %0000 ¥eL's vi
v.'6 W £5°0% $ elL0¢ $ - $  6L0¢ $ %00°051 168'S £l
zL
6t'L $  sL/Z $ 9zoZ $ - ¢ ozoz $ %00'0S ¥8Z't 1
yAVA $ 08T $  soll $ - $ €9/ $ %00'5Z o ol
ASVIUONI 3SVIYONI 1802 1S0D 1S0D 1S02 199°C EGYEN T119 NI 3SYIHONI 3DVINIOHId
ATHLNOW ATHLNOW ATHLNOW ATHLNOW ATHLNOW ATHLNOW 340 39vsN ATHINOW HLIM 39VSN 40 S13A3 ININ3441a
% 0ony oony IviOL JOUVYHOUNS 31vy 3sve NVIQ3W 1avidvA 1V 3DIAYAS ¥3LYM 0 1S0D
ANISTUd AIN3S3YUd IN3SAUd AN3IOY3d SNOSINVJINOD 1119 TVILNIAISIY NVIQ3W
%¥0've 26°2Y $ %00'002 oL8'e 6
%S8°2¢ . %00 ‘ 8
L
%Z0'SE 9612 %00°0S €0L'L 9
%Ge 6 6v'81 $ %00'5Z 168 S
3SVIHONI ISVIYONI 1500 1800 1S0D 1502 GOv'e EGYEN T8 NI ASYIIONI IOVINIOYad
ATHINOW ATHLNOW ATHLNOW ATHLNOW ATHINOW ATHINOW 40 39VsSn ATHLINOW HLUM 39VSNn 40 S13AT1 INJY3441a
% 0ony oony IvioL IOUYHOUNS J1vy 3SvE IOVYINY J19VINVA 1V 20IA¥3S YILYM 40 1S0D
AN3SIUd AIN3SINUd AN3ISIANUd AIN3ON3d SNOSINVAWOD T8 TVILNIAISTY IOVHIAY
LigLs $ 81562 $  000L'P $ - $ 000l ¢ o000l JoAQ - RILPIE  000°0L JBNO - 1011 PIg 2
6bbL'S $ 29v0'9 $  000L¥ $ - ¢ 000Lb $ 0002 MON ~J8lL pUZ  000'01 XeN - Jat] puz €
6565V $ 0.£8'% $  000L'p ¢ - $  000L% $ 000t )84 -J01L 151 000'0) 84 - 4011 ¥8) z
a3sodoyd IN3ISTd
(suojies 000'L 4od) IOUVHO ALIAONNOD
$8'12 $ 00'€Z $ 006L $ - $ 00GL $ I9YVYHO ATHINOW JISVa L
S3LvY SADHYHOHNS EIRY]
AN3ASINd vdd / W3OV TYNIDINO NOISAA ALV (P/€ X .8/8) IVILNIQIS3Y
IV.LOL TvYNOLLIaayY
a3as0doud 00Ny a3S0d0Yd ANVANOD IN3SIHd NOILJIYOS3a "ON
3N
©) €)) @ (@ () (@ (w)
SISATVYNY 71718 TVILNIAISIY TVOIdAL
SATNAIHIS TYNIA - (HONVY IMO0NET1AAVS) AT TIVA NODTVL - dNOUD NHALSY3A
6z abey 0102 'L€ Jaquisds(Q papul JeaA ysa]
¢-Qd e|npayos 0L€0-1 L-VS¥P LO-M "ON 18%00(Q

TYNIA - (Uouey exooiga|ppes ‘sjoelQ) AsileA uodljed fuedwos) Jsyep) BUOZUY



Arizona Water Company
Docket No. W-01445A-11-0310
Test Year Ended December 31,2010

EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES
RATE DESIGN PROOF OF RECOMMENDED REVENUES

San Manuel System - FINAL
Schedule RD-1
Pages 26 Thru 30

A) (B) © (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS

1 5/8" X 3/4" Meter 1,389 $ 19.583 $ 326,417 $ 326,417
Commodity Usage

2 First Tier - First 3,000 Gals. 42,642 $ 4.1184 $ 175,617

3 Second Tier - Next 7,000 Gals. 51,142 $ 51479  § 263,277

4 Third Tier - Over 10,000 Gals. 25,210 $ 6.4350 $ 162,224 $ 601,119

$ 927,536

5 1" Meter 6 $ 48.9575 $ 3,506 $ 3,506
Commodity Usage

6 First Tier - First 10,000 Gals. 1,200 $ 51479 $ 6,178

7 Second Tier - Over 10,000 Gals. 518 $ 6.4350 $ 3,332

8 Third Tier - Over 10,000 Gals. - $ 6.4350 $ - $ 9,510

$ . 13,016

9 2" Meter - $ 156.6640 $ - $ -
Commodity Usage

10 First Tier - First 125,000 Gals. - $ 5.1479 $ -

1" Second Tier - Over125,000 Gals. - $ 6.4350 $ -

12 Third Tier - Over 125,000 Gals. - $ 6.4350 $ - 3 -

13 3" Meter - $ 313.3281 $ - $ -
Commodity Usage

14 First Tier - First 325,000 Gals. - $ 5.1479 $ -

15 Second Tier - Over 325,000 Gals. - $ 6.4350 $ -

16 Third Tier - Over 325,000 Gals. - $ 6.4350 $ - $ -

17 4" Meter - $ 489.5751 $ - $ -
Commodity Usage

18 First Tier - First 500,000 Gals. - $ 5.1479 $ -

19 Second Tier - Over 500,000 Gals. - $ 6.4350 $ -

20 Third Tier - Over 500,000 Gals. - $ 64350 $ - $ -

21 6" Meter - 3 979.1503 $ - $ -
Commodity Usage

22 First Tier - First 925,000 Gals. - $ 5.1479 $ -

23 Second Tier - Over 925,000 Gals. - $ 6.4350 $ -

24 Third Tier - Over 925,000 Gals. - 3 64350 $ - $ -

25 8" Meter $ 1,566.6404 $ - $ -
Commodity Usage

26 First Tier - First 1,500,000 Gals. - $ 5.1479 $ -

27 Second Tier - Over 1,500,000 Gals. - $ 6.4350 $ -

28 Third Tier - Over 1.500,000 Gals. $ 6.4350 $ - $ -

29 10" Meter - $ 2,252.0456 $ - $ -
Commodity Usage

30 First Tier - First 3,000,000 Gals. - $ 5.1479 $ -

31 Second Tier - Over 3,000,000 Gals. - $ 6.4350 $ -

32 Third Tier - Over 3,000,000 Gais. - $ 64350 $ - $ -

33 Total Residential Customer Bills 1,395

34 - Total Residential Usage 120,712

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 940,552
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Arizona Water Company
Docket No. W-01445A-11-0310

San Manuel System - FINAL
Schedule RD-1

Test Year Ended December 31, 2010 Pages 26 Thru 30
i EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES
RATE DESIGN PROOF OF RECOMMENDED REVENUES
(A) (8 (©) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
COMMERCIAL CUSTOMERS
36 5/8" X 3/4" Meter 43.3 $ 19.5830 $ 10,179 $ 10,179
Commodity Usage
37 First Tier - First 10,000 Gals. 1860.4 $ 5.1479 $ 9,577
38 Second Tier - Over 10,000 Gals. 1539.8 $ 6.4350 $ 9,909
39 Third Tier - Over 10,000 Gals. $ 6.4350 $ - $ 19,486
$ 29,665
40 1" Meter 13.84 $ 48.9575 $ 8,128 $ 8,128
Commodity Usage
41 First Tier - First 40,000 Gals. 1,586.34 $ 5.1479 $ 8,166
42 Second Tier - Over 40,000 Gals. 1,291.60 $ 6.4350 $ 8,311
43 Third Tier - Over 40,000 Gals. $ 6.4350 $ - $ 16,478
$ 24,606
44 2" Meter 7.91 $ 97.9150 $ 9,289 $ 9,289
Commodity Usage
45 First Tier - First 125,000 Gals. 4,160.34 $ 5.1479 3 21,417
46 Second Tier - Over 125,000 Gals. 3,111.10 $ 6.4350 $ 20,020
47 Third Tier - Over 125,000 Gals. - $ 6.4350 $ - $ 41,437
$ 50,726
48 3" Meter 0.99 $ 313.3281 $ 3,716 $ 3,716
Commodity Usage
49 First Tier - First 325,000 Gals. 464.77 $ 5.1479 $ 2,393
50 Second Tier - Over 325,000 Gals. - $ 6.4350 $ -
51 Third Tier - Over 325,000 Gals. - $ 6.4350 $ - $ 2,393
$ 6,108
52 4" Meter 0.99 $ 489.5751 $ 5,806 $ 5,806
Commodity Usage
53 First Tier - First 500,000 Gals. 1,425.04 $ 5.1479 $ 7,336
54 Second Tier - Over 500,000 Gals. - $ 6.4350 $ -
55 Third Tier - Over 500,000 Gals. - $ 6.4350 $ - $ 7,336
$ 13,142
56 6" Meter 2.96 $ 979.1503 $ 34,835 $ 34,835
Commodity Usage
57 First Tier - First 925,000 Gals. 5,000.70 $ 5.1479 $ 25,743
58 Second Tier - Over 925,000 Gals. 81.00 $ 6.4350 $ 521
59 Third Tier - Over 925,000 Gals. - $ 6.4350 $ - $ 26,265
$ 61,099
60 8" Meter - $ 1,566.6404 $ - $ -
Commodity Usage
61 First Tier - First 1,500,000 Gals. - $ 5.1479 $ -
62 Second Tier - Over 1,500,000 Gals. - $ 6.4350 $ -
63 Third Tier - Over 1.500,000 Gals. - $ 6.4350 $ - $ -
64 10" Meter - $  2,252.0456 $ - $ -
Commodity Usage
65 First Tier - First 3,000,000 Gals. - $ 5.1479 $ -
66 Second Tier - Over 3,000,000 Gals. - $ 6.4350 $ -
67 Third Tier - Over 3,000,000 Gals. - $ 6.4350 $ - $ -
68 Total Commercial Customer Bills 70
69 Total Commercial Usage 20,521
70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 185,347
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Arizona Water Company
Docket No. W-01445A-11-0310

San Manuel System - FINAL

Schedule RD-1

Test Year Ended December 31, 2010 Pages 26 Thru 30
EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES
RATE DESIGN PROOF OF RECOMMENDED REVENUES
(A) ()] (C) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
INDUSTRIAL CUSTOMERS
71 5/8" X 3/4" Meter $ 19.5830 $ - $ -
Commodity Usage
72 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
73 Second Tier - Next 999,999,999 Gals. $ 2.1286 $ -
74 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
75 1" Meter $ 48.9575 $ - $ -
Commodity Usage
76 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
77 Second Tier - Next 999,999,999 Gals. $ 2.1286 $ -
78 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
79 2" Meter $ 156.6640 $ - $ -
Commodity Usage
80 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
81 Second Tier - Next 999,999,999 Gals. $ 2.1286 $ -
82 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
83 3" Meter $ 313.3281 $ - $ -
Commodity Usage
84 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
85 Second Tier - Next 999,999,999 Gals. 3 2.1286 $ -
86 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
87 4" Meter $ 489.5751 $ - $ -
Commodity Usage
88 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
89 Second Tier - Next 999,999,999 Gals. $ - 2.1286 $ -
20 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
91 6" Meter $ 979.1503 $ - $ -
Commodity Usage
92 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
93 Second Tier - Next 999,999,999 Gals. $ . 2.1286 $ -
94 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
a5 8" Meter $ 1,566.6404 $ - $ -
Commodity Usage
96 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
97 Second Tier - Next 999,999,999 Gals. $ 2.1286 $ -
98 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
99 10" Meter $ 3,133.2808 $ - $ -
Commodity Usage
100 First Tier - First 999,999,999 Gals. $ 2.1286 $ -
101 Second Tier - Next 999,999,999 Gals. $ 2.1286 $ -
102 Third Tier - Over 999,999,999 Gals. $ 2.1286 $ - $ -
103  Total industrial Customer Bills -
104  Total Industrial Usage -
105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ -
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Arizona Water Company San Manuel System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year.Ended December 31, 2010 Pages 26 Thru 30
EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES
RATE DESIGN PROOF OF RECOMMENDED REVENUES

(A) (B) ©) (D)
: RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION . DETERMINTS USAGE FEES REVENUES REVENUES
PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter $ 27.00 $ 324 $ - 324
107 1" Meter $ 27.00 $ - $ -
108 2" Meter $ 27.00 $ - $ -
109 3" Meter $ 27.00 $ - $ -
110 4" Meter $ 27.00 $ - $ -
111 6" Meter $ 27.00 $ - $ -
12 8" Meter $ 27.00 $ - $ -
113 10" Meter $ 27.00 $ - $ -
114 - Total Private Fire Service Customers
115  TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 324
OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ - $ - $ -
117 Coin Machine $ - $ - $ -
118 Commodity Usage $ - $ - $ -
$ - $ -
119 Construction Water 2" Meter $ 156.6640 $ - $ -
Commodity Usage
120 First Tier - First 125,000 Gals. $ 5.1479 $ -
121 Second Tier - Over 125,000 Gals. $ 6.4350 $ -
122 Third Tier - Over 125,000 Gals. $ 6.4350 $ - $ -
123 Construction Water 3" Meter 142 $ 313.3281 $ 5327 $ 5,327
Commodity Usage )
124 First Tier - First 325,000 Gals. 821.80 $ 51479  § 4,231
125 Second Tier - Over 325,000 Gals. $ 6.4350 $ -
126 Third Tier - Over 325,000 Gals. $ 6.4350 $ - $ 4,231
$ 9,557
127 Construction Water 4" Meter $ 489.5751 $ - $ -
Commodity Usage
128 First Tier - First 500,000 Gals. $ 5.1479 $ -
129 Second Tier - Over 500,000 Gals. $ 6.4350 3 -
130 Third Tier - Over 500,000 Gals. $ 6.4350 $ - $ -
131 Sales For Resales 2" Meter $ 156.6640 $ - $ -
Commodity Usage
132 First Tier - First 1,000,000 Gals. $ 5.1479 $ -
133 Second Tier - Next 1,000,000 Gals. $ 51479 $ -
134 Third Tier - Over 1,000,000 Gals. $ 5.1479 $ - $ -
135 Sales For Resales 3" Meter $ 313.3281 $ - $ -
Commodity Usage
136 First Tier - First 1,000,000 Gals. $ 5.1479 $ -
137 Second Tier - Next 1,000,000 Gals. $ 5.1479 $ -
138 Third Tier - Over 1,000,000 Gals. $ 5.1479 $ -
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Arizona Water Company San Manuel System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 26 Thru 30
EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES
RATE DESIGN PROOF OF RECOMMENDED REVENUES

(A) (B (C) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. __DESCRIPTION ) - DETERMINTS USAGE FEES REVENUES REVENUES
139 Sales For Resales 6" Meter $ 979.1503 $ - $ -
Commodity Usage

140 First Tier - First 1,000,000 Gals. $ 5.1479 $ -

141 Second Tier - Next 1,000,000 Gals. $ 5.1479 3 -

142 Third Tier - Over 1,000,000 Gals. $ 5.1479 $ - $ -
143  Total Other Water Revenue Customer Bills

144  Total Other Water Revenue Usage

145 TOTAL OTHER WATER CUSTOMERS REVENUE $ 9,557
146  RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,135,780
147 Unreconciled Difference vs. Billed Revenues

148 Miscellaneous Revenues 15,328
149 RUCO TOTAL REVENUE $ 1,151,108
150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 $ 1,151,109
151 Difference $ 1)
152 Percentage Difference 0.00%
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Arizona Water Company Winkelman System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 32 to 36
EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

(A) (8) (©) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS

1 5/8" X 3/4" Meter 132 $ 16.91 $ 26,795 $ 26,795
Commodity Usage (In Thousands of Gallons) :

2 First Tier - First 3,000 Gals. 4,145 $ 1.7362 $ 7,196

3 Second Tier - Next 7,000 Gals. 5,800 $ 2.1703 $ 12,587

4 Third Tier - Over 10,000 Gals. 4,944 $ 27129 $ 13,414 $ 33,197

5 1" Meter ) 2 $ 42.29 $ 1,002 $ 1,002
Commodity Usage (In Thousands of Gallons)

6 First Tier - First 30,000 Gals. 237 $ 2.1703 $ 514

7 Second Tier - Over 30,000 Gals. 786 $ 2.7129 $ 2,132

8 Third Tier - Over 30,000 Gals. - $ 2.7129 $ - $ 2,646

9 2" Meter - 135.30 $ - $ -
Commodity Usage (In Thousands of Gallons)

10 First Tier - First 100,000 Gals. - $ 2.1703 $ -

11 Second Tier - Over 100,000 Gals. - $ 2.7129 $ -

12 Third Tier - Over 100,000 Gals. - $ 27129 $ - $ -

13 3" Meter - $ 270.61 $ - $ -
Commodity Usage (In Thousands of Gallons)

14 First Tier - First 220,000 Gals. - $ 21703 $ -

15 Second Tier - Over 220,000 Gals. - $ 27129 $ -

16 Third Tier - Over 220,000 Gals. - $ 27129 $ - $ -

17 4" Meter - $ 422.82 $ - $ -
Commodity Usage (In Thousands of Gallons)

18 First Tier - First 350,000 Gals. - $ 21703 $ -

19 Second Tier - Over 350,000 Gals. - $ 27129 $ -

20 Third Tier - Over 350,000 Gals. - $ 27129 $ - $ -

21 6" Meter - $ 845.64 $ - $ -
Commaodity Usage (In Thousands of Gallons)

22 First Tier - First 725,000 Gals. - 3 2.1703 $ -

23 Second Tier - Over 725,000 Gals. - $ 27129 $ -

24 Third Tier - Over 725,000 Gals. - $ 27129 $ - $ -

25 8" Meter - $ 1,353.03 $ - $ -
Commodity Usage (In Thousands of Gallons)

26 First Tier - First 1,175,000 Gals. - $ 2.1703 $ -

27 Second Tier - Over 1,175,000 Gals. - $ 27129 $ -

28 Third Tier - Over 1.175,000 Gals. - $ 27129 $ - $ -

29 10" Meter - $ 1,944,98 $ - $ -
Commodity Usage (In Thousands of Gallons)

30 First Tier - First 1,700,000 Gals. - $ 2.1703 $ -

31 Second Tier - Over 1,700,000 Gals. - $ 27129 $ -

32 Third Tier - Over 1,700,000 Gals. - $ 2.7129 $ - $ -

33 Total Residential Customer Bills 134

34 Total Residential Usage 15,912

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 63,640
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Arizona Water Company Winkelman System - FINAL
Docket No. W-01445A-11-0310 Schedule RD-1
Test Year Ended December 31, 2010 Pages 32 to 36
EASTERN GROUP - WINKLEMAN - FINAL. SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

(A) (8) © (D)
RUCO AS PROPOSED
LINE : ADJUSTED CHARGES & PROPOSED TOTAL
NO. . DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
COMMERCIAL CUSTOMERS

36 5/8" X 3/4" Meter 13 $ 16.91 $ 2,690 $ - 2,690
Commodity Usage (In Thousands of Gallons)

37 First Tier - First 10,000 Gals. 432 $ 2.1703 $ 937

38 Second Tier - Over 10,000 Gals. 687 $ 27129 $ 1,863

39 Third Tier - Over 10,000 Gals. - $ 27129 $ - 3 2,801

40 1" Meter 1 $ 42.28 $ 486 $ 486
Commodity Usage (In Thousands of Gallons)

41 First Tier - First 30,000 Gals. 137 $ 21703 $ 297

42 Second Tier - Over 30,000 Gals. 34 $ 27129 $ 93

43 Third Tier - Over 30,000 Gals. - $ 2.7129 $ - $ 390

44 2" Meter 2 $ 135.30 $ 3,111 $ 3,111
Commodity Usage (In Thousands of Gallons)

45 First Tier - First 100,000 Gals. 801 $ 2.1703 $ 1,738

46 Second Tier - Over 100,000 Gals. - $ 27129 $ -

47 Third Tier - Over 100,000 Gals. - $ 27129 $ - $ 1,738

48 3" Meter 1 $ 270.61 $ 3,111 $ 3111
Commodity Usage (In Thousands of Gallons)

49 First Tier - First 220,000 Gals. 2,614 $ 2.1703 $ 5,672

50 Second Tier - Over 220,000 Gals. 610 $ 27129 $ 1,656

51 Third Tier - Over 220,000 Gals. - $ 27129 $ - 8 7.328

52 4" Meter 2 $ 422.82 $ 9,721 $ 9,721
Commodity Usage (In Thousands of Gallons)

53 First Tier - First 350,000 Gals. 7.737 $ 2.1703 $ 16,792

54 Second Tier - Over 350,000 Gals. 939 3 2.7129 $ 2,548 -

55 Third Tier - Over 350,000 Gals. - $ 27129 $ - $ 19,340

56 6" Meter - $ 845.64 $ - $ -
Commodity Usage (In Thousands of Gallons)

57 First Tier - First 725,000 Gals. - $ 2.1703 $ -

58 Second Tier - Over 725,000 Gals. - $ 27129 $ -

59 Third Tier - Over 725,000 Gals. - $ 2.7129 $ - $ -

60 8" Meter - $ 135303 $ - $ -
Commodity Usage (In Thousands of Gallons)

61 First Tier - First 1,175,000 Gals. . - $ 2.1703 $ -

62 Second Tier - Over 1,175,000 Gals. - $ 2.7129 $ -

63 Third Tier - Over 1.175,000 Gals. - $ 27129 $ - $ -

64 10" Meter - $ 2,706.06 % - $ -
Commodity Usage (In Thousands of Gallons)

65 First Tier - First 1,700,000 Gals. - $ 2.1703 $ -

66 Second Tier - Over 1,700,000 Gals. - $ 2.7129 $ -

67 Third Tier - Over 1,700,000 CGals, - $ 27128 $ - $ -

$ -

68 Total Commercial Customer Bills 19

69 Total Commercial Usage 13,991

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 50,715
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Arizona Water Company
Docket No. W-01445A-11-0310

Winkelman System - FINAL

Schedule RD-1

Test Year Ended December 31, 2010 Pages 32 to 36
EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES
)] ©) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
INDUSTRIAL CUSTOMERS
71 5/8" X 3/4" Meter - $ 16.91 $ - $ -
Commodity Usage (In Thousands of Gallons)
72 First Tier - First 999,999,999 Gals. - $ 2.2254 $ -
73 Second Tier - Next 999,999,999 Gals. $ 2.2254 $ -
74 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - 3 -
75 1" Meter - $ 4229 $ - $ -
Commodity Usage (In Thousands of Gallons)
76 First Tier - First 999,999,999 Gals. - $ 2.2254 $ -
77 Second Tier - Next 999,999,999 Gals. $ 2.2254 $ -
78 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - $ -
79 2" Meter 1 $ 135.3028 $ 1,624 $ 1,624
Commodity Usage (In Thousands of Gallons)
80 First Tier - First 999,999,999 Gals. 829 $ 2.2254 $ 1.845
81 Second Tier - Next 999,999,999 Gals, - $ 22254 $ -
82 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - $ 1,845
83 3" Meter - $ 270.6056 $ - $ -
Commodity Usage (In Thousands of Gallons)
84 First Tier - First 999,999,999 Gals. - $ 2.2254 $ -
85 Second Tier - Next 999,999,999 Gals. - $ 2.2254 $ -
86 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - $ -
87 4" Meter - $ 422.8213 $ - $ -
Commodity Usage (In Thousands of Gallons)
88 First Tier - First 999,999,999 Gals. - $ 2.2254 $ -
89 Second Tier - Next 999,999,999 Gals. - $ 2.2254 $ -
90 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - $ -
91 6" Meter - 3 845.6425 $ - $ -
Commodity Usage (In Thousands of Gallons)
92 First Tier - First 999,999,999 Gals. - $ 2.2254 $ -
93 Second Tier - Next 999,999,999 Gals. - $ 2.2254 $ -
94 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - $ -
95 8" Meter - $ - $ -
Commodity Usage (In Thousands of Gallons)
96 First Tier - First 999,999,999 Gals. - $ 2.2254 $ -
97 Second Tier - Next 999,999,999 Gals. - $ 2.2254 $ -
98 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - $ -
29 10" Meter - $ 2,706.0560 $ - $ -
Commodity Usage (in Thousands of Gallons)
100 First Tier - First 999,999,999 Gals. - $ 2.2254 $ -
101 Second Tier - Next 999,999,999 Gals. - $ 2.2254 $ -
102 Third Tier - Over 999,999,999 Gals. - $ 2.2254 $ - $ -
103  Total Industrial Customer Bills 1
104 Total industriai Usage 829
105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 3,469
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Arizona Water Company Winketman System - FINAL
Docket No. W-01445A-11-0310 : Schedule RD-1
Test Year Ended December 31, 2010 Pages 32to 36
EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES

A (B) (C) (D)
RUCO AS PROPOSED
‘LINE ’ ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
PRIVATE FIRE SERVICE CUSTOMERS .

106 5/8" Meter - $ 27.00 $ - $ -

107 1" Meter - $ 27.00 $ - $ -

108 2" Meter - $ 27.00 $ - $ -

109 3" Meter - $ 27.00 $ - $ -

110 4" Meter - $ 27.00 $ - $ -

111 8" Meter - $ 27.00 $ - $ -

112 8" Meter - $ 27.00 $ - $ -

113 10" Meter - $ 27.00 $ - $ -

114  Total Private Fire Service Customers -

115  TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ -

OTHER WATER REVENUE CUSTOMERS

116 Public Fire Hydrant - $ - $ - $ -

117 Coin Machine - $ - $ - $ -

118 Commiodity Usage (In Thousands of Gallons) - $ - $ - $ -

118 Construction Water 2" Meter - $ 135.3028 $ - $ -
Commodity Usage (In Thousands of Gallons)

120 First Tier - First 100,000 Gals. - $ 2.1703 $ -

121 Second Tier - Over 100,000 Gals. - $ 2.7129 $ -

122 Third Tier - Over 100,000 Gals. - $ 2.7129 $ - $ -

123 Construction Water 3" Meter - $ 270.6056 $ - $ -
Commodity Usage (In Thousands of Gallons) $ -

124 First Tier - First 220,000 Gals. - $ 2.1703 $ -

125 Second Tier - Over 220,000 Gals. - $ 27129 $ -

126 Third Tier - Over 220,000 Gals. - $ 27129 $ - $ -

127 Construction Water 4” Meter - $ 4228213 $ - $ -
Commiodity Usage (In Thousands of Gallons)

128 First Tier - First 350,000 Gals. - $ 2.1703 $ -

129 Second Tier - Over 350,000 Gals. - $ 27129 3 -

130 Third Tier - Over 350,000 Gals. - $ 27129 $ - $ -

131 Sales For Resales 2" Meter - $ 135.3028 $ - $ -
Commodity Usage (in Thousands of Gallons)

132 First Tier - First 999,999,999 Gals. - $ 2.5489 $ -

133 Second Tier - Next 999,999,999 Gals. - $ 2.5489 $ -

134 Third Tier - Over 999,999,999 Gals. - $ 2.5489 3 - $ -

135 Sales For Resales 3" Meter - $ 270.6056 $ - $ -
Commodity Usage (In Thousands of Gallons)

136 First Tier - First 999,999,999 Gals. - $ 2.1703 $ -

137 Second Tier - Next 999,999,999 Gals. - $ 2.1703 $ -

138 Third Tier - Over 999,999,999 Gals. - $ 2.1703 $ - $



Arizona Water Company Winkelman System - FINAL

Docket No. W-01445A-11-0310

Schedule RD-1

Test Year Ended December 31, 2010 Pages 32 to 36
EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES
A (B (©) (D)
RUCO AS PROPOSED
LINE ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES
139 Sales For Resales 6" Meter - $ 845.6425 $ - $ -
Commodity Usage (in Thousands of Gallons)
140 First Tier - First 999,999,999 Gals. - $ 2.1703 $ -
141 Second Tier - Next 999,999,999 Gals. - $ 21703 $ -
142 Third Tier - Over 999,999,999 Gals. - $ 2.1703 $ - $ -
143  Total Other Water Revenue Customer Bills -
144  Total Other Water Revenue Usage -
145  TOTAL OTHER WATER CUSTOMERS REVENUE $ -
146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 117,824
147 Unreconciled Difference vs. Billed Revenues
148 Miscellaneous Revenues 1,669
149 RUCO TOTAL REVENUE $ 119,493
150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 3 119,492
151 Difference $ 1
152 Percentage Difference 0.00%
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